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General 
Further on U.S.-DPRK Nuclear Talks 


U.S. To Check Oil Shipment 


OW0306000795 Beijing XINHUA in English 
2208 GMT 2 Jun 95 


{[FBIS Transcribed Text] Washington, June 2 (XIN- 
HUA) — The United States has suggested that it is 
prepared to send a technical team to the Democratic 
People’s Republic of Korea (DPRK) to make sure that 
the U.S. oil is used only on heat and electricity, the State 
Department said today. 


"We have made the offer to them to send a team there” 
to discuss the procedures for monitoring the disposition 
and use of the heavy fuel oil, Department spokeswoman 
Christine Shelly said. 


The United States has charged the DPRK for diverting 
a small portion of the oil provided by the U.S. to a steel 
and iron factory rather than to the production of electric 
power. 


It has threatened that it would not ship additional oil to 
the DPRK until a satisfactory program has been worked 
out to ensure that there is no diversions of oil. 


Shelly said the U.S. team is trying to "make sure that we 
could get the procedures in place that ultimately would 
permit the delivery of new shipments.” 


"Once we've reached agreement on those procedures,” 
she said, "we would then be prepared to discuss the 
delivery schedule for the heavy fuel oil." 


Under the framework accord signed last October in 
Geneva, the United States promised to supply oil to the 
DPRK as interim alternative energy while the DPRK 
freezes its nuclear programs. 


In January of this year, the United States delivered 
50,000 tons of the heavy fuel oil to the DPRK. Under 
the agreement, the next oil shipment is due in October. 


Parties Fail To Agree 


SK0306145895 Beijing China Radio International 
in Korean 1100 GMT 3 Jun 95 


|FBIS Translated Text] Delegates of the U.S.-DPRK 
talks, which were held on 2 June [date as heard], did 
not reach an agreement on the nuclear issue. For the 
first time since the talks started on 19 May, the United 
States and the DPRK held a plenary session of delegates 
of both sides at the U.S. Embassy in Malaysia. 


After the talks, which lasted for four and a half hours, 
both sides issued statements and recognized that the 
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talks did not eliminate disagreements. In the statements, 
both sides said that they will continue to hold contacts. 


A diplomatic figure said that the 2 June talks between 
the United States and the DPRK was the final effort 
exerted by both sides in the marathon talks. 


Talks To Continue Next Week 


OW0306141895 Beijing XINHUA in English 
1409 GMT 3 Jun 95 


[FBIS Transcribed Text] Kuala Lumpur, June 3 (XIN- 
HUA) — The United States and the Democratic Peo- 
ple’s Republic of Korea (DPRK) have agreed to con- 
tinue their nuclear talks here on Monday. 


Following a two-hour discussion between the two 
delegations at the U.S. Embassy here today, U.S. Chief 
negotiator Thomas Hubbard issued a brief statement, 
saying that "We both agreed to report to our capitals 
and meet again in Kuala Lumpur on Monday. There are 
no meetings expected for tomorrow." 


Hubbard, Principal Deputy Assistant Secretary of State 
for East Asian and Pacific Affairs, and DPRK Vice 
Foreign Minister Kim Kye-kwan have been engaged 
in extensive talks here since May 20, but no progress 
has been made in resolving their differences over the 
provision of light water reactors to DPRK. 


At issue is Pyongyang’s rejection of South Korean 
reactors. 


Under a framework agreement reached in Geneva last 
October, Pyongyang was committed to freeze and dis- 
mantle its nuclear program in exchange for Washington 
to provide light water reactors for its electricity gener- 
ation. 


Pyongyang says the U.S. offer of South Korean reactors 
is unacceptable for political and technical safety consid- 
erations while Washington says the reactors are safe as 
they are “American-designed and of high quality." 


Differences Remain ‘Unsolved’ 


OW0506082495 Beijing XINHUA in English 
0803 GMT 5 Jun 95 


(FBIS Transcribed Text] Kuala Lumpur, June 5 (XIN- 
HUA) — The differences between the United States 
and the Democratic People’s Republic of Korea (DPRK) 
on the nuclear issue remained unsolved after a bilateral 
meeting here today. 


Today's session took place at the DPRK Embassy from 
11 a.m. local time and lasted for one hour and a half. 


This report may contain copyrighted material. Copying and dissemination 
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U.S. Chief negotiator Thomas Hubbard told reporters, 
"Unfortunately, after two weeks here, the gap between 
us remains very wide." 


The talks between Hubbard, principal Deputy Assistant 
Secretary of State for East Asian and Pacific Affairs, and 
DPRK Vice Foreign Minister Kim Kye-kwan focus on 
providing light water reactors to DPRK under a bilateral 
framework reached in Geneva last October. 


Hubbard said the two teams will take a break for the 
rest of the day to reconsider each other’s positions with 
a further meeting expected for tomorrow. 


Washington failed to persuade Pyongyang to accept the 
South Korean type of reactors at the Berlin talks in April 
and the talks on the subject here have not made progress 
so far. 


The Geneva pact provides for the DPRK to freeze 
and eventually dismantle its own nuclear program in 
exchange for a U.S. supply of light water reactors. 


Pyongyang opposes Seoul-made reactors to be the re- 
placement for political and technical safety considera- 
tions, while Washington argues that they are safe prod- 
ucts designed by Americans. 


Spokesman: Awarding Gao Yu ‘Wanton 
Interference’ 


OW0206121695 Beijing XINHUA in English 
1203 GMT 2 Jun 95 


[FBIS Transcribed Text] Beijing, June 2 (XINHUA) 
— Chinese Foreign Ministry Spokesman Chen Jian 
commented today at a press conference on the awarding 
of the Golden Pen of Freedom by the International 
Federation of Newspaper Publishers (IFNP) to Gao Yu 
and on a report from Amnesty International. 


Gao Yu is a criminal, who was sentenced to impris- 
onment for stealing and leaking key state secrets, and 
damaging national security, Chen said. 


The IFNP’s award “not only constitutes wanton inter- 
ference in China’s internal affairs, but blasphemes the 
internationally-recognized principles of press freedom,” 
Chen said. 


The spokesman was also asked by correspondents to 
comment on a May 30 Amnesty International report, 
which alleges that China has rounded up and maltreated 
a large number of political prisoners in Tibet. 


“Amnesty International has always harbored a deep 
prejudice against China, and has been attacking China 
for no apparent reason," Chen said. 


The Chinese Government fully ensures all its nation- 
alities basic freedom and human rights in accordance 
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with the constitution and other laws and regulations, he 
noted. 


"The Tibetan people, just as other nationalities in the 
country, enjoy human rights and basic freedom, both of 
which have been improving. This is a fact for all to see, 
and will not be altered by lies or slanders," Chen said. 


President Jiang Zemin Appoints New Ambassadors 


OW0206143595 Beijing XINHUA in English 
1416 GMT 2 Jun 95 


[FBIS Transcribed Text] Beijing, June 2 (XINHUA) — 
Chinese President Jiang Zemin today appointed some 
new ambassadors in accordance with a Jecision made 
by the Standing Committee of the National People’s 


Congress. 


Qin Huasun will be appointed the Chinese permanent 
representative and ambassador to the United Nations, 
replacing Li Zhaoxing. 


Chen Zhongcheng will replace Xi Zk. ing as the 
Chinese ambassador to the Republic of 1 ikistan. 


Yao Peisheng will replace Pan Zhanlin as the Chinese 
ambassador to the Republic of Kyrgyzstan. 


Pan Zhanlin will be the new Chinese ambassador to 
Ukraine, taking the place of Zhang Zhen. 


Yan Peng will be appointed the Chinese ambassador to 
the Czech Republic, replacing Qi Guofu. 


Yu Wuzhen will replace Yin Yufu to become the 
Chinese ambassador to the Republic of Malta. 


Zheng Aquan will replace Yang Yihuai as the Chinese 
ambassador to Mauritius. 


U.S. To Keep Blockade Against Cuba 


OW0306041195 Beijing XINHUA in English 
0402 GMT 3 Jun 95 


{[FBIS Transcribed Text] Madrid, June 2 (XINHUA) 
— US. Secretary of State Warren Christopher said 
here today that the United States will adhere to its 
blockade policy against Cuba, but will boost contacts 
and communications between Cubans living in Cuba 
and the United States. 


Christopher made these remarks at the end of his one- 
day visit to Spain. 


Christopher, who arrived here on Thursday, has met 
with Spanish King Juan Carlos I, Prime Minister Felipe 
Gonzalez and Foreign Minister Javier Solana. They 
exchanged views on international issues, including U.S. 
policies towards Cuba. 


This report may contain copyrighted material. Copying and dissemination 
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Spanish officials said Spain and the United States have 
expressed their concern over Cuba’s future. 


Spain will take over the rotating presidency of the 
Council of Ministers of the European Union in the next 
half of the year. It is expected to push ahead cooperation 
between the EU and Cuba and strive for new U.S. 
policies towards Cuba, while the United States hopes 
Spain will help boost U.S.-EU ties. 


Factors Constraining Economic Growth in East 
Asia 


95CM0297A Beijing SHIJIE ZHISHI [WORLD 
AFFAIRS] in Chinese 16 May 95 No 10, pp 16-17 


[Article by Gu Wenyan (6253 2429 5333): "Indus- 
trial Restructuring Poses Challenge To East Asian 
Economies” ] 


{[FBIS Translated Text] After World War II, East Asian 
economies spent some time recovering and then began a 
period of expansion. Soon they were all on the economic 
fast track. Japan was the first country in the region to 
do so. By the early 1970's, Japan’s per capita GNP 
already hit $2,000. (Subsequently economic growth in 
Japan moderated somewhat but still remained higher 
than that in other Western nations.) A prolonged period 
of fast growth has vastly strengthened Japan’s economy, 
turning it into the engine of economic development for 
all East Asia in the 1980's. 


Asia’s four "mini-dragons" experienced fast economic 
growth about 10 years later than Japan, but their 
growth rates and duration were on a par with those 
in that country. By the 1980's, Indonesia, Malaysia, 
Thailand, and other member nations of ASEAN also 
have shown the first signs of economic prowess. It 
is worth mentioning that after China embarked on 
reform and introduced an open policy in 1978, its 
economic and trade ties with Hong Kong and Taiwan 
have become more and more intimate. Not only has the 
Chinese economy grown by leaps and bounds, but it 
has also energized economic maturation in neighboring 
countries. During the 1990's, while developed nations 
in the West were racked by economic recession, the 
momentum of rapid growth in East Asia has remain 
undiminished, prompting some individuals to declare 
with alarm that the global economy has entered an 
Asian-Pacific era. 


Although they have seized different opportunities and 
followed different paths, East Asian countries have 
something in common. For instance, they firmly grasped 
the opportunity afforded them in the 1960's by indus- 
trial restructuring in developed nations. With their gov- 
ernments playing an active role, they relied on high in- 
puts and high accumulation and adopted an open pol- 
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icy across the board and an export-oriented strategy at 
the right time. While these approaches have nurtured 
economic growth in East Asia, they do not necessarily 
work in the long haul. Basically speaking, there are only 
two avenues to economic expansion, One, increase in- 
puts, such as the number of people employed and cap- 
ital goods (including plants and machinery); and two, 
increase unit output by raising the levels of technology 
and management and allocating resources intelligently. 
The first approach is more likely to produce striking re- 
sulis in the early phase of economic development. After 
the economy has achieved a certain size, the latter will 
become the chief engine of econom‘: de. elopment. In 
the United States, for instance, techaological progress 
now accounts for 80 percent of economic growth. The 
locomotive of economic growth in East Asia in the last 
few decades was more and more inputs. The resultant 
economic growth was a surge in output value, not a 
gain in unit output. This type of development model 
has .ome built-in limitations. Moreover, economies in 
East Asia are facing a number of hidden dangers. 


The principal peril to economic growth is inflation. In 
the wake of economic growth, incomes have gone up 
and public purchasing power has increased. Further- 
more, food prices and energy consumption have risen 
around the world. Inflation has gotten worse all over 
East Asia. It topped 20 percent in China in 1994 and 
ranged between 8 and 18 percent elsewhere in the re- 
gion. Even more serious, inflation rates in those coun- 
tries are often underestimated mainly because they ad- 
just the consumer price index only once every five or 10 
years. Consequently, the consumer price index, the most 
frequently used gauge of inflation, has to play catch-up 
when it comes to reflecting shifts in the patterns of con- 
sumer spending and urban prices. There is also the prac- 
tice in some countries of artificially underestimating the 
inflation rate. This practice prevents governments and 
investors from acting in a timely fashion, with adverse 
consequences for economic development. 


Speculative behavior is widespread. Speculative behav- 
ior Sta.ied on the liquid assets (stock) market and then 
spread to the fixed assets market. It is also blatant on 
the real estate market. Take Hong Kong, for instance, 
where housing prices vaulted 200 percent in the past 
three years. If mishandled, the real estate market there 
may crash the way it did in Tokyo. Speculation exists in 
infrastructural projects ico. People used to worry there 
might not be sufficient funds to finance large-scale in- 
frastructural projects. Now the concern is that the explo- 
sion of investment /v'nds may combine with mismanage- 
ment to lead to a speculative "soap bubble.” More and 
more people are worried that the surge of enthusiasm 
on the part of the banking industry for infrastructural 
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investment may nudge novice investors eager to make 
a fortune overnight into engaging in speculative activ- 
ities, which would steer funds into relatively worthless 
projects. The result would be a “soap bubble” in danger 
of popping any minute and a mountain of debts. 


East Asia has been losing steam as an exporter and is 
under pressure to restructure their economies. One after 
another East Asian nations are approaching the develop- 
ment bottleneck—a point where export growth wanes, 
foreign exchange accumulation decelerates, industry re- 
locates overseas, and the investment climate deterio- 
rates. Regional governmenis, strapped for funds, are also 
cutting back on investment and consumption. Increas- 
ingly the private sector is replacing the government as 
the engine of economic development, The export sector, 
which was behind the miracle of fast economic growth 
in recent years, seems to show signs of weakening. East 
Asia has essentially followed an export-oriented devel- 
opment model, with exports making up over 30 percent 
of the GNP of each and every nation in the region. As 
their consumer goods imports climb, East Asian coun- 
tries, which have enjoyed one huge trade surplus after 
another over the years, are beginning to see their inter- 
national balance of payments sink into the red. South 
Korea had a $6 billion trade deficit in 1994. Even Hong 
Kong has experienced a decline in exports. Despite con- 
tinuous growth in its entrepot trade, made possible by 
Hong Kong's favorable geographical location, the ex- 
ports of local products have been falling steadily. In 
1993, for example, Hong Kong exports dropped 4.7 per- 
cent even as its imports jumped 12 percent. 


Personnel quality has become a new challenge to 
East Asian economies. Export industries have been the 
principal driving force behind economic development in 
East Asia over the years. These industries rely on low- 
skill low-wage workers to maintain their competitive 
edge. Now that wages have been going up steadily, 
these industries are fast losing their competitiveness. 
To date East Asian countries are under pressure to 
switch to industries utilizing more advanced technology. 
However, their workers do not have the education and 
skills to keep pace with this transition. Thailand, for 
example, has an army of workers, about 34 million 
people, but lacks skilled personnel; 80 percent of its 
workers have only an elementary level education or 
below and a mere 4 percent of the young people have 
received higher education. 


East Asia is also characterized by wide income gaps 
and high unemployment caused by industrial structuring 
and saddied with heavy foreign debts. The slow pace 
of trade liberalization in the region, the lackluster 
economic recovery in Japan, and the slowdown in the 
Chinese economy wil! all hamper economic growth in 
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the region. According to estimates by the Center for 
Asian Economic Studies in Japan, economic growth in 
the region’s newly industrialized countries and in Asia 
as a whole will slip 0.4 percent in 1995. 


Most countries in East Asia have taken note of these 
problems and are struggling to resolve them. However, 
they cannot be overcome overnight and are bound to 
constrain future economic development in the region to 
a certain extent. 


United States & Canada 
Clinton Renews Beijing’s MFN Status 


Future Ties To Be Promoted 


0W0306032995 Beijing XINHUA in English 
0324 GMT 3 Jun 95 


[FBIS Transcribed Text] Washington, June 2 (XIN- 
HUA) — U.S. President Bill Clinton Friday renewed 
the Most-Favored-Nation (MFN) trade status for China 
for another year on the recommendation of Secretary of 
State Warren Christopher. 


Since Clinton last year de-linked China’s MFN from 
human rights considerations, the sole statutory require- 
ment for MFN renewai is a presidential determination 
that renewal will “substantially promote freedom of em- 
igration in China," White House spokesman Mike Mc- 
Curry said in a written statement. 


The president will today notify Congress that ke has 
concluded that “China continues to allow free emigra- 
tion and open travel overseas, including travel for stu- 
dents,” McCurry said. 


He also said that the MFN status for China “will enable 
us to continue to engage China in the comprehensive 
and constructive manner necessary to move forward on 
the full range of bilateral, regional and global issues.” 


Human Rights Still Issue 


OW0306093495 Beijing XINHUA Domestic Service 
in Chinese 0745 GMT 3 Jun 95 


[By reporter Ying Qian (2019 6197)}] 


[FBIS Translated Text] Washington, 2 Jun (XINHUA) 
— White House spokesman Michael McCurry an- 
nounced on 2 June that President Clinton had decided to 
renew China’s most-favored-nation [MFN] trade status 
for another year. 


In a written statement, McCurry said: Since the Pres- 
ident decided last year to delink China’s MFN status 
from the human rights issue, he only has had to sub- 
mit a report to Congress on the freedom of emigration 
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in China in accordance with the law when renewing 
China’s MFN status. 


McCurry stated: Granting China MFN trade status will 
"enable us to continue to engage China in a compre- 
hensive and constructive manner. Such engagement is 
necessary to move forward on bilateral, regional, and 
global issues.” 


Nevertheless, he also attacked China’s human rights 
situation. 


US. Interests To Be Promoted 


OW0306125295 Beijing China Radio International 
in Mandarin to Asia 0900 GMT 3 Jun 95 


[By station reporter Tang Mingguo; from the “News” 
program] 


{[FBIS Translated Text] U.S. President Clinton decided 
on 2 June to extend China’s most-favored-nation [MFN] 
trade status for fiscal 1995-96. This was announced by 
White House spokesman Michael McCurry in a written 
statement released on that day. 


McCurry said: The U.S. administration believes that 
extending China’s MFN trade status will promote the 
United States’ wide-ranging interests in China, and 
will enable the United States and China to continue 
discussing and solving bilateral, regional, and global 
issues in a comprehensive and constructive manner. 


China’s MFN trade status for this fiscal year will expire 
3 July. 


Winston Lord Announces Decision 


OW0306134295 Beijing Central Television Program 
One Network in Mandarin 1125 GMT 3 Jun 95 


[Anrouncer-read report over video; from the “National 
Ne ws Hookup” program] 


{[FBIS Translated Text] U.S. Assistant Secretary of 
State Winston Lord announced on 2 June that President 
Clinton had decided to renew China’s most-favored- 
nation [MFN] trade status for another year. [ video shows 
Lord speaking at a lecturn in a briefing room] 


He said: Since President Clinton last year decided to 
delink China’s MFN status from the human rights issue, 
he only has had to submit a report to Congress on the 
freedom of emigration in China in accordance with the 
law when renewing China’s MFN status. 


He noted: Granting China MFN trade status will enable 
us to continue to engage China in a comprehensive and 
constructive manner. Such engagement is necessary to 
move forward on bilateral, regional, and global issues. 
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Official on MFN, Li Teng-hui 


HK0406041295 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Jun 95 pl 


[By Wang Yong: "U.S. Must End MFN Review"]} 


[FBIS Transcribed Text] A trade official on Saturday 
welcomed U.S. President Bill Clinton’s decision to 
extend the most-favored-nation status to China for 
another year, but warned that the annual review system 
must be discarded, if the two countries are to develop 
trade ties smoothly. 


"It (annual review of MFN) is a product of the Cold 
War and has become a big problem in the Sino-U.S. 
economic relations,” said Ou Huarong of the Ministry 
of Foreign Trade and Economic Co-operation. 


Under the Jackson-Vanic Revision of the 1974 U.S. 
Trade Act, the annual review system is to check whether 
a receiving country allows free migration of its people. 


"However, this practice is outdated and should be 
consigned to history,” Ou said. 


China and the United States have so much to do to fill in 
each other’s economic gaps that any sense of uncertainty 
wrought by the annual review of MFN is undesirable, 
he said. 


“China’s vast market and the U.S.’ advanced technology 
are complemestary,” Ou said. 


He urged some U.”. Congressmen to relinquish their 
entrenched hostility vo China. 


Even Burton Levin, a former U.S. ambassador with 40 
years of experience in Asia, said Washington’s policies 
were demonizing China in U.S. eyes. 


"The sad thing is that we continue to misunderstand 
China,” he said in a speech over the weekend to the 
Hong Kong-American Chamber of Commerce. 


Chinese analysts, who spoke on condition of anonymity, 
warned that the United States is likely to use MFN as 
a pretext to buffet China’s smooth entry into the World 
Trade Organization. 


"The United States might well bill China as a human- 
rights abuser and then resort to the non-application 
clause of the WTO even after China is admitted inio 
the free-trade club,” the analysts said. 


They echoed Ou, cautioning that the annual review 
of China’s MFN status may well continue to cause 
a profound sense of uncertainty for the countries’ 
business communities if the United States fails to end 
the practice. 
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On the latest U.S. decision to allow Taiwan’s Lee Teng- 
hui to visit the United States in a personal capacity, Ou 
said it has inevitably cast a shadow over the Sino-U.S. 
economic ties. He did not say whether or how China 
will retaliate in the economic field, but urged the United 
States “not to play with fire.” 


"We will wait and see ... It should be called to the 
mind (of some U.S. Congressmen) that reunification is 
China’s fundamental interest,” he said. 

Maintaining unofficial ties with Taiwan is the corner- 
stone of the diplomatic relations between China and any 
foreign countries including the United States. 


"If the United States handles the Taiwan issue properly, 
the Sino-U.S. relations will develop smoothly. Other- 
wise there would be a major setback,” Ou cautioned. 


Further on Li Teng-hui U.S. Visit 


U.S. ‘Inconsistent’ 


HK0306013195 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 30 May 95 p 4 


[Article by Li Rong (7812 2951): “Being Inconsistent 
in Its Words"} 


{[FBIS Translated Text] Li Teng-hui’s attempt to visit 
the United States is nothing new. Back last year he tried 
to promote what is called “transit diplomacy” under the 
pretext of “trip to Central America.” But his attempt 
failed as he was snubbed by the U.S. Government. This 
indicated that the U.S. Government actually knew how 
serious the issue could be. 


Even up to 12 May this year, in reply to the inquiry 
whether it was possible for Li Teng-hui to “visit the 
United States in a private capacity,” U.S. State Depart- 
ment spokesman David Johnson gave a definite answer: 
"We reckon that (Li's) visit is neither appropriate nor 
possible.” However, it is regrettable that only 10 days 
later, another spokesman for the U.S. State Department, 
Nicholas Burns, said the visit to be paid by Li Teng-hui 
would be an “unofficial and private” visit, which vs. ‘d 
“completely accord with” the spirit of the joint com- 
muniques between China and the United States. People 
cannot help but ask what has actually happened to the 
U.S. State Department. Is it that the U.S. Government 
has been changed or that the U.S. Secretary of State has 
been changed? Of course the answers to both questions 
are no. The only reason is that the U.S. Government has 
been inconsistent in its words. 


It is known to all that keeping promises is an indis- 
pensable virtue for any responsible politician. For many 
years both the White House and the State Department 
have repeatedly pledged to strictly abide by the prin- 
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ciples laid dow in the three Sino-U.S. joint commu- 
niques, pursue a policy of “one China,” and maintain 
only “unofficial relations” with Taiwan. But now the 
U.S. Government has totally ignored the solemn com- 
mitment it has made, and gone so far in its attempt to 
upgrade U.S.-Taiwan relations as to allow Li Teng-hui 
to visit the United States. In adopting this unwise deci- 
sion, what does the United States mean to do to Sino- 
U.S. relations which have been cultivated through hard 
efforts? 


History will prove that the United States, in adopting 
this unwise decision, will surely lose its credibility with 
the international community. The PR” Government is 
the only legitimate government rcpresenting al! China, 
while Taiwan is an inalienable part of China’s territory. 
This is a fact generally recognized by the United Nations 
and the international community, including the U.S. 
Government. Now that the U.S. Government, by its 
actual deeds, has connived at and support the Taiwan 
authorities’ attempt to fabricate "two Chinas” or “one 
China, one Taiwan,” its breach of faith will certainly 
completely destroy its reputation with the international 
community. 


The United States, in adopting this unwise decision, 
will surely lose its credibility with the Chinese people. 
It is the common aspiration of all the Chinese people, 
including the Chinese compatriots on both shores of the 
Taiwan Strait, to achieve the peaceful reunification of 
the motherland, and this is also an irreversible historical 
trend. Now that the U.S. Government goes back on its 
word, being bent on throwing obstacles in China's path 
toward peaceful reunification, what would it imply other 
than that the United States still considers Taiwan as an 
"unsinkable aircraft carrier" within its own sphere of 
influence? The natural outcome wi!l be that the United 
States will be cast aside by all the Chinese people on 
both shores of the Taiwan Strait. 


The United States, in adopting this unwise decision, will 
surely lose its credibility with the U.S. people as well. 
China and the United States are two great countries. 
They share many common interests in safeguarding 
world peace and promoting international economic 
prosperity. The U.S. Govcinment, which has gone back 
on its word, is undermining Sino-U.S. relations with 
its irresponsible act, causing them to stagnate or even 
retrogress. In so doing, the U.S. Government is no doubt 
beginning by injuring others and will certainly end up 
ruining itself. It will at last hit its own feet with the 
rock it is lifting up and, in the meantime, harm the U.S. 
people’s fundamental interests. 
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Visit ‘Cannot Be Overlooked’ 


OW0206134695 Beijing Central People’s Radio 
in Mandarin to Taiwan 2200 GMT 1 Jun 95 


["News commentary" written by station editor (Yi Xin) 
and read by (Gao Wei): "Li Teng-hui’s U.S. Visit Is 
Too Important an Issue To Be Overlooked"; from the 
"News and Current Events” program] 


{[FBIS Translated Text] The U.S. Government, in disre- 
gard of the Chinese Government’s resolute opposition 
[jian jue fan dui}, has gone so far as to allow Li Teng- 
hui to pay a so-called private visit to the United States. 
This is a serious act [yen zhong xing wei] of violating 
the three Sino-U.S. joint communiques, harming [sun 
hai] China’s sovereignty, and undermining [po huai] the 
great undertaking of China’s peaceful reunification. 


Over a long time, the United States has consistently 
played with the scheme of two Chinas — or one China, 
one Taiwan — to challenge China’s sovereignty and 
territorial integrity. It has been 16 years since China 
and the United States established diplomatic relations. 
However, the Taiwan issue has always been the main 
obstacle to the development of relations between the 
two countries. A review of history shows that the United 
States always harbored ambitions on Taiwan, and iried 
by hook and by crook to make Taiwan a trust territory 
or to foster a pro-U.S. regime in Taiwan; it even used 
force to obstruct the reunification of the two sides of 
the strait. By visiting the United States, Li Teng-hui 
will show that he is willing to be a tool of the United 
States to split China. 


Before the disintegration of the Soviet Union, the United 
States tried to win China over to its side in a bid to 
counter Soviet influence and, thus, could temporarily 
shelf the issue of Taiwan, the unsinkable aircraft carrier. 
After the disintegration of the Soviet Union, China’s 
national strength has grown stronger and stronger, while 
signs of relaxation of cross-strait relations have surfaced 
and economic, trade, and personnel exchanges between 
the two sides have increased. This is not a situation over 
which the United States would be happy. Some diehard 
anti-Chinese elements in the U.S. Congress, who have 
always directed their spearhead at China, made a series 
of gestures. They include: revising the Taiwan Relations 
Act to upgrade ties with Taiwan; lifting the ceiling 
on arms sales to Taiwan; covertly supporting Taiwan’s 
independence; and so on and so forth. 


Taiwan’s SHIJIE LUNTAN BAO [SHI-CHIEH LUN- 
TAN PAO — WORLD TRIBUNE] pointed out: A 
reunified China is a situation which both Eastern and 
Western imperialists will not be glad to see. The 
following three recent messages suffice to prove the 
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U.S. intentions of trying its utmost to split China: 1) 
the resolution adopted by the U.S. Congress declaring 
Tibet as an occupied sovereign state; 2) the warning 
against the countries in the South China Sea waters 
not to use force but to direct their spearhead mainly 
at Mainland China; and 3) the U.S. Congress approval 
of the revised Taiwan Relations Act and the permission 
for Li Teng-hui to visit the United States. These three 
messages clearly indicate that there are people in the 
United States who, like advocates of independence on 
Taiwan, are actively trying to split China. 


In recent years, Li Teng-hui made four visits abroad to 
some countries in Southeast Asia, South America, and 
the Middle East, using money to pave the way for the 
so-called stopover diplomacy and vacation diplomacy 
and to open up the so-called international space in 
an attempt to create two Chinas — or one China, 
one Taiwan. The Taiwan authorities spent as much as 
$6 million in the name of a comprehensive research 
institute to conduct political lobbying in the United 
States, starting first with the U.S. Congress and then 
the State Department in a bid to prompt the Clinton 
administration to approve Li Teng-hui’s visit. If Li 
Teng-hui succeeds in making the trip to the United 
States, it will be used as a breakthrough for a series 
of subsequent major schemes. Vice President Wang 
Jinping [Wang Chin-ping] of Taiwan’s Legislative Yuan 
disclosed that Li Teng-hui’s visit to the United States 
can pave the way for his subsequent visits to Europe and 
Japan. European countries and Japan will follow U.S. 
suit to allow Taiwan’s head of state [tai wan yuan shou] 
to conduct substantive diplomacy in a private capacity. 
The Taiwan authorities’ strategy shows that they will 
induce foreign forces to interfere in China’s internal 
affairs and will spare no effort to peddie two Chinas — 
or one China, one Taiwan. 


Some media on the island have given a sober assessment 
of this issue, maintaining that Li Teng-hui’s visit to 
the United States will inevitably cause a deterioration 
in Sino-U.S. relations. Will the United States’ playing 
with the Taiwan card once again bring calamity, a 
turn for the better, or a crisis? No conclusion can be 
drawn now. Professor (Wang Xiaobo) [(Wang Hsiao- 
po)] of Taiwan’s College of World Journalism said in an 
article published in LIAN HE BAO [LIEN-HO PAO]: 
Li Teng-hui’s visit to the United States is bound to affect 
cross-strait relations. The thaw in cross-strait relations 
means the greatest security interests for the people on 
Taiwan. Spoiling the atmosphere of cross-strait thaw 
can undermine the security guarantee for the people on 
Taiwan. A signed article in Taiwan’s LIAN HE PAO 
said: The Taiwan authorities have taken great pains 
to push Li Teng-hui’s U.S. visit, thus highlighting the 
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island mentality of achieving victory through assiduous 
struggle. While daring to go on adventures, one should 
not forget to assess one’s own strength. Myopia and 
self-complacency, disregard of principles, and failure to 
distinguish between a turn for the better and a crisis 
can result in winning a battle but losing the war. This 
is an issue involving the life and family possessions of 
21 million Taiwan compatriots, and this just cannot be 
overlooked. 


Daily Examines Visit 


OW0206142795 Beijing XINHUA in English 
1237 GMT 2 Jun 95 


(Unattributed report: "Li Teng-hui’s Visit to U.S., Sino- 
U.S. Relations"] 


(FBIS Transcribed Text] Beijing, June (XINHUA) — 
The GUANGMING DAILY [GUANGMING RIBAO] 
yesterday carried an article entitled "Li Teng-hui’s Visit 
to the United States and the Issue of Sino-American 
Relations," giving reasons why the U.S. Government 
chose to permit Li Teng-hui to visit the United States 


Li Jiaquan, director of the Institute of Taiwan Studies 
of the Chinese Academy of Social Sciences, says in the 
article that the there are two major reasons. 


The first, according to Li, is the political situation 
in Taiwan, where the so-called "direct presidential 
election" will be held in the spring of 1996, so the 
Kuomintang must announce a list of candidates as soon 
as possible. 


Li encountered trouble in the candidate question, and 
because of this the struggle inside and outside the 
Kuomintang is growing, the article said. 


It noted that, "At this very moment Li naturally needs 
the backing of the U.S. Government to seek ‘break- 
throughs’ in foreign relations, so as to increase his po- 
litical clout." 


More importantly, the U.S. Government is worried that 
if Li is not chosen as a candidate or fails in the 
election, whether the United States can continue to 
control Taiwan will become a question, it said. 


This is why the U.S. Government created a “public 
opinion" and made the decision to permit Li Teng-hui 
to visit the United States. 


On the question of the so-called "presidential candi- 
dates" in Taiwan, the U.S. Government has finally come 
out in the open in declaring its position. 


"By supporting Li when he encountered difficulty, 
naturally the United States expects him to pay it back 
in the future for its support,” the article said. 
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The second reason is the development of relations across 
the Taiwan Strait. 


Over the past few years, such relations, which focus on 
economic, trade, and cultural exchanges and contacts, 
have been growing vigorously, it said. 


Preparations are underway for the second Wang-Ku 
meeting, it said, noting that it is not entirely impossible 
for senior leaders across the Taiwan Strait to meet for 
a dialogue. 


Under these circumstances, some Americans harboring 
malicious intent toward China are worried about this 
trend of development. 


They fear that both sides of the Taiwan Strait will 
improve relations steadily and will even discuss the 
issue of peaceful reunification. 


They always regard China as a “potential enemy" and 
do not hope that China will be reunified, united, and 
powerful, it said. 


In their view, it is only by maintaining the state of 
division across the Taiwan Strait, that Taiwan can be 
used to contain China. 


That the White House and the State Department ac- 
cepted the bill adopted by the U.S. Congress permitting 
Li Teng-hui to visit the United States demonstrates that 
the U.S. Government and Congress played a "two-man 
comedy" on the Taiwan question. 


The White House, the State Department, the Senate, and 
the House of Representatives ultimately coordinate their 
moves in the interests of the United States and in line 
with American needs, the article pointed out. 


"None of the excuses in this regard are tenable," it 
Stated. 


It is a sheer betrayal for the U.S. Government to allow 
Li Teng-hui to visit the U.S. in defiance of the principles 
of the three joint communiques signed between the 
Chinese and U.S. governments. Out of its own one- 
sided needs, it swallowed its own words and wantonly 
destroyed the agreements. It has gone so far as to impose 
the will of the U.S. Senate and House of Representatives 
on the government and people of another country. By 
putting “domestic law" above "international law" and 
intergovernmental agreements it has shown a totally 
outdated hegemonistic mentality. 


The U.S. Government has got off to a very bad start by 
allowing Li Teng-hui to visit the U.S. Under no matter 
what pretext, his visit is political in nature because of 
his special status. Even Li himself has made no effort to 
hide the fact, as he declared in a recent rally in Taiwan 
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that "the most important thing about my visit to the 
U.S. is to illustrate the existence of the Republic of 
China", and "We must let the whole world recognize 
the existence of the Republic of China [ROC]". This 
blatantly shows the political purpose of his so-called 
“personal visit". By permitting him to visit the U.S., the 
U.S. Government is brazenly supporting his action of 
attempting to split the motherland by advocating "two 
Chinas" or “one China, one Taiwan". Obviously, it is 
a major illustration of and step in the latest round of 
collusion between the U.S. and Taiwan. This should 
arouse the vigilance of all the Chinese people. It is a 
matter of national sentiment of the 1.2 billion Chinese 
people that not only arouses the great concern of the 
Chinese Government, but also that of people of all walks 
of life in China. 


For quite a long period of time, the U.S. Government 
has become more and more brazenly supportive of 
a handful of Taiwan politicians in their remarks and 
actions aimed at splitting China. The "separation and 
rule" and “equal political entity" proposals raised by 
the Taiwan authorities are the "two Chinas" theory 
in essence. No matter how they think subjectively, 
the "two Chinas" theory is objectively no less than 
the transition preceding “one China, one Taiwan", 
or "Taiwan independence", which aims at acquiring 
sovereignty through the realization of "two Chinas" 
before realizing a “Taiwan State". This is in line with the 
so-called "two track" China policy of the United States. 
The U.S. has never given up covertly supporting the aim 
of creating "two Chinas" and “one China, one Taiwan" 
of some Taiwan officials. Without that support, the 
Taiwan authorities could never be so bold as to boldly 
Carry out the conspiracy to create "two Chinas" or "one 
China one Taiwan". From this point of view, the existing 
policy toward the mainland of the Taiwan authorities is 
a product of the U.S. policy toward China (including 
Taiwan). That is why the Chinese Government and 
people are concerned about every single action of the 
United States on the Taiwan issue. 


The article said that some people in the U.S. believe 
that China’s protests and objections in this matter have 
been no more than gestures, for it has to seek for help 
from the U.S. as it is busy with developing its economy. 


Moreover, such people think that China also has many 
other domestic problems to worry about and has no time 
to care about this. 


"They totally misunderstand the real situation of China," 
the article declared. 


The Chinese people value principles very much, and 
take the national interest as the most important thing. 
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Throughout history they have despised traitors and 
fought against splittists to the death. 


For instance, in the Anti-Japanese War the Communist 
Party of China united with its long-time enemy, the 
Kuomintang, to fight for the independence of the 
country. 


Now the two sides of the straits still have some political 
differences, but the majority of the people are patriotic 
and regard the national interest as the most important 
thing. 


However, some Americans who have been always un- 
friendly to the Chinese people, ignore this and have in- 
truded on China’s internal affairs, which will inevitably 
hurt the self-esteem and feelings of the Chinese people. 


"Thus the Chinese people will be prompted to strike 
back,” it said. 


The Chinese people are friendly toward the American 
people, and the unification, unity and development of 
the Chinese nation will bring no threat to the United 
States. 


It criticized some people in the U.S. political arena who 
have failed to run their own country well, and prefer 
to interfere in the internal affairs of other countries and 
stir up trouble all over the world. 


The article said that these people are “totally ignorant 
about Chinese history, the traditional feelings of the 
Chinese people, and the country’s irreversible trend 
toward reunification across the straits; or, they are 
simply unwilling to face the truth." 


The United States has made mistakes again and again 
in perception of the situation of China, and adopted 
wrong policies again and again toward China, the article 
said, stressing that "if it does not abandon its erroneous 
Stance, it will go further along the wrong path. 


The article said that the Chinese Government has issued 
a statement asking the U.S. Government to cancel its 
wrong decision on Li’s visit to the United States, taking 
into account the general situation of Sino-U.S. relations, 
but the U.S. Government has shown no sign of changing 
its mind. 


For this reason, the Chinese Government has now made 
initial responses to this matter, including canceling 
Chinese State Councillor Li Guixian’s visit to the 
U.S., postponing the Sino-U.S. talks on co-operation in 
missile production and nuclear energy and having the 
visiting Chinese military delegation to the U.S. return 
ahead of schedule. 
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It stressed that the future development of Sino-U.S. 
relations depends completely upon the attitude of the 
U.S. Government. 


There are two possibilities for the U.S. Government: 
One is to correct the mistake, returning to the principles 
of the three Sino-U.S. joint communiques and banning 
all words and deeds supporting activities aimed at 
splitting China, so as to promote the development of 
relations between the two countries, the other is to 
persist in its errors, or go even farther. This is what 
the Chinese Government and people do not wish to see, 
it said. 

The issue of Taiwan is actually an issue of the United 
States, it explained, adding that without the U.S. ob- 
struction the Taiwan issue is bound to find a peaceful 
solution. 


It expressed the hope that the U.S. Government can 
value the long-term interests and friendship of the two 
peoples, respect the will and feelings of the 1.2 billion 
Chinese people on the issue of Taiwan and actively 
promote the improvement of relations across the Taiwan 
Strait and the final realization of China’s peaceful 
reunification. 


Spokesman Denounces Visit 


OW0306140295 Beijing China Radio International 
in English 
to Western North America 0400 GMT 3 Jun 95 


{From the "World News" program] 


[FBIS Transcribed Text] China has again denounced 
the U.S. decision to allow Taiwan leader Li Teng-hui 
to visit the United States. 


Foreign Ministry spokesman Chen Jian said on Fri- 
day that Washington’s decision has seriously under- 
mined Sino-U.S. relations. He also criticized Washing- 
ton for upgrading U.S.-Taiwan relations step after step. 
The spokesman pointed out that the move has gravely 
infringed upon China’s sovereignty and is in contra- 
vention of the three Sino-U.S. joint communiques. He 
warned that the U.S. should be responsible for all con- 
sequences arising therefrom. 


The spokesman said China would follow the develop- 
ment of events closely. 


Beijing To Open Market to U.S. Fruit Imports 


HK0406084895 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Jun 95 p2 


[By Wu Yunhe: "China Accepts U.S. Fruit Imports"] 


[FBIS Transcribed Text] To display a positive attitude 
towards its market access issue the Chinese Government 
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is Opening the "gateway" of the large potential market 
to some fruits grown in the United States. 


The China Administration of Animal and Plant Quaran- 
tine is sending experts to the United States to discuss the 
possibilities of fruit trade, said Yao Wenguo, CAAPQ’s 
deputy director-general. 


Yao said that it aims to pave the way for a November 
Sino-U.S. meeting in Beijing on agricultural trade. 


Though any result of the November meeting is still 
uncertain at present, Chinese and American quarantine 
officials have been busy in tying co-operative knots for 
the import of US cherries and apples, he added. 


Under an agreement signed in April this year, the 
CAAPQ has for the first time started technical co- 
operation with the United States for cherry imports from 
Washington State. 


Experts believe that such cooperation is helping the 
negotiations on China’s access into the World Trade 
Organization, which resumed earlier this month in 
Geneva nearly five months after the last round of talks 
broke down. 


The United States is especially sensitive to the issue of 
Chinese market access centred around the service sector 
and the US exports of agricultural products. 


China has signed agreements with the US during 
the March-April period on intellectual property rights 
protection and the cooperation between the countries’ 
administrations on animal and plant quarantine for the 
trade of fruit and tobacco. 


Yao said that the plant quarantine agreements not only 
make it possible for the Unite States to sell cherries 
from Washington, one of the largest cherry-producing 
States in the country, to China, but it mirrors China’s 
positive attitudes towards the US apple exports. 


China will consent to receive imports of apples pro- 
duced in Washington, Idaho and Oregon if the quaran- 
tine requirements stated in the agreements can be fully 
met, CAAPQ officials said. 


China has also begun co-operation to tackle the techni- 
cal problems on inspection of the disease of blue mold 
for US tobacco to be sold in China. 


In addition, Washington has for the first time agreed to 
import Chinese Ya pears grown in Hebei Province. 


Chinese ports, which will handle the fruit imports, will 
increase to 10 from the previous five, including the five 
new ones of Haikou, Nanjing, Xiamen, Fuzhou and 
Qingdao. The ports of Guangzhou, Shanghai, Tianjin, 
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Beijing and Dalian have handled the US apple imports 
from a December 1993 agreement. 


China has imported more than 2,400 tons of Washington 
apples so far, Yao said. 


Central Eurasia 
Jilin Delegation Returns Home From Russia 


SKO506100595 Changchun JILIN RIBAO in Chinese 
19 May 95 pl 


{[FBIS Translated Text] At the invitation of the admin- 
istrative office of Russia’s Volgograd Oblast, the three- 
member delegation of the Jilin Provincial People’s Gov- 
ernment headed by Vice Governor Sang Fengwen, who 
was entrusted by Governor Gao Yan, paid a visit to Vol- 
gograd Oblast from 7 to 11 May. The delegation also 
attended the celebration held by the Russian oblast for 
the 50th anniversary of the victory in the Great National 
Defense War before returning to Changchun on 18 May. 


The Volgograd Oblast has a friendly relationship with 
Jilin Province. During World War II, there occurred 
the world-famous Battle of Stalingrad in which 1.5 
million fascist troops from Germany were annihilated, 
thus becoming a turning point in the Great National 
Defense War and in World War II. 


During their visit to Volgograd Oblast, the delegation 
successively laid wreaths at the Cemetery of Martyrs 
who sacrificed their lives in the National Defense War 
and in the Memorial Museum on (Mugqin) Mountain. 
They also attended the ceremony unveiling the Mon- 
ument of Martyrs as well as viewed the artistic exhi- 
bition of war and the reenactment maneuvers from the 
Battle of Stalingrad. In addition, along with the delega- 
tions from Italy, the United States, and Britain which 
were also attending the activities held by the Russian 
oblast, they held talks on establishing friendly relations; 
On carrying out economic and trade cooperation; and 
on conducting exchanges in the fields of culture, edu- 
cation, and sports. Ivan Shabunin, commissioner of the 
administrative office of Volgograd Oblast, received the 
delegation. During the reception, both sides reviewed 
the history of contacts between the province and oblast; 
were satisfied with the development of their relation- 
ship; and consulted on the plan to further enhance ex- 
changes and cooperation between them. Vice Governor 
Sang Fengwen extended festive greetings to Commis- 
sioner Shabunin, expressed thanks on behalf of Gover- 
nor Gao Yan for the invitation issued by Russia, and 
asked Commissioner Shabunin to visit Jilin whenever it 
is convenient. Commissioner Shabunin extended thanks 
for the invitation and happily accepted it. 


By way of Moscow, the delegation visited the staffers of 
the province’s Foreign Economic and Trade Company 
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stationed in Moscow. Sui Qin, minister of the PRC 
Embassy in Russia, received the delegation. 


Northeast Asia 


Japan Urged To Have ‘Correct’ Perception of Past 


OW0206132095 Beijing XINHUA in English 
1302 GMT 2 Jun 95 


{[FBIS Transcribed Text] Tokyo, June 2 (XINHUA) 
— Visiting Chinese State Councillor Li Tieying today 
urged Japan to take a correct perception of history for 
the sake of friendly bilateral relations with China, 2 
Chinese official said. 


Li, also minister of the State Commission for Restructur- 
ing Economic System, was commenting on this year’s 
50th anniversary of the end of World War II During 
a brief meeting with Japanese Prime Minister Tomiichi 
Murayama at the Premier’s official residence. 


"Correct recognition of the past contributes to the further 
development of Sino-Japanese relations," Li was quoted 
as telling Murayama. 


He stressed the importance of developing bilateral ties 
for the future, saying that China hopes to work together 
with Japan to build lasting friendly relations between 
the two Asian countries, the official said. 


In response, Murayama agreed with Li, saying that 
it is important for Japan and China to build a long- 
term, stable bilateral relationship based on the correct 
understanding of history, the official said. 


Murayama also told Li that close relations between the 
two countries pay an important role in ensuring stability 
and peace in the Asia-Pacific region. 


He said Japan will continue its support for China’s 
ongoing economic reform, according to the Chinese 
official. 


No-War Resolution Debate in Japan Viewed 


OW0306143495 Beijing XINHUA in English 
1352 GMT 3 Jun 95 


{"Roundup" by Wang Dajun: "Debate Over No-War 
Resolution Intensifies in Japan"] 


{[FBIS Transcribed Text) Beijing, June 3 (XINHUA) 
— The struggle within the ruling Japanese coalition 
has become more acute over whether to adopt a "no- 
war resolution" which is designed to apologize for the 
brutalities committed by Japan in its Asian neighbors 
during World War Two. 


The Socialist Party and the Sakigake (Harbinger! Party 
remain firm for Diet’s approval of the resolu 
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But some legislators from the Liberal Democratic Party 
(LDP) — the dominant party in the three-party coali- 
tion — are trying by every means to cover Japan’s war 
crimes and insisting that such words as “acts of ag- 
gression" and “colonialist rule" should not appear in the 
no-war resolution. 


Legislators from the Socialist Party and some other 
factions, passed on Tuesday a draft resolution calling 
on the government to reflect on the past and apologize 
for the damage and sufferings inflicted by Japan’s 
aggression on China, the Korean peninsula and other 
Asian nations. 


The draft resolution, to be forwarded to the Diet for 
approval in a few days, also asked the government to 
thoroughly investigate the war damage caused to each 
invaded Asian country and to make it public. 


Exerting pressure on the LDP for its accepting of the 
resolution, a senior Sakigake official warned Wednes- 
day that his party might withdraw from the year-old 
coalition if the LDP chooses to turn down the resolu- 
tion. 


Prime Minister Tomiichi Murayama regards the ap- 
proval of a no-war resolution as the centerpiece of 
Japan’s commemoration of the end of World War Two 
half a century ago. 


The idea has gained general support at home and abroad. 


More than 5,000 people from across the country recently 
rallied and demonstrated in Tokyo, strongly demanding 
that the Diet give a blessing to the resolution. 


But legislators from the LDP and other parties are 
stepping up efforts to remove the substance of the 
resolution by opposing terminology in it. 


Some legislators are still defending Japan's aggression 
against its Asian neighbors, saying that the country 
launched the war in the hope of helping other countries 
gain independence. 


A total of 213 LDP parliamentarians objected at an 
emergency meeting on Wednesday to the use of "acts of 
aggression,” "colonialist rule," "remorse" and "territorial 
expansion" in the resolution. 


Under pressures from these parliamentarians, the LDP 
worked out a draft resolution which does not include 
the above key words as requested by the Socialist Party 
and the Sakigake Party. 


People will doubt whether the LDP has a sincere desire 
to adopt a no-war resolution because it even objects to 
the use of "remorse" in the document, a senior Socialist 
Party official commented. 
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But differences came up within the alliance led by the 
LDP. 


Not long ago, Toshiki Kaifu, chief of the New Frontier 
Party allied with the LDP, told reporters that the 
resolution should be passed by the current session of 
parliament which will expire on June 18. 


Kaifu pointed out that every ruling party should take a 
share of responsibility to carry out their promise to pass 
the resolution. 


The three ruling parties agreed to pass such a resolution 
as early as they set up the coalition last June, he noted. 


A parliamentary no-war resolution has been seen home 
and abroad as a good opportunity for Japan to show its 
determination to remember historic lessons and not to 
re-launch a war of aggression. 


The debate over the resolution is being watched closely 
in Asian nations that suffered from Japanese brutalities 
in the war. 


Japanese MP Expresses Regret Over WWII Acts 


OW0506065595 Beijing XINHUA in English 
0621 GMT 5 Jun 95 


[FBIS Transcribed Text] Beijing, June 5 (XINHUA) — 
A former Japanese military policeman [MP] has sent a 
package of materials to the Museum of Modern History 
of Liaoning Province to show his regret for the crimes 
he committed during the Japanese aggression against 
China over 50 years ago. 


Ueya Yoshio, 84, lives in Yamagata Prefecture in 
Japan. "Whatever attitude the Japanese Government 
holds doesn’t matter much to me. I was one of those 
who committed crimes with my own hands. So I have to 
show regret myself,” he said in his letter to the museum, 
and asked that all the materials be included in its current 
exhibition of Japanese war crimes. 


In the letter he recalled, "At that time, I didn’t have 
any concern for human dignity. All I cared about was 
loyalty to the emperor. We detained and beat to death 
hundreds of innocent Chinese." 


An eye-witness of the war of aggression, Ueya pledged 
that he would devote the rest of his life to anti-war work. 


The 70 materials he sent include photos of Japanese 
soldiers shooting Chinese, memoirs, diaries, and audio 
and video tapes, which are divided into sections under 
the title "My Crimes in China," "Welcoming Chinese 
Visitors," "Visiting China and Asking for Forgiveness," 
and "Anti-War Exhibitions in Japan.” 
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Ueya joined the army in 1931 and was sent to northeast 
China. He was a military policeman until 1945, when 
the Japanese surrendered. 


In 1956 Ueya was released from prison in China 
and returned to Japan. There he joined the Japanese 
Association of Returnees from China. He also published 
a series of books exposing the crimes committed during 
the Japanese occupation of China and his personal regret 
for the crimes he himself committed. 


According to the director of the museum, this is the first 
time for China to hold an exhibition of such materials 
donated by a former Japanese aggressor. 


The exhibition will last until September 18, the 64th 
anniversary of Japan’s attack on Shenyang, now the 
provincial capital of Liaoning Province. 


ROK Repudiates Watanabe’s Annexation Remarks 


OW0406111695 Beijing XINHUA in English 
1030 GMT 4 Jun 95 


{[FBIS Transcribed Text] Seoul, June 4 (XINHUA) 
— South Korea today repudiated former Japanese 
Foreign Minister Michio Watanabe’s recent remarks on 
history, describing them as an attempt to justify Japan's 
annexation of Korea and to mislead the people. 


"We are surprised and very regretful that this kind of 
remarks has been made," said a statement issued by the 
South Korean Foreign Ministry. 


Speaking at a party gathering in Utsunomiya City 
of Japan on Saturday, Watanabe claimed that Japan 
“peacefully” took over the Korean Peninsula and did not 
colonize it, and that Japan ruled Korea under a treaty 
Korean leaders signed willingly in 1910. 


"The Korea-Japan treaty was signed forcibly against the 
will of the Korean people, and therefore was null and 
void from the beginning. This has been our traditional 
position with regard to the matter,” the Foreign Ministry 
Statement said. 


Watanabe is now a member of the Japanese Diet and a 
leader of the Liberal Democratic Party of Japan. 


His remarks came a day after talks among his party and 
the two other ruling coalition parties broke down over 
whether Tokyo should apologize for Japan’s actions be- 
fore and during World War II, and admit its “coloniza- 
tion" of parts of Asia at that time. 


Japan ruled Korea as a colony from 1910 until 1945 
when Japan was defeated in World War II, suppressing 
the Korean culture and language and forcing Koreans 
to take Japanese names. Tens of thousands of Koreans 
were sent to Japan as forced labor. 
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Many Koreans, especially the elderly, still have very 
strong feeling towards Japan. 


Hunan Governor Meets ROK Trade Delegation 


HK0306055195 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 18 May 95 


[FBIS Translated Text] Yesterday morning [18 May], 
provincial Governor Yang Zhengwu and Vice Governor 
Tang Zhixiang met with a visiting 30-member senior 
economic delegation from the Republic of Korea [ROK] 
headed by Kim Song Sa, president of the Korean Trade 
and Industrial Federation and the ROK-China Non- 
Governmental Economic Association, and held a cordial 
and friendly conversation with them on economic and 
trade cooperation between Hunan Province and the 
ROK. 


The aim of the delegation in visiting our province is 
to understand and inspect Hunan’s current economic 
development situation and investment environment to 
further promote Sino-ROK economic exchanges, par- 
ticularly economic and trade contacts and cooperation 
between ROC industrial and trade circles and Hunan. 


While meeting with the delegation, Vice Governor 
Tang Zhixiang said: Cooperation between China and 
the ROK in various fields has been progressing very 
smoothly, and, in particular, their economic and trade 
relations have been developing more rapidly. In 1994, 
the trade volume between Hunan Province and the ROK 
reached $69.1 million, an increase of 270 percent over 
1993. Economic and technical cooperation has also been 
developing normally. At present there are 10 Sino-ROK 
cooperative enterprises in our province. 


Southeast Asia & Pacific 


Burma-Singapore Airline Opens New Air Route 


OW0306025495 Beijing XINHUA in English 
0239 GMT 3 Jun 95 


[FBIS Transcribed Text] Yangon [Rangoon], June 3 
(XINHUA) — Myanmar [Burma] Airways International 
(MAI), a Myanmar-Singapore joint venture company, 
today opened its new air route between Yangon and 
Kunming, capital of China’s Yunnan Province. 


Kunming is MAI’s sixth destination after Bangkok, 
Dhaka, Hong Kong, Kuala Lumpur and Singapore. 


MAI officials said today that the MAI scheduled the new 
air route to Kunming one flight a week every Saturday 
beginning next month. 


MAI, a joint venture between Myanmar Airways and 
High Sonic Enterprise Limited of Singapore, was 
formed in May 1993. 


This report may contain copyrighted material. Copying and dissemination 
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Nowadays, four international airlines companies — Air 
China, Silkair of Singapore, Thai Airways and Biman 
Airline of Bangladesh, have their regular flight to 
Yangon, capital of Myanmar. 


Further on New Air Route 


OW0306145195 Beijing XINHUA in English 
1306 GMT 3 Jun 95 


(FBIS Transcribed Text] Kunming, June 3 (XINHUA) 
— A passenger plane belonging to Myanmar [Burmese] 
Airways International landed in this capital city of 
southwest China’s Yunnan Province from Rangoon this 
morning, marking the opening of the second Kunming- 
Rangoon air route. 


The first route linking the two cities was opened by Air 
China some forty years ago. 


Minister Thein Win of Communications of Myanmar 
was among the 40-plus passengers arriving here by the 
plane. 


Governor He Zhigiang of Yunnan Province met with 
Thein Win and his party at the airport. He expressed the 
belief that the new air route would help strengthen the 
economic and trade ties between Yunnan and Myanmar. 


Goh Chok Tong Visit Boosts Investment 


HK0306053495 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0809 GMT 24 May 95 


[Special article by Si Liang (1835 5328): "Goh Chok 
Tong’s Visit to China Further Promotes Singapore’s 
Investment in China] 


[FBIS Translated Text] Hong Kong, 24 May (ZHONG- 
GUO TONGXUN SHE)—To further expand areas for 
development, Singapore has recently accelerated its in- 
vestment abroad and has been particularly active in 
making huge investments in mainland China. Singapore 
has adopted a positive policy of encouraging public and 
private enterprise groups to develop industrial zones in 
China under the government’s leadership and coordina- 
tion. During Goh Chok Tong’s visit to China in mid- 
May, he sought further new investment zones and made 
plans for developing new industrial zones in Hubei and 
Sichuan following those in Shandong, Jiangsu, and Zhe- 
jiang. 

Despite its small territory, limited domestic market, and 
shortages of natural resources, Singapore has introduced 
economic reform and implemented new industrial poli- 
cies, vigorously developed external economic activities, 
and maintained high economic growth with low infla- 
tion, because it has had a leader like Lee Kuan Yew. 
Singapore has now become one of Asia’s "four small 
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dragons.” Prime Minister Goh Chok Tong inherited and 
developed this successfui policy. 


Because of China’s huge potential market and numer- 
ous commercial development opportunities, public and 
private enterprises in Singapore—Chinese commercial 
firms in particular—are enthusiastic about investing in 
the mainland. For this reason, Singapore’s investment in 
China has developed rapidly, and the amount of agreed 
upon investment exceeded $10 billion within the brief 
period of 4 to 5 years. 


Statistics show that there were only 629 public and pri- 
vate Singaporean enterprises investing in China before 
the end of 1991, with an agreed upon investment of $900 
million. Beginning from 1992, Singapore’s investment 
in China increased by a wide margin, and by the end 
of 1994 there were 4,567 investment projects with an 
agreed upon investment of $8.6 billion and an actual 
investment of $2 billion, accounting for over 40 percent 
of Singapore’s investment abroad. Since the beginning 
of this year, Singapore enterprises have signed a large 
number of contracts or letters of intent with various 
Chinese localities, with investment exceeding an aver- 
age of $100 million. For example, Singapore cooperated 
with Guangxi in jointly investing $800 million in build- 
ing a pulp mill; cooperated with Hangzhou in building 
a $200 million paper mill; cooperated with Changshu 
in building a $120 million container port; and invested 
$100 million in building Changjiang Square in Wuhan. 
During Prime Minister Goh Chok Tong’s recent visit to 
China, the Singapore industrial and commercial delega- 
tion which accompanied him signed 15 letters of intent 
for 59 projects, which involved a total investment of 
around $1 billion, in Chengdu, Chongqing, Wuhan, and 
Shanghai. 


An essential reason for the rapid increase in Singapore’s 
investment in China in recent years is that the Singapore 
Government encourages the commercial circles to invest 
in China and also organizes enterprises to cooperate 
with the government in seeking investment projects. 
In addition, the government tries by every means to 
develop various channels in foreign economic activities, 
creating a suitable investment and working environment 
for Singaporean businessmen and then enabling them 
to benefit from their investment there. The Suzhou 
industrial zone project, which is to be built in 10 years 
with a total investment of $20 billion, was directly 
proposed by Lee Kuan Yew. To ensure the smooth 
progress of the projects, China and Singapore jointly 
set up a coordination council, with the vice premiers of 
the two countries named chairmen of the council and 
each side establishing a working committee under the 
council. During Prime Minister Goh Chok Tong’s recent 
visit to China, he also proposed the establishment of a 
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Singapore-Sichuan Working Committee and Singapore- 
Hubei Trade and Investment Promotion Working Group 
composed of senior officials, the latter aimed at helping 
Singapore understand Hubei’s development plans and 
cooperation potential so as to assist more Singapore 
businessmen in investing in the two provinces. 


Although large in scale and diverse, Singapore’s invest- 
ment projects in China are focused on industrial zones 
covering large areas of land and real estate development. 
For example, besides the Singapore industrial zones in 
Suzhou and Wuxi involving an investment of $2 billion, 
there are the Qingdao Asia industrial zone involving an 
investment of $100 million, the Yantai Singapore inter- 
national city involving an investment of $200 million, 
the Weifang international industry and trade city involv- 
ing an investment of $280 million, and the Nanning Sin- 
gapore city involving an investment of over 100 million 
yuan. The Suzhou industrial zone covers an area of 70 
square km. Of the 8 square km development zone of 
the first phase project, buildings on 2.8 square km have 
taken shape. Some 31 foreign-funded and joint enter- 
prises have signed agreements on moving to the zone 
and investing $1.25 billion. 


Prime Minister Goh Chok Tong pointed out a few days 
ago that Singapore’s investment in China will continue 
to be focused on the Suzhou industrial zone and the 
Shandong economic and trade cooperation project. At 
the same time, Singapore will follow with interest the 
50-year long-term development of the Chang Jiang 
valleys, explore investment opportunities in Shanghai 
and the internal provinces along the Chang Jiang, 
including Sichuan and Hubei, and study the possibility 
of its participation in the Three Gorges Project. Goh 
Chok Tong said that Singapore plans to develop a 
project similar to the Suzhou industrial zone near 
Shanghai and build a satellite city covering an area of 
8 to 10 km, which will combine economic construction 
with social development. 


Beijing, Singapore Sign Consultation Memorandum 


OW0306113495 Beijing XINHUA Domestic Service 
in Chinese 1337 GMT 31 May 95 


{By report Zeng Hu (2582 5706)]} 


[FBIS Translated Text] Singapore, 31 May (XINHUA) 
— The Ministries of Foreign Affairs of China and Sin- 
gapore signed a memorandum of understanding here to- 
day to establish a mechanism for annual consultations 
between the foreign ministry officers of the two coun- 
tries. 


Yang Wenchang, Chinese ambassador to Singapore, 
and Jeeso Mabupani [name as transliterated], permanent 
secretary in Singapore’s Ministry of Foreign Affairs, 
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signed the memorandum on behalf of the Chinese and 
Singapore Ministries of Foreign Affairs. 


In a statement released after the signing ceremony, the 
Singapore Ministry of Foreign Affairs said that the 
memorandum of understanding is the third such doc- 
ument it had signed with the foreign ministries of other 
countries. Singapore had signed similar memorandums 
of understanding with India and Germany. 


Near East & South Asia 


Bangladesh Chief of Staff Leaves for Beijing 


0W0406160395 Beijing XINHUA in English 
1545 GMT 4 Jun 95 


[FBIS Transcribed Text] Dhaka, June 4 (XINHUA) — 
Bangladeshi Chief of Army Staff Lieutenant General 
Abu Saleh Mohammad Nasim (spelling of name as 
received] left here today for a goodwill visit to China. 


According to the agenda, the military leader who is 
leading a 7-member military delegation will call on 
Chinese Defense Minister General Chi Haotian and 
meet and exchange views with Chinese chief of the 
general staff of the People’s Liberation Army (PLA) 
General Zhang Wannian. 


He will also visit a PLA infantry division, the National 
Defense University and some military installations and 
establishments in Shanghai. 


He is scheduled to return home on June 12. 


India Plans To Upgrade MiG-21’s ‘Soon’ 


0W0506113095 Beijing XINHUA in English 
1103 GMT 5 Jun 95 


[FBIS Transcribed Text] New Delhi, June 5 (XINHUA) 
— India’s public sector unit Hindustan Aeronautics 
Limited (HAL) will soon undertake upgrading of MiG- 
21 fighter aircraft in association with the Mikoyan 
Design Bureau of Russia, Defense Ministry sources said 
here today. 


Indian air force officials have discussed the technical 
aspects of the program with the Russian agencies, the 
sources said. 


The central government approved the upgrading pro- 
gram last year as a priority requirement in view of the 
enormous cost involved in acquiring a new fighter air- 
craft with state-of-the-art technology and the resource 
constraints faced by the Defense Ministry. 


The program would meet the contemporary and future 
requirements of the country and the upgraded aircraft 
is expected to be available for induction by Indian air 
force by 2000, the sources said. 


This report may contain copyrighted material. Copying and dissemination 
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Similar plans for other aircraft would depend on the 
success of the MiG-21 BIS project, the sources added. 


Pakistani Minister, Chinese Envoy Discuss Ties 


OW0406160595 Beijing XINHUA in English 
1546 GMT 4 Jun 95 


{[FBIS Transcribed Text] Islamabad, June 4 (XINHUA) 
— Sino-Pak cooperation in power generation sector 
and the expansion of Pakistan steel mill would play a 
significant role in cementing the relations between the 
two countries. 


This was stated by Mohammad Asghar, Federal Minister 
for Industries & Production here today while talking to 
Chinese Ambassador Zhang Chengli, who recently has 
assumed his office as Ambassador in Islamabad. 


The Federal Minister discussed various aspects of Sino- 
Pak relations with particular reference of his recent 
week-long visit to China and termed it very constructive 
and fruitful. 


Asghar, praising the time-tested Sino-Pak friendship, 
hoped that with the passage of time, cooperation in 
every sphere of life between the two countries would 
bring the peoples closer. 


The Chinese Ambassador apprised the minister about 
the latest development of China, particular in steel 
production and other technical fields. 


He told the minister that China was interested in 
extending its cooperation in the expansion of Pakistan 
steel. 


West Europe 


European Community Representative Visits 
Shandong 


SK0206124495 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT I Jun 95 


{FBIS Translated Text] On the afternoon of 1 June at 
Jinan Qilu Guesthouse, Song Fatang, deputy secretary 
of the provincial party committee and vice governor of 
the provincial government, cordially met with an eco- 
nomic delegation from south Germany, headed by (Out- 
osber), first representative of the European Community 
stationed in south Germany. 


The delegation visited Shandong with a view to inspect- 
ing Shandong Province’s investment environment and to 
probing into and talking over the issue of economic and 
technological cooperation. 


In the meeting, Song Fatang said: Over the past years, 
the relationship between Shandong and Germany has 
been progressing rapidly. The two countries have made 
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great successes in cooperatively producing beer and 
household electrical appliances. The contacts between 
both sides have been getting closer and closer. Particu- 
larly, since the establishment of the friendly ties between 
Shandong Province and Bavaria Lander, both sides have 
ceaselessly expanded the fields of cooperation and in- 
creased cooperation. 


He hoped that through this visit, the delegation would 
further enhance its understanding about Shandong; and 
the relationship between both sides would progress to 
wider fields and on a larger scale. 


PRC Envoy, German President Attend Opening 


OW0306043395 Beijing XINHUA in English 
0426 GMT 3 Jun 95 


{[FBIS Transcribed Text] Bonn, June 2 (XINHUA) — 
A display of Chinese relics showing the development 
of more than 5,000 years of China’s civilization opened 
on Thursday in Krupper Wald, Essen, Germany. 


The exhibition has been the largest and caught the 
greatest interest in Europe since the founding of the 
People’s Republic of China in 1949. 


The exhibits, coming from 19 Chinese museums, in- 
clude sacrificial utensils, articles for daily use and or- 
naments of ancient Chinese living between 5,000 B.C. 
and 200 A.D. 


Most of the items are new archeological discoveries 
which have never been displayed in Europe. 


German President Roman Herzog, Vice-President of 
the Bundestag Hans Klein and Chinese Ambassador to 
Germany Mei Zhaorong were present at the opening 
ceremony. 


The display, sponsored by Germany’s Ruhr Cultural 
Association, will last five months. 


Consular Relations Established With Monaco 


0W0306100195 Beijing XINHUA in English 
0909 GMT 3 Jun 95 


[FBIS Transcribed Text] Beijing, June 3 (XINHUA) — 
The Chinese Foreign Ministry Spokesman Chen Jian 
announced here today that the Government of the Peo- 
ple’s Republic of China (PRC) and the Government of 
the Principality of Monaco, after friendly consultations, 
have decided to establish relations at the consular level 
from January 16 this year. 


The Chinese side reiterated that the PRC Government is 
the sole legitimate government representing the whole 
China. 


This report may contain copyrighted material. Copying and dissemination 
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The Monaco side held that the Chinese Consul Genecal 
to Monaco will be considered by the Monaco Govern- 
ment the consular representative of China’s sole legiti- 
mate government to Monaco. 


Both sides agreed that the establishment of such rela- 
tions between the two countries will further promote the 
development of bilateral friendly relations. 


Latin America & Caribbean 
Huang Ju Leads CPC Group to Brazil, Uruguay 


OW0306045595 Beijing XINHUA in English 
0445 GMT 3 Jun 95 


[FBIS Transcribed Text] Beijing, June 3 (XINHUA) 
— A Chinese Communist Party (CPC) delegation led 
by Huang Ju, member of the Political Bureau of the 
CPC Central Committee and secretary of the CPC’s 
Shanghai Municipal Committee, left here today on an 
official good-will visit to Brazil and Uruguay at the 
invitation of the Brazilian Liberal Front Party (PEL) 
and the Uruguayan Colorado Party (PC). 


The PEL and the PC forged friendly relations with the 
CPC in the 1980's. 


During the visit, the CPC delegation is to meet with 
leaders of the PEL and the PC as well as government 
officials of the two countries and exchange views with 
them on issues of common concern. 


Head of the International Liaison Department of the 
CPC Central Committee Li Shuzheng went to see the 
delegation off at the airport. 


CPC Official Meets Dominican Visitors 


OW0506084095 Beijing XINHUA in English 
0825 GMT 5 Jun 95 


{[FBIS Transcribed Text] Beijing, June 5 (XINHUA) 
— Wen Jiabao, alternate member of the Political 
Bureau and member of the Secretariat of the Chinese 
Communist Party (CPC) Central Committee, met with 
a delegation of the Party of Dominican Laborers here 
today. 


The delegation, led by the party’s president Jose Gon- 
zalez Espinosa, is here on a visit to China at the invita- 
tion of the International Liaison Department of the CPC 
Central Committee. 


Li Tieying Meets Acting Mexican Foreign Minister 


OW0306082795 Beijing XINHUA Domestic Service 
in Chinese 0925 GMT 26 May 95 


[By reporter Shen An (3088 1344)] 


[FBIS Translated Text] Mexico City, 25 May (XIN- 
HUA) — Acting Mexican Foreign Minister Levoredo 
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[name as transliterated] met and held talks with Li Tiey- 
ing, visiting Chinese state councillor and minister in 
charge of the State Economic Reconstructing Commis- 
sion, here this afternoon. 


During the meeting, Li Tieying spoke on achievements 
and current problems in China’s economic reform 
and opening up. He said: The basic ideology of the 
Chinese Government’s policy is to handle well the 
relationship among deveiopment, reform, and statability. 
While making efforts in economic construction, China 
strives to maintain long-term <ucial stability. Only by 
maintaining long-term stability can we enjcy sustained 
long-term development. 


Levoredo said: China’s position in the v orld is becom- 
ing increasingly important and its develupment is a sup- 
port for developing countries. He held: Although rela- 
tions between China and Mexico are good, we should 
still further strengthen bilateral relations and increase 
exchanges between high ranking officials from both 
sides. Consultations between the two countries should 
be held in a systematic manner and we should not only 
talk about issues concerning bilateral relations bu. also 
discuss international issues of common interest. 


Li Tieying-led Chi ese economic reconstructing dele- 
gation arrived in Mexico for a visit on the morning of 
25 May after concluding visits to Argentina and Brazil. 


Chen Muhua Meets Venezuelan Visitors 


0W0106112995 Beijing XINHUA in English 
1118 GMT I Jun 95 


[FBIS Transcribed Text] Beijing, June 1 (XINHUA) 
— Chen Muhua, vice-chairwoman of China’s National 
People’s Congress Standing Committee, met with and 
hosted a banquet for a Venezuelan delegation of women 
deputies of the Christian Social Party here this evening. 


The three-member delegation headed by Deputy Elys 
Ojeda arrived here Wednesday at the invitation of the 
All-China Women’s Federation. 


This report may contain copyrighted material. Copying and dissemination 
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Political & Social 


Reportage on Events Surrounding Tiananmen 
Anniversary 


‘ben Ziming Begins Hunger Strike 
HK04060/5595 Hong Kong AFP in English 
0109 GMT 4 Jun 95 


[FBIS Transcribed Text] Beijing, June 4 (AFP)}—One 
of China’s most prominent dissidents Chen Ziming 
started a 24-hour hunger strike Sunday, to mark the 
sixth anniversary of the 1989 Tiananmen Massacre and 
demand the release of political prisoners. "He started 
the hunger strike this morning even though his health 
is still very poor," Chen’s wife, Wang Zhihong said by 
telephone. 


In an open letter to the press announcing his action, 
Chen called for compensation for the victims of the 
June 4, 1989 massacre, and also demanded the recovery 
“of the personal freedom and civil rights” of disgraced 
communist party leader Zhao Ziyang. Zhao was stripped 
of his posts six years ago for backing the pro-democracy 
movement on Tiananmen Square and splitting the party. 
He has lived under virtual house arrest ever since. 


Chen also demanded the release of China’s most cele- 
brated dissident Wei Jingsheng, who has been held in- 
communicado for more than 2 year, as well as other 
prominent activists detained in the past few weeks, in- 
cluding Wang Dan and Liu Nianchun. 


The Chinese authorities labelled Chen, 42, one of the 
"black hands” behind the 1989 movement. Sentenced 
to 13 years in prison, Chen was released on parole 
for medical reasons in May 1994. He has since been 
diagnosed with cancer and remains in his home under 
round-the-clock guard. Chen was warned last month that 
he would immediately be returned to prison if he were 
to sign any petition letters. 


Yang Hai ‘Seized’ by Police 
HK0206111095 Hong Kong AFP in English 
1013 GMT 2 Jun 95 


{[FBIS Transcribed Text] Beijing, June 2 (AFP)— 
Another Chinese pro-democracy activist, Yang Hai, 
was seized by police on Friday in the runup to the 
anniversary of the Tiananmen Square massacre, his 
wife said. 

Around 50 dissidents in various Chinese cities have 
been detained or called in for questioning in the past few 
weeks, following a flurry of petitions and open letters 
demanding human rights guarantees and a review of the 
crushing of the pro-democracy movement on the night 
of June 3-4 1989. 
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Yang's wife, Wang Xin, said two policemen came to 
their house at 4:00 p.m. (0800 GMT) and took him to 
a local police station, after reassuring her that he would 
be released before midnight. 


“He made a pledge that if he was arrested, he would go 
on hunger strike, and if he is not released tonight then 
I will join him,” Wang said by telephone from Xian. 


"They asked him lots of questions before taking him 
away ... about why he had signed the petitions, who he 
was in contact with and what he planned to do on June 
4,” she added. 


Yang Hai was among 45 people who signed the first 
of the petitions, which urged an end to the continued 
persecution of activists during the 1989 movement. 
He also put his name to a later document calling for 
legislation to protect human rights. 


Yang, a former student at Qingdao University in north- 
ern Shandong province, co-founded and chaired the 
Qingdao College Students Federation in 1989, and was 
sentenced to four years imprisonment after the democ- 
racy movement was quashed. 


Since his release from prison, Yang has complained that 
he has found it impossible to get a job. 


Wang confirmed that two other signatories of the first 
petition — Zhang Jiankang and Zheng Baohe — had 
also been called in for several hours questioning by Xian 
police on Wednesday. 


Wang Xizhe Detained Again 


HK0306030195 Hong Kong AFP in English 
0229 GMT 3 June 95 


{[FBIS Transcribed Text] Beijing, June 3 (AFP)— 
Veteran Chinese dissident Wang Xizhe was detained 
again by police and will remain in custody for at least 
two weeks, according to information obtained Saturday 
from dissident circles. 


Wang was detained Friday night in the southern city of 
Guangzhou, the dissident sources said. 


About 50 dissidents and human rights supporters have 
been arrested or questioned ahead of the sixth anniver- 
sary on Sunday of the Tiananmen massacre of democ- 


racy supporters. 

Wang was first detained in Beijing May 16 and taken by 
police to Guangzhou a week later, then held at a police 
station. He was released Wednesday. 


The 45-year-old dissident was arrested Friday because 
he had spoken with foreign journalists about his pre- 
vious arrest, dissident sources said police told Wang’s 
family. 


This report may contain copyrighted material. Copying and dissemination 
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The former Democracy Wall movement (1978-79) 
protester, freed on parole in 1993 after 12 years behind 
bars, came to Beijing in mid-May to protest to the 
People’s Supreme Court against a former prison law 
that was extended until 1999. 


Friday, Yang Hai, a dissident from the central city of 
Xian was detained by police. He had signed two recent 


pro-democracy petitions. 


Dissident Freed 5 June 


BK0506074995 Hong Kong AFP in English 
0732 GMT 5 Jun 95 


{[FBIS Transcribed Text] Beijing 5 June (AFP) — A 
Chinese dissident who was detained by police in the 
runup to the June 4 anniversary of the Tiananmen 
Square massacre was released Monday afternoon, his 
wife said. 


The activist, Y-ng Hai, was detained on Friday [2 June] 
in the central € hinese city of Xian. 


His wife, Wang Xin, said Yang had launched a hunger 
protest during his detention. 


Now that he has been released, he is going to stop his 
hunger strike,” she said. 


Yang was a member of the Autonomous Students’ 
Federation in the eastern city of Qingdao during the 
1989 pro-democracy campaign. He spent four years in 
jail. 

He wae one of 45 dissidents and intellectuals who signed 
a petition submitted to the authorities last month calling 
for tolerance. 


Police rounded up or questioned about 50 pro- 
democracy activists in the runup to the sixth anniversary 
of the massacre, in which hundreds — human rights 
groups say possibly thousands — of demonstrators 
were killed by the P:ople’s Liberation Army (PLA). 


Universities Sealed Off 


HK0406020295 Hon; Kong SOUTH CHINA SUNDAY 
MORNING POST in English 4 Jun 95 pp 1, 6 


[By staff reporters in Beijing} 

{[FBIS Transcribed Text] Police sealed off the college 
district in northwestern Beijing last night to prevent 
students staging protests to mark the sixth anniversary 
of the June 4, 1989, crackdown. Security measures 
included closing McDonald’s and Pizza Hut, and were 
noticeably tighter than in 1994 and 1993. 


Police swoops added two more dissidents to more than 
20 already taken into custody in the past few days, ap- 
parently to keep them off the streets during the emotive 
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anniversary, relatives said. Li Hai and Jin Cheng, who 
were among 56 signatories to a pro-democracy peace 
charter issued last week, were detained on Wednesday 
and yesterday, relatives reported. Many more dissidents 
have been harassed or hauled in briefly for questioning. 
"We won't be going out this weekend, even if we want 
to,” the wife of a convicted dissident freed on medical 
parole said. “The police are maintaining a 24-hour guard 
outside and will not let us out.” 


For the second night, foreigners were not allowed to 
enter the Haidian, or college district, unless they were 
affiliated with a university. “Policemen are keeping 
records of all black plate cars, drivers’ names, and 
wha’ business they are on, as they attempt to pass 
through that intersection,” an embassy driver said. 
Every intersection in Haidian was watched by about 
10 policemen. There were at least 20 police and plain- 
clothes officers guarding the three entrances to Beijing 
University. 


In Tiananmen Square, police greatly outnumbered 
holiday-makers. Pairs of uniformed policemen marched 
around, on the lookout for potential troublemakers. 
Undercover police, armed with pagers, ci neras and 
cellular phones, roamed the outskirts of ive square 
keeping a more subtle watch. Public Security Minister 
Tao Siju said that vigilance had been stepped up. “The 
Situation is quite good. There will be no chaos,” he 
said with a subdued grin. 


Chinese sources said the administration was particularly 
nervous this year given their suspicion the dissidents 
had been able to re-group and put together a national 
network. The leadership also feared activists would 
take advantage of patriarch Deng Xiaoping’s impending 
death to "stir up trouble”. 


Sources said some well-known Beijing dissidents were 
told by security officials to stay at home and avoid 
contact with foreign journalists. "I was told not to stick 
my head out of the door,” one activist said. 


For the first time since 1991, military authorities were 
involved i: lay'.ig down contingency measures. Senior 
officials in government units were ordered to work 
during the weekend, despite a new law which lays down 
a two-day weekend. 


Given the security blanket, Western diplomats said it 
was ‘inlikely that either dissidents or students could 
cause major disruption. "The authorities have already 
rounded up most of the dissidents,” one Western diplo- 
mat said. 


Last night, uniformed policemen were stationed near the 
entrances of all major universities, denying entrance to 
anyone without proper university work or student cards. 
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On campus, ubiquitous Public Security Bureau officials 
sent a clear message to students that dissident activities 
would not be tolerated. 

Officials at Beijing University cancelled the traditional 
end-of-semester department student soccer tournaments 
and practices, to prevent large gatherings of students. 
The mood of the students, who were more concerned 
about finding a good job or going abroad, was subdued. 
“Lately I’m too busy with my own affairs and prepara- 
tion ivr the GRE (graduate record exam) to worry about 
politics,” one Beijing University student said. 

Inside Tiananmen Square, tens of police vehicles were 
parked near the Monument to the People’s Heroes, the 
headquarters of the students in 1989. An estirsated 500 
People’s Armed Police, trained in riot control, were 
added to support those already billeted around or near 
the square. About 20 troop-carrying trucks blocked the 
entrance to the Great Hall of the People. 


"This behaviour only reminds us of the tragedy and 
shows the Government has little confidence in itself,” 
a Beijing resident said. “Petitions or no petitions, 
the situation would be the same, stability is the all- 
consuming focus of the Government today as the 
transition approaches,” a Chinese business leader said. 
Western diplomats said the extent of the security 
precautions had increased over the past two years. 


The police were even targeting foreigner-frequented 
establishments such as bars and restaurants, apparently 
worried activists and their foreign supporters might 
gather there. On Friday and yesterday, police visited 
bars and restaurants and recommended they took a 
“short holiday". “They told me I didn’t have to close,” 
a bar owner said. “But they instructed me that if I were 
to stay open, I should allow policemen to come in here 
to ‘keep an eye on things’. "I don’t need that hassle. It 
gives me a bad name and would inake my customers 
unhappy, so I closed.” Restaurants were told not to 
permit parties last night and to prevent large gatherings 
of diners. 


The police presence was also perceptible in Ganjiakou, 
Beijing’s predominantly Muslim neighbourhood. In an 
area packed with Uighur-style restaurants, catering to 
thousands of Muslim customers seated outside, groups 
of eight to 10 policemen marched along the streets 
keeping a watchful eye on the vendors, the traffic and 
the customers. 


Police patrolled Xinjiang Village, which lies just west of 
China’s new “financial street", in patrol cars and vans. 
Even during times of little or no political tension, the 
area remains a problem for the Beijing Public Security 
Bureau. “Look at them,” spat a native Xinjiang cook 
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motioning at another group of police as they sauntered 
by, “they just come to hassle our customers and harm 
our business.” 


Outside China, a solidarity campaign is under way to 
show support for the democracy petitioners. According 
to a statement from iiuman Pights in China, more than 
300 members of the international scientific, academic, 
religious, artistic and human rights communities have 
added their signatures to a petition appealing for toler- 
ance in China. 


‘Heavy’ Police Presence 
HK0406084995 Hong Kong AFP in English 
0839 GMT 4 Jun 95 


[By Gilles Campion} 


{[FBIS Transcribed Text] Beijing, June 4 (AFP)— 
Tiananmen Square, where the Chinese military 
massacred pro-democracy activists six years ago, was 
wrapped in a heavy security blanket Sunday. After a 
night of relative calm, more than 50 police vehicles, 
including unmarked cars, took up positions under the 
shade of trees lining the square. Their occupants, once 
stationed, opened the vehicle doors wide for relief from 
the stifling heat. 


Every 100 metres (yards), a pair of uniformed police 
patrolled among the tourists and weekend strollers who 
were noticeably less in number than usual. Plainclothes 
police officers, radios in hand, kept a close watch on 
all sides of the square and on entrances to the capital’s 
subway system. None of the officers were equipped with 
weapons or riot gear. 


On the footsteps of the Museum of the Chinese Rev- 
olution, east of the square, about 10 trucks and buses 
belonging to the People’s Armed Police stood ready to 
shuttle troops between the square and their barracks. 
The city’s drinking establishments, usually packed on 
Saturday nights, were closed for the weekend with the 
exception of one or two bars that were allowed to stay 
open under police surveillance. 


Apart from the the heavier police presence, Tiananmen 
Square remained much the same as it does most 
Sundays, with the usual gathering of street hawkers 
peddling ice cream and soft drinks an storekeepers 
on the eastern side of the square opened for regular 
business. Photographers set up shots of tourists against 
a backdrop of Beijing's famous sights — the Forbidden 
City, Great Hall of the People and the Monument to the 
People’s Heroes on the square. 


But one drinks vendor, who had set up his stall to 
take advantage of the midday heat, complained that 
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sales were down. "It’s not a regular Sunday," he said. 
"Usually at this hour I’ve sold a lot more, but today I 
think a lot of Beijing residents will choose somewhere 
else to go for a walk." Two hundred metres (yards) 
away, the prominent McDonald’s restaurant was filled 
by the usual crowds that assault it on the weekends, and 
long lines of patient customers. 


In northeast Beijing’s university quarter, the police 
presence was less noticeable and tension was down from 
Saturday evening when officers sealed off access to 
Beijing University, a centre for the 1989 pro-democracy 
movement, and blocked all non-local traffic. But by 
midday Sunday, their presence had lessened and the 
road leading to the campus was open. Uniformed police 
and vehicles were at their posts at major intersections. 
No police were at the university’s main gate, but campus 
officials continued to check identity cards. Business 
around the campus was brisk and the small markets 
around it were jammed with people. 


‘Strict Security’ at Tiananmen 


OW0406141095 Tokyo NHK General Television 
Network in Japanese 1005 GMT 4 Jun 95 


[Announcer-read report with video footage; from the 
"News 7" program] 


[FBIS Translated Text] Six years have passed since the 
bloodshed at Tiananmen Square. Early in the morning 
on June 4, 1989, great numbers of pro-democracy 
citizens and students were killed or assaulted by the 
Chinese military during a sit-down strike at Tiananmen 
Square in Beijing. Today marks the sixth anniversary of 
the incident. Tiananmen Square, Beijing University, and 
several other locations were placed under strict security, 
as if the city was under martial law. Let us listen to a 
report from Beijing. 


[Begin recording by reporter Shinichi Suzuki in Bei- 
jing] Six years have passed since the Tiananmen inci- 
dent, which shook the entire world. In preparation for 
the sixth anniversary, Beijing was placed under strict se- 
curity, and many pro-democracy activists were detained 
or ordered to evacuate Beijing. 


Streets around Tiananmen Square and Beijing Univer- 
sity have a strained atmosphere because of the presence 
of many uniformed police officers patrolling. The activ- 
ities of the foreign media are strictly limited here. The 
Chinese authorities are apparently wary of a recurrence 
of large-scale movements involving students or the gen- 
eral public. 


China’s open-door and reform policy drastically im- 
proved the living standards of Beijing citizens in last 
six years, and people’s interests have now shifted from 
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political issues to economic affairs. The impact of the 
Tiananmen incident are weakening among the people. 


On the other hand, recent economic growth has widened 
the income gap among Chinese people. Inflation and 
corruption by senior CPC officials are also becoming se- 
rious problems. These circumstances are very like those 
immediately preceding the burst of public frustration at 
Tiananmen. 


Apart from a strict security policy, the Chinese author- 
ities have been trying hard for the last two months to 
bust corruption cases, including one involving a top of- 
ficial of the Beijing Municipal Government, to ease the 
public’s frustration. 


The fourth of June, the anniversary of the Tiananmen 
incident, is likely to remain a special day for the time 
being even for Jiang Zemin and other young Chinese 
leaders, who are taking over from the elders led by 
Deng Xiaoping. It is a precious lesson that mishandling 
of political management can result in tragedy. [end 
recording] 


Anniversary Passes ‘Peacefully’ 


OW0406113595 Tokyo KYODO in English 
1117 GMT 4 Jun 95 


{[FBIS Transcribed Text] Beijing, June 4 KYODO — 
The sixth anniversary of the bloody crackdown on 
pro-democracy demonstrators in Beijing’s Tiananmen 
square passed peacefully Sunday [4 June] as citizens of 
the nation’s capital showed no visible interest. 


Police officers patrolling the square were the only re- 
minder of the incident in which troops of the People’s 
Liberation Army attacked students and other demonstra- 
tors, reportedly killing at least hundreds of people. 


"I know today is the sixth anniversary, but the times 
have changed,” said a 32-year-old government worker 
from Hubei Province. 


Police officers, both in and out of uniform, strolled 
menacingly around the square and chased away foreign 
journalists. 


But some were seen sleeping under trees, apparently 
with nothing to do. 


There was no commemorative action except for a 24- 
hour hunger strike by a prominent dissident, Chen 
Ziming, now at home on medical parole from a 13-year 
prison term meted out for instigating the Tiananmen 
incident. 


Living conditions in China have improved significantly 
since six years ago due to the introduction of market 
economy principles, but several important problems 
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such as corruption among senior government officials 
and high inflation rates remain unsolved. 


Chinese leaders are currently paying the most attention 
to political and economic stability amid growing antic- 
ipation of the eventual death of supreme leader Deng 
Xiaoping and the power shift expected to follow. 


XINHUA Describes Tiananmen Scene 


OW0406131695 Beijing XINHUA in English 
1252 GMT 4 Jun 95 


{[FBIS Transcribed Text] Beijing, June 4 (XINHUA) 
— Under the bright sunshine, tourists were posing 
for pictures and some others were flying kites at the 
Tiananmen Square, the heart of Beijing, a scene almost 
for everyday. 


Today’s temperature in Beijing rose to 32 degrees 
Centigrade around noon. But the hot weather did not 
prevent local residents from stepping out of their houses 
to relax themselves in the open air. 


Parks, cinemas and super markets have seen more 
people at the weekend since the country adopted the 
five-work-day system in May !. 


"Every time I arrived in Beijing, I would come to the 
Tiananmen Square, as it is the window of our country," 
said a man who had come from Quanzhou, a city in the 
coastal province of Fujian. This time, he said, he came 
with his ten-member family. 


"We all feel happy and proud that our motherland is 
becoming stronger,” he added, having a picture taken 
of his whole family. 


At the Dongdan Park in the East Changan Avenue, a 
big crowd of retired people were dancing to the beat of 
Disco music. 


On a cement square, an old woman’s Kung Fu perfor- 
mance drew applauds from the viewers around her. 


In Ditan, a major park in northwest Beijing, teachers 
from more than 100 universities and colleges set up 
consultation desks, busy taking questions of middle 
school students who are expected to attend the college 
entrance exam this summer. 


"I wish to study in a Law Department of a university 
in Beijing, because the knowledge of laws will be very 
useful in China where the construction of legal system is 
being stepped up,” said Qi Hao, a student from Haidian 
District who had taught himself the first-year lessons of 
the university. 


Cultural activities were also colorful, as Beijing Opera 
shows and ballroom dance parties were staged in the- 
aters and recreational centers. A growing number of 
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people are attending various kinds of training courses 
to learn painting, calligraphy, English, computer tech- 
nology or music. 


A library has sponsored a program for recommending 
100 books with patriotic theme to young readers. 


XINHUA Describes Beijing University 


0W0406072295 Beijing XINHUA in English 
0703 GMT 4 Jun 95 


([FBIS Transcribed Text] Beijing, June 4 (XINHUA) — 
As the curtain of night began to fall on the campus of 
Beijing University yesterday, students there started their 
keen weekend activities. 


Some of them were attracted to the campus cinema 
screening a film starring Chen Peisi, one of the most 
famous Chinese comedy stars, but many more just went 
to classrooms to study. 


To the beat of rock-n-roll music, boys and girls were 
carried away with their dancing in the two grand halls 
on the campus, which used to open on weekends. 


"We always have colorful weekends," said Wu Song, a 
postgraduate who studies international politics. 


On the lawn in front of the library sat a few students, 
who were singing with the accompaniment of guitars. 
They said they were marking the 21st birthday of one 
of their room-mates. 


More students were found chatting and stroking along 
the banks of the Weiming Lake, exercising Kung 
Fu (marshal arts) in the open air, or simply reading 
newspapers in their dormitories. 


A ceremony was held yesterdy in the school to award 
a student who has the biggest book collection. Song 
Weijie, a Ph.D from the Chinese Literature Department 
who has collected 2,500 books, was found to be the 
winner of a collection competition. 


"As students, our main task is to study,” said student 
Liu Wei. “My classmates and I will continue to study 
at weekends." 


Some activities over the weekend were arranged to mark 
the World Environment Day on June 5. Ni Jinren, a 
teacher, gave a lecture entitled "Environmental Crisis 
And Man’s Future” in the afternoon, which drew a great 
number of audience. 


The XINHUA Bookstore at Beijing University yester- 
day registerd a 4,400-yuan-income, and it was better 
than normal, according to a saleswoman. 


Another campus bookstore opened till ten o’olock in the 
evening. 
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Despite a new law that took effect on May | mandat- 
ing for a two-day weekend in China, Beijing University 
is allowed to follow the old system of six-day arrange- 
ments until the next school year to start in September. 


Weekend activities in other universities like the People’s 
University of China and Qinhua University were also 
as colorful, with films and videos being shown, among 
other things, sources said. 


Survey Says June 4 ‘Long Forgotten’ 


HK0206134095 Hong Kong Television Broadcasts 
Limited in English 1200 GMT 2 Jun 95 


[From the "News at 8:00" program] 


[FBIS Transcribed Text] An unprecedented survey has 
been carried out on how people in Beijing feel about 
the June 4 crackdown six years ago. Initial findings 
claim many had forgotten about it, and a researcher 
who helped with the survey says it’s time to look to the 
future. Diana Yeung reports from the Chinese capital: 


[Begin recording] [Yeung] For some people, six years 
are a long time, perhaps too long even to remember 
an historic tragedy like the June 4 massacre. It was 
with that in mind that the Beijing Great Wall Cultural 
Institute conducted a survey to see whether the hearts 
that had been broken by the bloody crackdown in 1989 
have finally been put back together again. The institute 
interviewed 200 Beijing residents on the streets to see 
how much they remembered about the massacre. The 
researchers are still analyzing the data, but preliminary 
results show most people have tried to wipe it from their 
memories. 


[Wang Shan, director of the Great Wall Cultural In- 
stitute, in Mandarin] It is a heavily entangled complex 
for intellectuals and people of some specific areas and 
strata, but among the general public it is being grad- 
ually forgotten. When we were conducting this survey 
on June 4, many respondents told us that they had long 
forgotten it and they only remembered it because of the 
questions we asked. 


[Yeung] The interviewees also showed little concern 
about the current anticorruption drives. Wang believes 
people are increasingly distancing themselves from 
politics, and Communist Party propaganda has little to 
do with their lives. The representativeness of the survey 
might be in question, but its the first opinion poll Beijing 
intellectuals have done on the June 4 massacre, and the 
first they will submit to the central government. They 
hope it will help their leaders draw up future policy. 
Diana Yeung, TVB News, Beijing. [end recording] 
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Editorial Notes ‘Nervousness’ of Leaders 


HK0306071495 Hong Kong EASTERN EXPRESS 
in English 3 Jun 95 p 10 


[Editorial: “Tiananmen Will Not Be Forgotten"] 


(FBIS Transcribed Text] Six years have come and gone 
since a disbelieving world watched in horror as the 
Beijing government sent in the tanks and guns against its 
own peacefully protesting young people in the massacre 
at Tiananmen Square on June 4, 1989. 


Slowly, since then, the agonising memories are fading, 
but they will never fade completely. This is an episode 
in China’s story that will loom large in the history books 
for centuries to come, but life moves on. Every year 
at this time, the tragedy is commemorated around the 
globe, but each year the demonstrations are more muted. 
The crowds at Victoria Park get smaller, as do those in 
the United States and Europe. 


Even the issues which the Tiananmen massacre raised 
have settled into the international agenda with a lower 
profile. China’s most favoured nation status is no longer 
seriously in question in trade negotiations between it 
and the United States. Human rights, which became 
uppermost in all dealings with Beijing, has been de- 
linked from US trading policy, and though human rights 
groups continue to monitor the situation in China, and 
to express their concern, the topic does not monopolise 
the world stage in the way it once did. 


Despite this, one thing shows little sign of change — 
the nervousness of the Chinese leadership whenever 
the anniversary comes around. They seem to feel that 
their grip On power is so precarious that any public 
acknowledgement of the events of that day is a direct 
threat. 


Lacking the confidence which comes to a secure admin- 
istration, they round up dissidents and shut them away 
so that there can be no possibility of a repetition. To go 
to such extraordinary lengths to make sure that they do 
not face any form of challenge from their people shows 
the extent of the current leadership’s neurosis. 


Before Tiananmen the reform movement was proceed- 
ing full speed ahead. China was opening up to the out- 
side world and making great strides in that respect. Af- 
ter June 4, 1989, relations with the global community 
plunged to an all time low. Hope has always lingered 
that once the memories of Tiananmen faded, Beijing 
would return to the reforms it had started before then, 
but this has not happened in any significant way. 


China's leaders seem to be on a one-step-forward-two- 
steps-back journey without any clear sense of direction 
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or even purpose. There have been no real political re- 
forms, although a mood of greater assurance is discern- 
able among the people. Human rights violations con- 
tinue to be reported and relations with the United States, 
which were becoming more relaxed and friendly by the 
year, suffered a setback from which they have never re- 
covered. 


Recent exchanges do not encourage the hope that things 
will improve in the near future. China is still in a 
state of political flux caused by Deng Xiaoping’s age 
and infirmity, and the fact that he is now passing 
from the scene. The minds of other senior political 
figures are concentrated on the task of consolidating 
their power. The world, in common with the Chinese 
people themselves, can only wait to see what happens. 


Hong Kong’s interest in the situation is sharpened 
by geographical proximity, and the knowledge that 
whoever emerges as leader of the nation is a matter 
of concern because China will be the sovereign power 
two years from now. Hong Kong was always a refuge 
for political dissidents, and even now there are several 
sheltering here. Three were granted political asylum in 
the United States this week, but the feeling there is 
that other democracies must take their share of China’s 
persecuted dissidents. 


Those who remain are naturally anxious to be given 
sanctuary abroad, and it is right that they be offered 
a safe haven elsewhere. They must be resettled before 
1997. Tomorrow, as the world commemorates the tragic 
events of 1989, those who lived through it, suffered by 
it and witnessed it at first hand, will relive haunting 
memories and enduring sadness. Yet not everything that 
happened then was in vain. Global attention was focused 
on the issues that troubled the demonstrators. Human 
rights, corruption, the desire for democracy ... all these 
concerns were emphatically signalled to a watching 
world, and they will not be laid aside. 


People still work towards those goals, and the world 
looks forward to a time when the Chinese leadership 
is sufficiently confident of the affection of the nation 
that they can let them express their grief in the streets 
without feeling threatened by it. 


VOA, AFP Criticized About Lu Siqing Statement 


OW0306092195 Beijing XINHUA in English 
0901 GMT 3 Jun 95 


["“Overseas Media Rumor Rebutted" — XINHNUA 
headline] 


[FBIS Transcribed Text] Beijing, June 3 (XINHUA) — 
The reporting by the Voice of America, Agence France 
Press and some other overseas media on a statement by a 
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"Beijing University student” calling for protest activities 
is nothing but clumsy political tricks aimed at cheating 
the public opinion, officials of relevant government 
departments said today. 


Voice of America reported on May 27 that a "Student of 
Beijing University" named “Lu Siging" issued a three- 
point open letter of statement, and duplicated the letter 
more than one hundred copies and distributed them on 
the campus of the university. 


Nobody in Beijing University is called Lu Siging and 
no one there has ever made any "statement" or "appeal" 
or anything of the sort, the officials said. 


Investigation shows that the so called "statement" was 
actually fabricated by a Hong Kong-based organization, 
the officials pointed out. 


And Lu Siqing turned out to have nothing to do with 
the Beijing University, but is a leader of an illegal 
organization in central China’s Hunan Province who 
fled to Hong Kong in January, 1990 to engage in anti- 
China activities there. 


Lu is proved to use the stolen headed notepaper of 
Beijing University to fabricate the "statement" in late 
May in Hong Kong in the name of a "student of Beijing 
University", and provided it to Beijing-based overseas 
media. 


"The students of Beijing University are concentrating 
on their studies and the campus is as calm and tranquil 
as usual", the officials said. 


“Even foreign news agencies have reported what the 
students of Beijing University are enthusiastically pur- 
suing are academic scores and their bright future", they 
noted. 


The purpose of Lu Siqing and his like to make up the 
"statement" is to create disturbances, the officials said. 


The purpose of Voice of America, Agence France Press 
and others to play up the "statement" deliberately is very 
obvious, they added. 


Born in Xinhua County, Hunan Province in 1964, Lu, 
male, was enrolled by an ordnance school of Hunan 
Province in 1981 after graduating from the Shaoyang 
City Middle School, according to the officials. The 
following year, he was dismissed by the school for 
engaging in illegal activities. In 1985, he was admitted 
to Central-South China Engineering University. 


During the 1989 political turmoil, he became one of the 
major leaders of an illegal organization in Hunan and 
was ordered to leave school for participating in plotting 
and organizing the turmoil. 
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Li Peng Chairs State Council Meeting on Laws 


0W0206145795 Beijing XINHUA in English 
1445 GMT 2 Jun 95 


[FBIS Transcribed Text] Beijing, June 2 (XINHUA) 
— Premier Li Peng this afternoon convoked the 32nd 
executive meeting of the State Council. 


At today’s meeting the law drafts for the Civil Aviation 
Law, the Medical Doctor Qualification Law and the 
Physical Culture Law were deliberated and passed in 


principle. 


The members of the State Council said they considered 
the implementation of the Civil Aviation Law a must. 


They said that by exercising the law, the country’s 
sovereignty of its territorial air space and the right of 
civil aviation will be safeguarded. 


Moreover, the government thus can guarantee safe and 
orderly civil aviation activities. 


The Civil Aviation Law draft comprises 16 chapters 
and 223 clauses, which cover management of the 
airworthiness of civil aviation apparatus, air routes, 
public aviation freight and flight safety. 


The participants in the meeting noted that the Medical 
Doctor Qualification Law is aimed at strengthening the 
management of doctors, promoting doctors’ professional 
abilities and safeguarding their legal rights. 


The law draft consists eight chapters and 42 clauses. It 
emphasizes the stipulation of the qualification of doc- 
tors, qualification examination, registration of doctors 
and the rights, duties, training and the legal responsibil- 
ities of qualified doctors. 


The Physical Culture Law draft has nine chapters 
and 56 clauses, which contain detailed regulations 
on social sports, school sports, sporting competitions, 
sports organizations, overseas sports exchanges and co- 
operation, as well as protection conditions. 


The meeting decided that the three law drafts will 
be submitted to the Standing Committee of the Na- 
tional People’s Congress after they have been further 
amended. 


Three Laws Discussed 


OW0306010295 Beijing XINHUA Domestic Service 
in Chinese 1112 GMT 2 Jun 95 


[PBIS Translated Text] Beijing, 2 Jun (XINHUA) 
— This afternoon, Premier Li Peng chaired the State 
Council’s 32d executive meeting, which discussed 
and adopted, in principle, the “PRC Civil Aviation 
Law (Draft),”" the "PRC Law for Doctors in Busi- 
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ness (Draft)," and the "PRC Physical Education Law 
(Draft)." 


The meeting maintained that a civil aviation law is es- 
sential for safeguarding the state’s territorial air space 
and civil aviation rights, making sure that civil aviation 
activities can proceed safely and in an orderly manner, 
protecting the legitimate rights and interests of all par- 
ties concerned, and promoting the development of civil 
aviation. The draft civil aviation law, which has 223 
articles in 16 chapters, prescribes the airworthiness of 
civil air carriers, aerial navigation, public air transport, 
flying security, compensation liabilities, and so forth. 


The purpose of the law governing the operations of doc- 
tors in business is to tighten the supervision over doc- 
tors, improve doctors’ proficiency, protect doctors’ le- 
gitimate rights and interests, and protect people’s health. 
The draft law, which has 42 articles in eight chapters, 
prescribes the specifics governing the credentials of doc- 
tors in business, tests of their credentials, business regis- 
tration, doctors’ privileges and obligations, performance 
evaluation, and legal liabilities. 


The meeting maintained that drawing up the physi- 
cal education law is significant for improving people’s 
physical health, promoting sports, and promoting so- 
cialist material and spiritual construction. The physi- 
cal education law, which has 56 articles in nine chap- 
ters, prescribes the specifics governing social sports, 
physical education in schools, competitive sports, so- 
cial sports organization, supporting conditions, sports 
exchange and cooperation with foreign countries, and 
legal liabilities. 


The meeting decided that, after these draft laws have 
been revised, they will be submitted to the National 
Peopie’s Congress Standing Committee for deliberation. 


Li Langing Inspects Ningxia 19-24 May 
OW0206115595 Beijing XINHUA Domestic Service 
in Chinese 1025 GMT 24 May 95 


[By reporter Wang Cunli (3769 1317 3810) and 
NINGXIA RIBAO reporter Yu Xiaolong (0060 1420 
7893)) 


[FBIS Translated Text] Yinchuan, 24 May (XINHUA) 
— During his inspection tour in Ningxia, Li Langing, 
member of the CPC Central Committee Political Bu- 
reau and Vice Premier of the State Council, noted: The 
CPC Central Committee and State Council have at- 
tached great importance to issues concerning economic 
development in central and western China. Central and 
western areas of China must make use of their advan- 
tages offered by the localities, grasp key problems, and 
constantly sum up their experiences in improving the 
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investment environment, opening wider to the outside 
world, and bringing about gains to scale with an effort 
to gradually slowing down the trend of the widening 
gap between the east and west by the end of this cen- 


tury. 


Accompanied by Huang Huang, secretary of the 
Ningxia Hui Autonomous Regional CPC Committee; 
Bai Lichen, chairman of the regional government; 
and others, Li Langing successively visited Yinchuan, 
Shizuishan, Wuzhong, Qingtongxia, and other localities 
from 15 to 24 May, extensively soliciting opinions, 
Suggestions, and requirements from cadres and people 
on developing the economy in central and western 
China and the educational undertakings in ethnic 
regions. Li Langing visited schools, grain shops, rural 
markets, factory workshops, teams and groups, and 
stores, calling on grassroots staff, workers, and people 
as well as inquiring in detail on reform in schools and 
enterprises, the situation of operations and management, 
and living conditions of staff and workers. Li Langing 
also held forums with college and university teachers 
and students as well as comrades in charge of economic 
departments and heard a briefing on work in Ningxia. 


During his inspection tour, Li Langing fully confirmed 
Ningxia’s achievements in reform, development, and 
other fields. He said: Under the leadership of the re- 
gional party committee and government, the broad 
masses of cadres and people of various nationali- 
ties have overcome difficulties, achieved self-supply of 
grain, developed industry to a new level, maintained 
national unity and social stability, attached importance 
to the development of educational undertakings, main- 
tained a rational economic growth rate and sustained and 
stable growth under very harsh circumstances, laying a 
good foundation for greater prosperity and development 
in Ningxia. 


Li Langing said during the inspection tour: Ningxia 
has two major advantages — its great potential for 
agricultural development with the key lying in "water" 
and "coal" as its major advantage in industry. The areas 
irrigated with water from the Huang He are fertile and 
have a rich variety of crops and high per unit area yield 
of grain. Having precisely identified this advantage, 
the regional party committee and government have 
proposed the goal for struggle for the period till the 
end of this century. In areas short of water supply, 
however, there are over | million people in a state 
of extreme poverty. If water can be diverted from 
the Huang He to irrigate more land, Ningxia can not 
only solve the problem of poverty, but also provide 
the state with a great quantity of commodity grain. 
Therefore, the regional party committee and government 
are correct to regard the diversion and use of the Huang 
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He as a strategic move for shaking off poverty. Their 
efforts have received high attention from various sectors 
concerned. In industry, it tallies with Ningxia’s actual 
situation to use its rich coal resources to develop the 
power industry in light of the demand and feasibility, 
and even develop industries of high power consumption 
to absorb foreign capital and increase exports, instead 
of pursuing the impractical high speed. 


Li Langing noted: The state is drafting the Ninth Five- 
Year Plan. It is China’s first five-year plan under the 
socialist market economic structure and the develop- 
ment and opening up of central and western China will 
be placed in an important strategic position for consid- 
eration. He added: The gap between the east and the 
west is caused by historical, natural, social, economic, 
and many factors combined and it is impractical trying 
to reverse this situation quickly. The state and the au- 
tonomous region itself, however, should take measures 
with a view to slowing down the trend of further widen- 
ing of the gap between the east and the west during the 
Ninth Five-Year Plan period. 


Li Langing emphatically noted: From a long-term strate- 
gic perspective, the key to accelerating western China’s 
economic development lies in education, science, and 
technology. Education must be developed in line with 
local economic development, closely integrated with 
economic construction, and geared to the main theme of 
economic construction. He said: China is a poor country 
developing education on a large scale. There will be no 
hope if we could not develop the most highly-efficient 
education in the world. Like other places in the coun- 
try, Ningxia is complaining about shortages of funds, 
books, and instruments on the one hand, and on the other 
hand, its colleges and universities have many overlap- 
ping departments and there is inadequate use and great 
waste of its educational resources, for they are badly 
dispersed and there are too many overlapping low-level 
projects. Li Lanqing noted: It is necessary to deepen 
the reform of higher education, readjust its structure, 
rationalize the allocation of resources, and take the road 
of running schools on a joint basis. The major task of 
universities is training personnel. Therefore, in running 
schools, a small number of qualified colleges and uni- 
versities should be designated for teaching and scien- 
tific study; they should engage in high-level scientific 
research projects while doing a good job in teaching. 
Meanwhile, the overwhelming majority of colleges and 
universities should aim at training personnel needed for 
economic construction, such as economists, accountants, 
engineers, doctors, and agro-technicians, and engage in 
the study and development of some useful technologies 
in light of social demand. A number of high-level col- 
leges and universities should be included in both types 
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of schools, not coming under just one type. He hoped 
that through reform and readjustment, there will be a 
well-organized college or university of the second type 
for higher education in Ningxia. Li Langing stressed: 
The key to properly running schools lies in stabiliz- 
ing and building the ranks of teachers. First of all, we 
must show concern over and take care of their living 
and working conditions, fully encourage their enthusi- 
asm, and give priority to teachers’ housing problems in 
school construction. 


Li Langing emphatically noted: Under the premise of 
implementing compulsory education well, great efforts 
in developing vocational education is another important 
matter in reforming China’s educational system. To 
develop vocational education, it is necessary to adopt the 
spirit of self-reliance and hard struggle, train personnel 
strictly in light of the needs of economic construction, 
run schools under the new mechanism and new types, 
charge fees appropriately and collect funds via various 
channels to ensure teaching without relying on the 
State’s appropriations. In rural areas, stress should be 
placed on fostering the students’ productive skills in 
particular. 


Speaking on the reform of the circulation system, Li 
Lanqing stressed: Market economy does not mean giv- 
ing everybody a free hand, and we cannot always stress 
"deregulation." The role of state-run cooperatives as the 
main channel should not be ignored at any time. Only 
when we bring into play state-run cooperatives’ role as 
the main channel and strengthen macroeconomic regu- 
lation and control, can we stabilize commodity prices in 
a more appropriate manner, control inflation, develop a 
brisk market, promote economic development, and guar- 
antee the stability and improvement of people’s living 
standards. It is state-run cooperatives’ correct choices 
to fully use the existing facilities, develop networks and 
outlets for the convenience of the people, adopt chain- 
store operation in localities with proper conditions, and 
deepen the reform of the commercial system in accor- 
dance with the requirements of a market economy, so 
as to improve market competitiveness. 


Also accompanying Li Langing in the inspection tour 
were Hao Jianxiu, vice minister in charge of the 
State Planning Commission; Chen Xinhua, assistant to 
minister of foreign trade and economic cooperation; 
and other comrades in charge of relevant ministries and 
commissions under the State Council. 
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Vice Premier Zou Jiahua Inspects Hunan Province 


OW0206144095 Beijing XINHUA Domestic Service 
in Chinese 0739 GMT 26 May 95 


[By reporter Cao Guanghui (2580 0342 2547)] 


[FBIS Translated Text] Changsha, 26 May (XINHUA) 
— Zou Jiahua, member of the CPC Central Committee 
Political Bureau and vice premier of the State Council, 
ended his inspection of Hunan yesterday. He pointed 
out: In developing the local economy, it is necessary 
to give prominence to its special features and take 
advantage of its strong points; in carrying out capital 
construction, it is necessary to do our best within the 
limits of our capability. 


During his five-day inspection, Zou Jiahua, accompa- 
nied by Governor Yang Zhengwu, Executive Vice Gov- 
ernor Wang Keying, and others, inspected the Hunan 
Provincial Academy of Agricultural Sciences’ Hybrid 
Rice Research Center, Jiangnan Machinery Plant, and 
the flood-control projects of Yiyang and Changde Cities 
in the Dongting Hu area. He also heard a report on the 
work of Hunan. 


After hearing the report, Zou Jiahua pointed out: The 
State is drawing up the Ninth Five-Year Plan and the 
long-range goal for 2010, and various provinces and 
cities are preparing to draw up their Ninth Five-Year 
Plans. Their plans must dovetail with the state plan 
and embody and implement the state’s basic principles 
and development strategy. It is not possible for a local 
economy to be all-inclusive and all-directional; it must 
have its special features and take advantage of its strong 
points. To develop a superior economy, it is necessary 
to take abundant resources into account and to do our 
best in expanding the market share. Localities should 
take their conditions into account and should never do 
what others do without taking conditions into account. 


Praising Hunan for attaching importance to agricul- 
ture, Zou Jiahua said: Hunan, as a major agricultural 
province, has its own strong points. A prominent one is 
its hybrid rice research, which ranks first in the world. 
By the end of this century, if China is to increase grain 
by 100 billion jin, it is necessary to take advantage 
of this strong point of Hunan. He said: The cycle of 
breeding a hybrid fine strain is seven years. We must 
accelerate the speed of breeding fine strains by setting 
up temperature-controlled breeding laboratories so as 
to shorten the cycle to about three years. Agricultural 
scientific research departments should take this work 
as their priority and strive to make new contributions 
to developing China’s agriculture and alleviating the 
contradiction between grain supply and demand. At the 
same time, they may directly provide peasants with fine 
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strains. By expanding their business operations, they 
can gradually strengthen themselves by relying on their 


profits. 


During the inspection, Zou Jiahua pointed out: Harness- 
ing the Dongting Hu is a very important matter, for it 
not only involves the question of controlling flooding 
by the ten thousand-li Chang Jiang but also involves 
the harnessing of the Xiang Jiang, Zi Jiang, Yuan Jiang, 
and Feng Jiang in Hunan. We must be resolved to erad- 
icate this serious hidden danger. He expressed the hope 
that Hunan should include both short-term measures and 
long-term plans in its project to harness the Dongting 
Hu, should strive to solve problems and the root causes 
of problems simultaneously, and should avoid building 
projects of poor workmanship to meet an emergency sit- 
uation. Affirming the method adopted by Hunan of us- 
ing dredgers to dredge river channels, he said: This will 
strengthen Hunan’s capacity to divert flood waters and 
increase the rivers’ water storing capacity. In addition, 
the dredged up earth may be used to heighten and con- 
solidate levees and to build more farmland. This mea- 
sure will reap many profits with one move, so it should 
be continued and firmly grasped at all times. 


Speaking of capital construction, Zou Jiahua said: We 
should do our best within the limits of our capability. 
Measuring our ability before making a move means we 
should examine our conditions and should not overstep 
the objective possibility; doing our best according to 
our capability means giving full play to our subjective 
initiative and finding a way to do our work well. 
During his inspection of the Jiangnan Machinery Plant, 
he stressed: All military industrial enterprises should, 
without exception, engage in manufacturing civilian 
goods. In developing new civilian goods, first, they 
should conduct investigations to check the market 
demand; second, they should fully tap their production 
potential on the basis of existing conditions; and third, 
they should be good at accumulating experiences and 
transforming themselves step by step. 


Those who accompanied Zou Jiahua during the inspec- 
tion trip included Chen Jinhua, minister in charge of the 
State Planning Committee; He Guanghui, chairman of 
the board of supervisors of the All-China Supply and 
Marketing Cooperative; Yan Keqiang, vice minister of 
water resources; and responsible comrades of other de- 
partments concerned. 


Tian Jiyun Inspects Zhejiang 


OW0406150795 Beijing XINHUA Domestic Service 
in Chinese 1349 GMT 26 May 95 


[FBIS Translated Text] Hangzhou, 26 May (XINHUA) 
— Tian Jiyun, member of the CPC Central Committee 
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Political Bureau and vice chairman of the National Peo- 
ple’s Congress [NPC] Standing Committee, inspected 
Zhejiang 17-26 May. 


During the inspection, Tian Jiyun heard reports given 
by Li Zemin, secretary of the Zhejiang Provincial CPC 
Committee «ad chairman of the provincial people’s 
congress standing committee; and Xu Xingguan, vice 
chairman of the provincial people’s congress standing 
committee. Tian Jiyun also visited factories, ports, and 
towns in Hangzhou, Wenzhou, Ningpo, and Zhoushan to 
familiarize himself with their industrial and agricultural 
development as well as their reform and opening 
up situation. Tian Jiyun also had discussions with 
provincial, municipal, prefectural, and county officials 
on how people’s congresses can exercise more effective 
supervision. 


Tian Jiyun said: Supervision is an important power 
which the Constitution and the law have given to 
people’s congresses and their standing committees. 
Fundamentally speaking, it is with this power the people 
act as the master of their country, and supervision is an 
important indicator of the power the people exercise in 
managing the state. Exercising this supervisory role will 
help improve decisionmaking, reduce mistakes, guard 
against and eliminate corruption, and improve state 
organs’ efficiency. In accordance with the Constitution 
and the law, people’s congresses and their standing 
committees should strive to exercise their supervisory 
authority and functions so as to promote socialist 
democracy and law and ensure the development of 
reform, opening up, and modernization. 


Tian Jiyun said: While giving priority to supervising the 
execution of laws, people’s congresses at all levels and 
their standing committees should also gradually inten- 
sify their supervision in other areas. He added: We must 
have a sound legal system to guide, safeguard, and pro- 
mote the socialist economy which we are making great 
efforts to promote. The Eighth NPC Standing Commit- 
tee proposed that a framework of laws governing the 
socialist market economy should have been established 
by the end of its current term; and that more than 150 
laws will be drawn up within a period of five years. 
Fifty-nine laws have already been drawn up over the 
past two years. Over the last two years, local people’s 
congresses have produced some 1,000 local laws. The 
fact that an increasing number of laws have been pro- 
mulgated shows that the pace of legislation has quick- 
ened noticeably. Under this circumstance, the mission 
of supervising the execution of laws will inevitably be 
increasingly more demanding. This being the case, peo- 
ple’s congress standing committees at all levels must 
attach great importance to supervising the execution of 
laws and make great efforts to stop the problems of 
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bypassing the law, not strictly enforcing the law, and 
ignoring lawless behaviors. To achieve better super- 
visory results, we must earnestly sum up our experi- 
ences gained in investigating law enforcement, provide 
stronger leadership, improve our methods of work, and 
intensify our supervisory efforts. While performing su- 
pervision, people’s congresses should exert greater ef- 
forts on making sure that administrative authorities will 
strictly obey laws, that judicial authorities will enforce 
laws, and that leading cadres will do their work strictly 
according to the law. In accordance with the require- 
ment of managing state affairs according to the law, we 
should make sure that everything is handled legally so 
that everything in our country will gradually be institu- 
tionalized. 


Tian Jiyun said: The annual sessions held by people’s 
congresses and the bimonthly meetings held by people’s 
congress standing committees to hear and examine re- 
ports of the government, people’s courts, and procura- 
torates are basic ways of supervising state organs. To 
ensure the effectiveness of these meetings, one impor- 
tant thing we must do is to follow Comrade Deng Xi- 
aoping’s instruction, namely: We must give full scope 
to democracy and broaden the avenues of speech so 
that people in all quarters can fully express their views, 
requests, criticism, and suggestions with which govern- 
ment authorities can discover and correct their short- 
comings and mistakes in due course of time and push 
forward their work in all fields. We should also intensify 
our supervision over the execution of plans and bud- 
gets. After the people’s congresses have ratified them, 
these plans and budgets must be carried out with re- 
solve. If certain parts of these plans and budgets have 
to be adjusted or changed, the approval of the people’s 
congress standing committee must be solicited. More- 
over, all major projects having a close bearing on the 
people should be referred to the people’s congresses 
or their standing committees for discussion. A people’s 
congress exercises powers and makes decisions collec- 
tively. Decisions can be made more scientifically and 
fewer mistakes will be made when issues have been dis- 
cussed by the people’s congresses first. Discussions at 
people’s congresses can also arouse people's initiative 
to act as their own master, and decisions made through 
discussions will have even more extensive support from 
the masses. Furthermore, only decisions made by organs 
of state authority can have binding power on all state 
organs and citizens. 


Tian Jiyuan stressed: One important supervisory re- 
sponsibility of people’s congresses is to supervise those 
cadres they have elected and appointed. People’s con- 
gress standing committees at all levels in Zhejiang have 
now made it a practice to evaluate the perforinance of 
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their appointees. This is a good practice, which has or- 
ganically merged the supervision of people’s congress 
deputies and members of the people’s congress standing 
committees over operations and people. This practice 
has also integrated various supervisory measures such 
as investigation, inspection, checking, deliberations, in- 
quiries, and interpellations; supervision carried out in 
such a manner is more operational, pertinent, and effec- 
tive. Performance evaluation can yield effects in four 
areas. |. It can heighten cadres’ awareness of the legal 
system, their sense of being public servants, and their 
creative concepts so that they will perform their duties 
honestly and diligently according to the law, and so that 
economic and other construction projects can be expe- 
dited. 2. It can broaden the avenues through which party 
committees understand, select, and use cadres, thus en- 
abling party committees to understand cadres fully and 
use them correctly. 3. It can forge closer ties between 
the government and the people by promoting people’s 
understanding of the government and increasing the 
government’s prestige. 4. It can intensify people’s con- 
gresses’ supervision and heighten deputies’ sense of be- 
ing the masters of their own country, so that people’s 
congresses can do an ever better job in exercising their 
constitutional powers on behalf of the people. How- 
ever, whether or not the performance evaluation system 
can succeed rests with party committees’ attention and 
support. This system is unlikely to succeed if it does 
not have party committees’ guidance and support. Of 
course, we must continue to explore and improve this 
form of supervision so that it will become even better 
and will be gradually regulated and institutionalized. 


Accompanying Tian Jiyun during the inspection were 
Huang Chao, member of the NPC Financial and Eco- 
nomic Affairs Committee; Xu Xingguan, vice chairman 
of the Zhejiang Provincial People’s Congress Standing 
Committee, and others. 


Circular Asks Cadres To Learn From Kong Fansen 


OW0406112595 Beijing XINHUA Domestic Service 
in Chinese 0947 GMT 29 May 95 


{FBIS Translated Text] Beijing, 29 May (XINHUA) 
— The Organization Department of the CPC Central 
Committee [CPCCC] recently issued a circular asking 
party members and cadres to learn from the video: "A 
Model for Leading Cadres — Kong Fansen." 


The circular says: Reports on the exemplary deeds 
of Comrade Kong Fansen have drawn strong reaction 
nationwide. The vast number of party members and 
cadres have one after another asked to hold more 
extensive, in-depth, and sustained publicity and study 
activities. To this end, the television education center 
of the CPCCC’s Organization Department and the 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


30 NATIONAL AFFAIRS 


China International Television Corporation have jointly 
produced the video: "A Model for Leading Cadres 
— Kong Fansen.” Apart from live recordings of the 
report meetings on Comrade Kong Fansen and many 
invaluable shots of Kong Fansen’s life, the video has 
a collection of recordings of leading central comrades, 
including Jiang Zemin, meeting Kong Fansen’s family 
members and members of the report groups, as well as 
activities on learning from Comrade Kong Fansen held 
by localities nationwide. 


It is understood that the CPCCC’s Organization Depart- 
ment has dispatched this video free of charge to provin- 
ciai, prefectural, and county party committees; various 
departments and commissions of central state organs; 
and the Political Department of the People’s Liberation 
Army. 


National Anti-Pornography Symposium Held 


HK0306053895 Fuzhou Fujian People’s Radio 
Network in Mandarin 2300 GMT 12 May 95 


[FBIS Translated Text] A national symposium of certain 
provinces and municipalities throughout the nation on 
deepening the struggle against pornography and illegal 
publications and on strengthening administration of 
the publications market was held in Shishi City from 
10 to 12 May. The meeting issued to the whole 
nation a proposal for holding an election of outstanding 
publications in the market. 


The meeting was organized and sponsored by the State 
Press and Publications Administration and the National 
Office for Eliminating Pornography. Those present at 
the meeting were leaders of the Central Committee 
Propaganda Department's Publication Bureau, the State 
Press and Publications Administration, and the National 
Office for Eliminating Pornography; and representatives 
of nine provinces and municipalities, including Beijing, 
Tianjin, Hebei, Hubei, Hunan, Guangdong, Jiangsu, 
Liaoning, and Fujian. Zhang Bohai, member of the 
leading party group of the State Press and Publications 
Administration and deputy director of the National 
Office for Eliminating Pornography, and He Shaochuan, 
deputy provincial party secretary and head of the 
provincial leading group on eliminating pornography, 
made important speeches at the meeting. 


More Than 1 Million Birth Control Groups Set Up 


OW0406093595 Beijing XINHUA in English 
0720 GMT 4 Jun 95 


[FBIS Transcribed Text] Beijing, June 4 (XINHUA) 
— China now has over one million birth control 
associations and their branches at all levels as part of a 
nationwide family planning service network. 
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According to the latest statistics released today, these 
associations and branches involve some 80 million birth 
control volunteer workers. 


And over 80 percent of China’s counties and 60 percent 
of its townships are now covered by the family planning 
service network, with 330,000 regular workers and 
specialists. 


The services include counsultancy on contraception, dis- 
semination of contraceptives and other devices, medical 
service for coupies and social welfare services such as 
nursing, support for aged people and insurance. 


In the early 1970s, China began to set up birth control 
associations and branches in the cities, counties and 
even in villages, stressing family planning publicity and 
education in the rural areas. 


Its population hit 1.2 billion last February. 


According to the nation’s Family Planning Program for 
the period between 1995 and 2000, China will strive 
to hold its population at 1.23 billion by the end of this 
year, and 1.3 billion by the year 2000. 


The State Commission for Family Planning launched 
a four-year training program in 1994 and over 50,000 
family planning workers are expected to be trained. 


Survey Shows Inflation, Housing ‘Hot’ Issues 


HK0306055595 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0735 GMT 21 Apr 95 


{Report: "Survey Conducted in Beijing and Shanghai 
Reveals That Inflation and Housing Reform Have Be- 
come Hot Issues of Social Concern"] 


{[FBIS Translated Text] Beijing, 21 Apr (ZHONGGUO 
TONGXUN SHE)—A public opinion poll conducted 
recently revealed that inflation and housing reform have 
become hot social issues of utmost concern to Beijing 
and Shanghai residents. 


In the sample survey jointly conducted by the General 
Statistics Department under the State Statistical Bureau 
and the Zero-Point Market Survey Company, question- 
naires list 12 hot social issues and social phenomena 
including inflation that are closely related to the lives of 
ordinary people. Respondents were requested to choose 
five issues that concern them most. Statistics showed 
that five issues, namely, inflation, housing reform, price 
reform, wage reform, and social security are the hot is- 
sues of utmost concern to the residents. Among them, 
concern for inflation is 2.6 percentage points higher than 
that for housing reform. 


According to a person in charge of the survey, in a 1993 
survey, with a concern rate of only 9.9 percent, inflation 
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ranked fifth among the social issues of utmost concern 
to the people. In the survey for this year, inflation not 
only ranked first, but people’s concern for this issue 
has increased by 20.8 percent. Shanghai and Beijing 
residents’ concern with inflation are 23.3 percent and 
18.2 percent, respectively, indicating that the former are 
more sensitive about and attach greater importance to 
this issue. 


Book on Deng’s Works Available 


OW0306113095 Beijing XINHUA Domestic Service 
in Chinese 1251 GMT 31 May 95 


[By correspondent Li Xin (2621 2946)] 


[FBIS Translated Text] Beijing, 31 May (XINHUA) — 
An electronic version [dian zi ban ben 7193 1311 3652 
2609] of the book New Explorations of Deng Xiaop- 
ing’s Theory on Building Socialism With Chinese Char- 
acteristics, the first attempt in China to use computer in 
studying Deng Xiaoping’s theory on building socialism 
with Chinese characteristics, was officially published to- 
day by the People’s Liberation Army [PLA] Publishing 
House. 


The book utilizes the microcomputer software "A Sys- 
tem for Studying Deng Xiaoping’s Theory on Build- 
ing Socialism With Chinese Characteristics" — a major 
scientific research achievement of Yang Shaojun, a re- 
searcher at the PLA Logistics Command Academy — to 
analyze and interpret, in a multi-angle, multi-layer, and 
multi-method approach, Volume 1, 2, and 3 of the Se- 
lected Works of Deng Xiaoping and his other published 
works under 16 subjects divided into six groupings in- 
cluding general discussion, theory study, examination of 
the original, quantified statistic analysis, and chronicles 
of events in Deng Xiaoping’s life, turning the computer 
software into a book and making it possible for read- 
ers without access to computers to systematically study 
Comrade Deng Xiaoping’s scientific theory. 


Science & Technology 


Science Conference Sets Ambitious Goals 


HK0306071395 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Jun 95 p6 


[By Xiao Yu] 


{FBIS Transcribed Text] A national conference on 
science and technology has set ambitious goals — but 
failed to provide specific measures on how to reach 
them, analysts said. 


Premier Li Peng told the conference China would in- 
crease investment in scientific research and development 
to 1.5 per cent of Gross Domestic Product by the year 
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2000, compared with the 0.5 per cent at present. Ana- 
lysts said that this would prove difficult to attain. They 
believed the conference was more a political act by the 
authorities to unify "thoughts and actions" among re- 
gions than a real opportunity to address the issues. 


Most participants were government and party officials 
although a key suggestion from the conference was that 
the private sector should shoulder greater responsibility 
in new developments. One of the suggestions was for the 
State to gradually reduce support for research institutes 
and maintain a "high-quality" research taskforce. 


The private sector is expected to absorb much of the 
research personnel who become redundant. But analysts 
said without the state’s financial commitment, the plans 
might fail. They said a state decree in 1985, stating 
science and technology investment by government must 
be higher than the Government’s revenue growth rate, 
had been ignored . 


University Leaders on Keys to Scientific Progress 


OW0206150495 Beijing XINHUA in English 
1443 GMT 2 Jun 95 


{[FBIS Transcribed Text] Beijing, June 2 (XINHUA) 
— Leaders of four prestigious universities in China all 
said they believe that basic research and the training of 
capable people guarantee the acceleration of scientific 
and technological development to make the country 
prosperous. 


"If a country wants to be first-class in world science 
and engineering, it must be very strong in foundational 
research,” said Wang Dazhong, president of Qinghua 
University. 


Qinghua is the leader among Chinese universities in 
terms of the 15 n2<:onal key labs it has. 


The issues the university presidents listed on top the 
agenda are how to speed up the process of turning 
scientific research findings into productive forces, and 
how to find solutions to the difficult and pressing 
problems which crop up in the construction of large 
and medium-sized enterprises. 


Wang said that a committee promoting co-operation 
between colleges and businesses will go into operation 
this month to guide Qinghua towards projects and 
subjects with market potential. 


President Qu Qinyue of Nanjing University held that 
his school, a national key university noted for basic 
research, should shoulder heavier tasks and contribute 
more to this type of research. 


He said that he hoped that a group of Chinese scholars 
and professors in their 30s or 40s would play active 
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roles in the field of foundational research and enjoy 
world fame at the turn of the 20th century and into the 
21st century. 


Nanjing University has been honored by many profes- 
sors and academicians as "a place where people can 
focus on study", since it has been devoting itself to im- 
proving the academic conditions for research personnel 
by providing them with a free academic atmosphere and 
convenient working and living environment. 


Qiang Wenyi, vice-president of the Harbin Polytechni- 
cal University, said that universities have the responsi- 
bility to help make the nation rich and strong through 
scientific and educational developments. 


Qiang emphasized that universities must teach students 
the latest knowledge and make them think in a creative 
way. 


He said that students ought to be taught to be patriotic, 
realistic, hard-working, self-sacrificing and to have a 
sense of the collective. 


The university is keen on taking its research achieve- 
ments to factories where they can be turned into pro- 
ductive forces. The information-management system 
designed by the Harbin Polytechnical University has 
proved to be very successful, Qiang said. 


Many senior officials in China, including Premier Li 
Peng, Vice-Premier Zou Jiahua, Minister in Charge of 
the State Science and Technology Commission Song 
Jian, Minister of Culture Liu Zhongde and Minister of 
Labor Li Boyong, are all graduates of the university, 
located in northeast China’s Heilongjiang Province. 


Hu Jianxiong, executive vice-president of Zhejiang Uni- 
versity, said that the development of his University is 
closely connected with the history of ‘liina’s scientific 
and technological development. 


Zhu Kezhen and Qian Sangiang, former vice-presidents 
of the Chinese Academy of Sciences, and Lu Yongx- 
iang, present vice- president of the academy, were all 
presidents of Zhejiang University at one time. 


Well-known American-Chinese physician Lee Tsung- 
Dao and Chinese mathematician Su Buging were once 
associate with the university. 


Hu « © that his university has divided its research 
int «ee branches: Technological study, foundational 
_4y and applying scientific research achievements to 


production. 


Five years of experimentation has shown that the 
system is working successfully. The 140 million yuan 
in research funds used by the university in 1994 was all 
allocated by the school itself. 
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Aerodynamics Research Center Reported 


OW0206140095 Beijing XINHUA Domestic Service 
in Chinese 0839 GMT 25 May 95 


[By correspondent Yu Zhengdao (0151 297 3 6670) and 
reporter Xi Qixin (1153 0796 2450)] 


[FBIS Translated Text] Beijing, 25 May (XINHUA) 
— According to information provided by the Aerody- 
namics Research Center of the Commission of Science, 
Technology, and Industry for National Defense, China 
has built a complete system and joined the world’s ad- 
vanced ranks in aeronautic and astronautic aerodynam- 
ics testing and research. 


Aerodynamics, which deals with the laws of motion 
and the effects of air currents on airborne vehicles, 
is the basis for the development of aeronautic and 
astronautic technology, and all developed countries 
attach great importance to aerodynamics testing and 
research. The Aerodynamics Research Center of the 
Commission of Science, Technology, and Industry for 
National Defense, founded in 1968, is a large base 
for such testing and research in China. After further 
construction and development, the center has grasped 
the three major means of aerodynamics testing — wind 
tunnel tests, numerical computations, and model free 
flight tests — and joined the world’s advanced ranks in 
this field, becoming the largest aerodynamics research 
base in Asia. 


It is reported that the center has three institutes dealing 
with low speed, high speed, and super-high speed aero- 
dynamics; and an institute, China’s only one, dealing 
with aeronautic and astronautic aerodynamic numeri- 
cal computation. For aerodynamics testing and research 
equipment, it has built 40 wind tunnels of various per- 
formance levels and specifications. Of them, the con- 
ventional aeronautic wind tunnels and the special astro- 
nautic wind tunnels are on the world’s advanced level 
in terms of scale and comprehensive test ability. They 
can perform aerodynamic and aerothermodynamic tests 
for such air vehicles as aircraft, guided missile, satellite, 
and carrier rocket under different flight speed, flight al- 
titude, and flight attitude. Over the last two decades or 
so, the center has successively undertaken testing and 
research tasks for nearly 100 types of air vehicles of our 
country, and more than 1,000 of its research projects 
have won national or ministerial scientific and techno- 
logical achievement awards. Most of the complex aero- 
dynamic tests and research concerning the designs of 
various types of China’s aircraft and the launching of 
carrier rockets of the "Long March" series were con- 
ducted at this center. 


This report may contain copyrighted material. Copying and dissemination 
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The center also actively provides aerodynamic tests and 
research for civilian projects. It has established a rela- 
tionship of technological cooperation and exchange with 
the aerodynamics research institutions in 25 countries 
and regions, including the United States, Russia, Ger- 
many, and France. 


Academy of Sciences Emphasizes Scientific Studies 


OW0406083095 Beijing XINHUA in English 
0731 GMT 4 Jun 95 


[FBIS Transcribed Text] Beijing, June 4 (XINHUA) — 
The Chinese Academy of Sciences (CAS), China’s top 
body for natural science research, has mapped out plans 
for frontier science studies in the last five years of this 
century. 


According to a CAS report on the Ninth Five-Year 
Plan (1996-2000), priority will be given to subjects 
including aerodynamics of high temperature and high 
speed, which will provide scientific bases for developing 
space shuttles. 


The CAS promised to focus on eight foundational re- 
search fields: mathematics, physics, chemistry, biology, 
astronomy, earth science, technology and aerodynamics. 


Study in the physics area will deal with important issues 
about the basic structure of subjects, interaction, and ba- 
sic rules of motion, especially about new systems, new 
phenomena and new theories of foundational research, 
practical research on future materials, information, en- 
ergy, environment and life science. 


China will also do more in high-energy physics, con- 
trolled thermonuclear fusion and nuclear physics, with 
the equipment or instruments it already has. 


The CAS said in the report that it will try to make 
breakthrough in the aerodynamic field by solving some 
key problems of physical, chemical and biological 
systems under the conditions of nonlinear wave, spiral 
vortex and micro-gravity. 


In the technology science study, more efforts will be 
devoted to the computer theory, artificial intelligence, 
multi-media information theory, photo-electronics, 
high-speed communication system, basic technology, 
new energy, energy bionics, low-fabric material, laser, 
infrared physics, space physics and space observation. 


China will try to make more progress in earth science, 
such as research on lithosphere structure, inner mass 
of the Earth, earth chemistry, palaeontology, palaeoan- 
thropology, oceanography, and the sustained use of bio- 
resources. 


Astronomy research will give priority to solar physics, 
galaxy and universe study, such as the evolution of 
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galaxy, the essence of dark matters in the universe, form 
of planets, identification of black holes. 


The report said that gene molecular biology, biology, 
structural molecular biology, assortment of genes, func- 
tions of brain, development biology and protection of 
biological diversity and reasonable uses of biological 
resources will receive much attention from researchers. 


In the field of chemistry, China aims to make achieve- 
ments in laser-controlled chemical reaction, chemical 
issues in life science, ultra-molecular chemistry, and 
molecular electronics. 


Mathematics study will be keen on number theory, 
algebraic geometry, nonlinear infinitesimal formula, 
geometrical analysis and modern mathematical physics. 


‘Important Headway’ Made in New Auto Materials 


OW0406101295 Beijing XINHUA Domestic Service 
in Chinese 0852 GMT 29 May 95 


[By reporter Zhang Jinsheng (1728 6930 0524)} 


[FBiS Translated Text] Beijing, 29 May (XINHUA) — 
According to data provided by a recent seminar on the 
application of new automobile materials in Beijing, our 
country has made important headway in manufacturing 
automobile bodies with glass fiber reinforced plastics. 
Experts in the relevant field believe that the develop- 
ment and application of this achievement will generate 
striking economic and social returns. 


It is reported that the Zhejiang Yongkang Automobile- 
Manufacturing Company and the State Building Ma- 
terials Industry Bureau’s Glass Fiber Reinforced Plas- 
tics Research and Design Institute have succeeded in 
jointly developing metal-framed automobile bodies with 
glass fiber reinforced plastics, and have applied them in 
manufacturing Kangdi-series automobiles. Automobiles 
made with these new materials possess the following 
strengths: light dead weight, gasoline efficiency, corro- 
sion resistance, shock resistance and absorption, heat in- 
sulation, attractive appearance, convenience for repairs, 
and low prices. More than 1,500 automobiles made with 
these new materials are currently in «se. The state’s 
1995 automobiie new materials expert team maintains 
that the development and application of this achieve- 
ment conforms with China’s conditions and has broad 


prospects for popularization. 


Bohai Oilfield Reaches High Technical Level 
OW0306011995 Beijing XINHUA in English 
0100 GMT 3 Jun 95 


{FBIS Transcribed Text] Tianjin, June 3 (XINHUA) — 
Research in new- and high-technology and extensive 
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application of research findings has promoted the all- 
round progress of the Bohai Bay Oilfield in north China, 
which has become one of the ten-largest oilfields in 
China. 

During the nation’s Eighth Five-Year Plan (1991-1995), 
the oilfield had a total of 331 scientific discoveries of 
various kinds, of which 32 won ministry-level awards 
and seven won state-level awards. 


The Bohai Petroleum Company, the country’s first giant 
oil firm with overseas co-operation, has had some 527 
new technological developments applied to ocean oil 
prospecting, in which it has made great strides in 
developing its own technology. 

The company’s technicians have developed a method 
to drill an S-shaped small-radius well through granite 
in the ocean for the first time in the world. 


In addition to basic inventions in maritime engineer- 
ing technology, manufacture and installation of ocean 
platform pipeline, some computer software applications 
have been developed. China’s first maritime natural gas 
well and largest oil well have attracted the attention of 
global maritime petroleum engineers. 


Many new production methods such as fixed and float- 
ing Operations are being widely used, and techniques 
such as using gravel to prevent sand leaking in, double- 
pipe oil extraction, and digital production estimates have 
allowed the oilfield to sustain output for eight years, and 
are of interest to overseas petroleum experts. 


Breakthroughs include the discovery of seven oil- 
bearing strata, three oil fields, new oil deposits of 
230 million tons, and nearly 2 billion cubic metres of 
natural gas. 


To date, proven oil deposits top more than 600 million 
tons and natural gas more than 30 billion cubic meters. 
The total output of crude oil this year is expected to 
exceed 2 million tons. 


Institute To Ccoperate on Tibet Plateau Research 


OW0406051895 Beijing XINHUA in English 
0257 GMT 4 Jun 95 


(FBIS Transcribed Text] Beijing, June 4 (XINHUA) — 
Consistent efforts by the Geography Institute under the 
Chinese Academy of Sciences (CAS) in intensifying 
overseas co-operation in the synthetical study of the 
Qinghai-Tibet plateau, "the Roof of the World", have 
paid off and promoted an all-round progress of the 
plateau’s fundamental research, an official with CAS 
said today. 


Two expeditions, jointly undertaken by Chinese and 
French researchers to Kala Kunlun and Kunlun moun- 
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tains in northern Tibet and a number of research projects 
subsequently conducted have helped scientists to obtain 
affluent first-hand materials, according Zhen Du, direc- 
tor of the institute. 


"By taking the advantage of advanced approaches and 
equipment, scientists have drilled into the core of the 
mountains and got core samples at three lake sediments 
on the plateau,” Zhen said. 


These samples are of significance to the study on the 
connection between environmental changes, highland 
climate and global vicissitudes, and the climatic charac- 
teristics in the glacial epoch and the interglacial stage, 
he added. 


In utilizing the high resolving power of French SPOT 
satellite picture system, researchers achieved much 
in the study of landforms and geology and drawing 
pictures of the plateau’s geological stratum. 


Some ten Chinese researchers dispatched to work in 
France are expected to push the study of ecological 
geography to the foremost forefront in the world, 
sources say, adding that they are supposed to supply 
many accurate figures and reliable materials serving for 
further analysis and synthetic study in this «domain. 


In 1990 the first international academic meeting on 
the origin of flora and fauna species, vicissitudes of 
natura! environment, geological formation mode, as 
well as earth chemical features was held in Paris, and 
participants exchanged views on a number of subjects 
that arouse common interest, such as difference of 
granite age, ancient lakes, volcano’s active nature and 
formation history. 


The second meeting was held in Kashi of the Xinjiang 
Uygur Autonomous Region, which was attended by 148 
scientists, from France, Germany, the United States, 
Switzerland, Britain as well as China. They exchanged 
views on the progress and attainment in the aspects 
of nature preservation and resource utilization on the 
Qinghai-Tibet Plateau. 


“The extensive co-operation has been fruitful, for having 
not only brought in overseas’ latest research results and 
advanced methods, but also reinforced the interchanges 
and contacts between Chinese and overseas academi- 
cians", Zhen Du asserted, saying that it helped improve 
the research level on the Qinghai-Tibet plateau, and pro- 
moted China’s opening process in fundamental research. 


re report may contain copyrighted material. Copying and dissemination 
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Deng Xiaoping Inscribes Title of Book 


OW0206141495 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 2 Jun 95 


[From the "National News Hookup” program] 


[FBIS Translated Text] [Video shows closeup of a red- 
cover book and inscriptions by Nie Rongzhen — date 
not shown — and Xu Xianggian in 1988; wide shot of 
a meeting with six attendees; closeup of a set of books; 
closeup of page of table of contents; and closeup of por- 
tion of a calligraphy scroll inscribed by Deng Xiaoping 
in 1949; and wide shot of a meeting with about 30 atten- 
dees] A forum was held in the Great Hall of the People 
today to mark the publication and sale of Collection of 
Biographies of the People’s Liberation Army’s Martyrs 
[jie fang jun lie shi zhuan cong shu], a book whose 
title was inscribed by Comrade Deng Xiaoping. Late 
Marshals Nie Rongzhen and Xu Xianggian also wrote 
inscriptions for the book. This book series was compiled 
by the Organization Department of the General Politi- 
cal Department and published by the Changzheng [Long 
March] Publishing House of JIEFANGJUN BAO. The 
10-volume, over 5-million-character book series con- 
tains the biographies of more than 900 revolutionary 
martyrs. It is our Army’s first full-length book series 
on the biographies of revolutionary martyrs of the New 
Democratic Revolution period. It reflects the firm revo- 
lutionary faith, valuable dedication, and lofty patriotism 
of those revolutionary martyrs in a more comprehensive 
and systematic way. 


Japan Shows ‘Concern’ Over Military Strength 


HK0306081495 Hong Kong HONGKONG 
STANDARD in English 3 Jun 95 p8 


[By Neville de Silva] 


[FBIS Transcribed Text] China’s testing of an intercon- 
tinental ballistic missile has sent alarm bells ringing in 
some defence departments in and outside the region. 
From the standpoint of regional security and even be- 
yond, what is surely being viewed with concern is that 
the latest test was carried out from a mobile missile 
launcher. 


Defence analysts know what that implies. While silo- 
based missiles are vulnerable to a firsi strike or even a 
retaliatory strike simply because they are fixed targets, 
mobile ones are not easy to hit. Their mobility has two 
advantages. One is that they cannot be easily targeted 
as they can be moved around. Moreover mobility adds 
to the range of the missiles because they can be moved 
around to selected targets. 
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China’s missile test might have gone undetected for 
some time had a Japanese newspaper not reported it this 
week. It was later confirmed by the Japanese Defence 
Agency. 


The chairman of its Joint Staff Council, General Tetsuya 
Nishimoto said later that he would express Japan’s 
concern to China over the missile launch in future 
Japan-China defence talks. His comment on the Chinese 
test is significant. "We will continue to hold talks to 
increase transparency on what kind of nuclear or missile 
development China will conduct, with what kind of 
intentions," he reportedly said. 


Its importance lies in the doubts raised by the phrase 
"with what kind of intentions". For in those crucial 
words could depend how Japan reacts to China’s 
burgeoning military strength. The obvious question 
Japanese defence planners would ask is whether in 
modernising its military power to make it commensurate 
with its growing economic clout, China is merely 
enhancing its defence structure or whether its intentions 
go way beyond that to assume an offence capability. 


How Japan assesses the situation and what steps it takes 
in response to those conclusions could have far reaching 
consequences not only for our immediate region but 
for global security as well. It might be recalled that 
one of the countries which reacted sharply to China’s 
underground nuclear test last month, shortly after most 
of the member-nations of the United Nations had 
agreed to extend the nuclear Non-Proliferation Treaty 
indefinitely, is a clear sign of Japan’s growing concern 
at China’s growing military might. 


In fact Tokyo went to the extent of cutting grant aid 
to China in protest at the nuclear test which those in 
support of global disarmament believed violated the 
spirit of the marathon discussions at the United Nations 
which ended in extending the NPT. The Japanese 
reaction was not surprising as Prime Minister Tomiichi 
Murayama had only recently exhorted China to refrain 
from engaging in nuclear tests during talks with his 
Chinese counterpart Li Peng in Beijing. 


On top of all this comes reports from the American 
think-tank, the Rand Corporation, that China’s military 
spending actually far exceeds both United States esti- 
mates and Chinese official figures. Chinese plans to ac- 
quire Russian jet fighters and an aircraft carrier would 
be viewed by neighbours such as Japan as moving to- 
wards a military with an offensive capability. 


These developments would not bother the United States 
right now. It is unlikely that China would reach even a 
vague kind of military parity with the US for another 
15 to 20 years, at the earliest. Even then the US and 
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perhaps Russia would have the military strength to deter 
a belligerent China if it ever comes to that. 


Japan’s worry is that in its case it will be a mismatch. 
Its post-war constitution underlines the three "nos” with 
regard to nuclear weapons thus rejecting going nuclear. 
But if China’s military strength expands to the point that 
Tokyo sees it as a threat, there is the danger of Japanese 
nationalism pushing Japan once again into militarism to 
protect itself against perceived aggression by China. 


CMC Vice Chairman Zhang Zhen Visits Company 


HK0306055695 Beijing JIEFANGJUN BAO 
in Chinese 20 Apr 95 p 1 


[Article by Xu Qizhong (1776 3825 1813), Jiang 
Yuezhong (3068 6460 0022), and special staff corre- 
spondent Zhu Zhengping (2612 3630 1627): "With Grat- 
itude and Expectation — Vice Chairman Zhang Zhen 
Attends Party Branch Conference of the Good Eighth 


Company") 


[FBIS Translated Text] The 14th of April 1995 was an 
unforgettable day for officers and soldiers of the "Good 
Eighth Company on Nanjing Road." Zhang Zhen, vice 
chairman of the Central Military Commission [CMC] 
with 65-year party membership, paid a cordial visit to 
the company, during which he participated in a non- 
voting capacity at a conference convened by the Eighth 
Company Party Branch to increase party membership, 
and left with deep gratitude and high hopes. 


At 0850, Vice Chairman Zhang Zhen arrived at the base 
camp of the Eighth Company in a vehicle amid fine 
drizzle, accompanied by Fang Zugqi, Nanjing Military 
Region political commissar, and Xu Wenyi, Shanghai 
Carrison commander. Among Vice Chairman Zhang’s 
retinue were three lieutenant generals: Wu Quanxu, aide 
to the chief of general staff; Zhou Ziyu, deputy director 
of the General Political Department; and Wang Tailan, 
deputy director of the General Logistics Department. 


Stepping out of the car, Vice Chairman Zhang shook 
hands with each and every one of the Eighth Company 
officers and soldiers present at the drill ground. He asked 
soldier Li Jianzhuang: "Did you have cash on you when 
you became a soldier?" 


"I did; 260 yuan in all." 
"How much have you spent?” 
"Sixty yuan. I deposited the rest in the company bank." 


Vice Chairman nodded in satisfaction at Li’s answer. 
He asked Deputy Company Commander Cai Gaojin: 
"What training have you had? Can you organize training 
and political education in the company?" Cai Gaojin 
answered each question. 
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When learning that soldier Gong Judong was a cadre 
responsible for organization and personnel, Vice Chair- 
man Zhang became interested and asked why Gong 
had become a soldier. Gong replied: "It can train our 
willpower better." Vice Chairman Zhang smiled in ap- 
proval. 


Vice Chairman Zhang, a silver-haired general, chatted 
with officers and soldiers of the Eighth Company on the 
drill ground, laughing robustly from time to time. 


Vice Chairman Zhang paid particular attention to the 
exhibits in the chamber recording the company’s his- 
tory. Before the board displaying Chairman Mao’s "Ode 
to the Eighth Company,” Vice Chairman Zhang recited 
quietly Chairman Mao’s poetic lines. Before the picture 
of Premier Zhou receiving the company’s veteran com- 
mander Liu Renfu, Vice Chairman Zhang asked with 
concern Company Commander Shi Haojie about the re- 
cent life of Comrade Liu Renfu. 


After the history chamber tour, Vice Chairman Zhang 
and a few other leaders attended a conference con- 
vened by the Eighth Company Party Branch on increas- 
ing party membership. The old general wanted to un- 
derstand the progress of grass-roots party building in 
our Army by observing at close quarters the company’s 
daily party activity. 


The party branch conference discussed mainly the issue 
of admitting soldier Sun Jun into party membership. 
Vice Chairman Zhang, seated to one side, smiled and 
told everybody: "We are attending the conference in a 
non-voting capacity. You can conduct the party branch 
meeting in your usual manner, just as if we were 
not present.” The old general’s cordial remark relaxed 
everybody. 


Xu Fangyong, secretary of the Eighth Company Party 
Branch and military instructor, presided over the party 
branch conference. Soldier Sun Jun read aloud his 
party membership petition. His references told the 
conference about the circumstances surrounding the 
petition; Shi Haojie, party branch deputy secretary and 
company commander, reported on his observations on 
Sun Jun; party members made their speeches, and so on. 
The conference proceeded duly with the agenda. Vice 
Chairman Zhang listened to the speeches carefully and 
made notes. 


After the party branch conference, Vice Chairman 
Zhang let Deputy Director Zhou Ziyu, Political Com- 
missar Fang Zuqi, aide to the chief of general staff Wu 
Quanxu, and Deputy Director Wang Tailan comment on 
the conference. Obviously satisfied, these veteran party 
members nevertheless made some suggestions. Then 
Vice Chairman Zhang asked in great detail about new 
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problems in managing the company and their solutions. 
Party members of the Eighth Company all gave satis- 
factory answers. 


"We would like to have Vice Chairman Zhang address 
us,” suggested Political Commissar Fang Zuqi, to loud 
applause. 


The veteran general reminisced about his own party 
membership petition. He said with profound feeling 
that, according to the resolutions of Gutian Conference 
and Chairman Mao’s demand, a party branch would 
convene a conference for a party membership petition 
by a soldier in the Red Army. I joined the party in 1930. 
The oath I took consisted only of a few lines: Work 
for the revolution, sacrifice individual interests, obey 
the organization, maintain strict confidentiality, pursue 
class struggle, and never betray the party. They gave 
me a deep impression; I will never forget them in my 
life. Today, neither comrades newly joining the party 
nor party members of the older generation should forget 
the party oath they have taken and should make strict 
demands on themselves as a Communist Party member. 


Vice Chairman Zhang said: Thee Good Eighth Com- 
pany is a banner for our Army. The company has been 
able to achieve good style and keep the red flag in- 
creasingly redder over the last few decades because its 
party branch has functioned as a bulwark for battle, with 
company party members playing an advanced and ex- 
emplary role. Under the new situation, it is very impor- 
tant to build the company party branch into a good one. 
Because of your great fame and the fact that you are 
garrisoned in Shanghai, which is a prosperous metropo- 
lis, it is hoped that the party branch can continue to play 
a central role in building the company and that the party 
members can do better in acting as advanced and exem- 
plary figures, so that the company’s glorious tradition 
can be passed on from one generation to the next. 


The profound meaning of the words of the veteran 
general was engraved on the hearts of company officers 
and soldiers and each and every person present at the 
conference. 


Navy Deploys 3,000 Coastal Navigation Marks 


HK0306053595 Beijing XINHUA Domestic Service 
in Chinese 0352 GMT 18 Apr 95 


[By correspondent Wang Guangxin (3076 0342 9515) 
and reporter Huang Caihong (7806 1752 5725)} 


[FBIS Translated Text] Beijing, 18 Apr (XINHUA)— 
It was learned from related departments that Chinese 
naval navigation aid units had deployed some 3,000 
navigation marks along the coast as of today, which 
is 10-fold the number at the founding of the PRC. 


NATIONAL AFFAIRS 37 


Navigation marks are signals that reflect the length of 
the sea-lane, determine its orientation, and mark its 
undersea obstructions, thus aiding the safe navigation 
of vessels. The navigation marks deployed by the 
Chinese naval navigation aid units have provided safety 
guarantees for the navigation of People’s Navy vessels 
and contributed to safeguarding China’s oceanic rights 
and privileges, supporting shipping, fishing, harbor- 
building, developing ocean resources, maritime salvage, 
and maritime scientific research. 


Since August 1985, naval navigation aid units have con- 
ducted comprehensive reform of navigation marks in 
China’s territorial waters. New equipment and technol- 
ogy have been gradually adopted in navigation marks’ 
lamps and illuminants. In equipment, incandescent os- 
cram lamps, neon lights, and bromine were employed 
to widen the distance between navigation marks; in il- 
luminants, such equipment as radar responders, radar 
directional beacons, and navigation mark radio remote 
control and measurement were adopted. In particular, to- 
ward the end of 1989, the “Changhe II" medium-range 
radio navigation system, the first of its kind in China, 
was adopted, which insures the navigational position- 
ing of vessels within a range of 1,300 nautical miles, 
signifying that China’s radio navigation technology has 
joined the world’s advanced ranks. Presently, the new 
navigation marks China has adopted are characterized 
by such merits as explicit functions, distinctive features, 
and being easy to understand and remember. 


Revised Rules Issued on PLA’s Political Work 


SK0206125995 Beijing XINHUA Domestic Service 
in Chinese 1921 GMT 28 May 95 


[By. correspondents Xu Baogen (1776 0202 2704) and 
Lin Qing (2651 0615)} 


[FBIS Translated Text] Beijing, 28 May (XINHUA) — 
The newly revised "Regulations on Political Work of 
the Chinese People’s Liberation Army [PLA]" has been 
recently promulgated with the approval of the CPC Cen- 
tral Committee and the Central Military Commission. 


Persistently under the guidance of Marxism-Leninism- 
Mao Zedong Thought and Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics, these revised “regulations” have absorbed the new 
experiences gained from the political work of the Army 
in the new period, have fully manifested the demands 
for strengthening party building and political work set 
by the CPC Central Committee and the Central Mili- 
tary Commission since the convocation of the 14th CPC 
Congress, have manifested the guidelines of the series 
of instructions concerning Army building given by Jiang 
Zemin, chairman of the Central Military Commission, 
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and by other leading comrades of the Central Military 
Commission, and have made the PLA’s political work 
more standardized, directive, and operational. 


With the original regulations including eleven chap- 
ters, the revised "regulations" consist of nine chapters, 
namely, general rules; major contents of political work; 
general political department; CPC’s organizations in the 
Army; political commissars, battalion political instruc- 
tors, and company political instructors; political organs 
of the units at or below the level of military region; the 
organizations of the Chinese Communist Youth League 
stationed in the Army; congresses and committees of 
soldiers; and supplementary articles. Appropriate read- 
justment has also been conducted for various sections. 
Compared to the "regulations" currently in effect, the re- 
vised "regulations" have standardized the major contents 
of the political work in the new period from the angle of 
the overall contents of the PLA’s political work; have 
avoided the original regulations’ problems with regard 
to the overly excessive and detailed contents and the 
overlapping and duplicated functions and duties; have 
strengthened the establishment of party organizations of 
Army units and the stipulations on functions and powers 
of party organizations in the chapter of "CPC’s organi- 
zations in the Army"; have added that political commis- 
sars are "directors of the routine work of party commit- 
tees" in defining the position and role of political com- 
missars; have added that political organs of the units 
at or below the level of military region should lead the 
Army’s study of the theory on building socialism with 
Chinese characteristics and the Army’s political work in 
conducting military training and performing missions, 
in defining the major functions and duties of “political 
organs of the units at or below the level of military re- 
gion"; and have standardized, level by level, the tasks, 
functions, and duties of all political organs at or below 
the level of military region. 


As early as the founding of the Red Army, our party 
and our Army paid extremely high attention to the 
political work of the Army. The resolution of the 
Gutian Congress personally drafted by Comrade Mao 
Zedong laid a foundation for the political work of 
our Army. Over the past 60 years or so since the 
Army was founded, our Army has promulgated 10 
sets of "regulations on political work of the PLA" one 
after another. The currently revised “regulations” have 
reaffirmed the cardinal principles and systems regarding 
the party’s absolute leadership over the Army, have 
expounded the position and role as well as the basic 
tasks and principles on the political work of the PLA in 
the new period, and have stipulated the functions, duties, 
and demands on all levels of party organizations and on 
political organs and political cadres. The promulgation 
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and implementation of these revised "regulations" will 
certainly play an important role in carrying on and 
carrying forward the fine traditions of our party and 
our Army to ensure the party’s absolute leadership over 
the Army, in vigorously strengthening the ideological 
and political building of the Army to promote the 
revolutionization, modernization, and regularization of 
our Army, and in giving full play to the service and 
guarantee role of the political work to strengthen the 
cohesive force and fighting capacity of the PLA. 


Anhui’s Lu Rongjing at Provincial PAP Meeting 


OW0406143195 Hefei ANHUI RIBAO in Chinese 
17 May 95 pl 


[Report by Jin Yunming (6855 6663 2494): "Com- 
prehensively Strengthen the Construction of People’s 
Armed Police Units, and Make New Contributions to 
Reform and Development"} 


[FBIS Translated Text] The Anhui Provincial People’s 
Armed Police [PAP] Corps held an enlarged party 
committee mecting 11-12 May. Lu Rongjing, Fang 
Zhaoxiang, Yang Duoliang, and other provincial leaders 
attended the meeting. Lu Rongjing, secretary of the 
provincial party committee, delivered an important 


speech. 


First of all, on behalf of the provincial party committee 
and government, Lu Rongjing fully affirmed the out- 
Standing contributions, made by the people’s armed po- 
lice units in the entire province since their reorganiza- 
tion, in maintaining social stability and supporting lo- 
cal economic construction by upholding Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and the ideology of Army building in the 
new era as their guide, and by their consistent adher- 
ence to a correct political orientation when augmenting 
the units. 


Lu Rongjing pointed out that political reliability is a 
crucial matter in Army building when he discussed the 
direction along which we should proceed in constructing 
the province’s people’s armed police units. He said: 
Only through political reliability can our units gain 
their spirit, direction, and strength, as well as rallying 
power, affinity, and combating power. To ensure that 
our units are politically reliable, we should most of 
all study Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics thoroughly and 
in a sustained manner, make unremitting efforts to 
mentally prepare officers and men with this theory, 
consolidate the ideological foundation on which the 
officers and men can uphold the party’s basic line 
unswervingly for 100 years, and increase our awareness 
and steadfastness in implementing the party’s basic 
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line. To ensure that our units are politically reliable, 
it is necessary to move in parallel with the party 
Central Committee politically, safeguard the absolute 
leadership of the party over the Army, uphold the 
principle of the party commanding the gun, persevere 
in being obedient to the party forever, and attack in 
the direction pointed out by the party, so as to become 
the faithful bodyguards of the party and people. Lu 
Rongjing urged people’s armed police units in the 
whole province to conscientiously give top priority to 
ideological and political construction in all efforts to 
construct the units, vigorously strengthen ideological 
and political work, and always retain the true qualities 
of the people’s Army. At present, we should particularly 
make an effort to conduct thoroughgoing education on 
patriotic contributions, on the outlook on revolution, 
on respecting cadres and loving the Army, and on 
working hard, as well as launch extensive campaigns on 
emulating Kong Fansen. He urged the people’s armed 
police units throughout the province to further augment 
the leading bodies of the party committees at all levels, 
so that party committees can better play their role as the 
core of leadership. 


Lu Rongjing pointed out emphatically: The people’s 
armed police should conscientiously proceed from sub- 
ordinating themselves to and serving the overall inter- 
ests of national economic construction, and build them- 
selves up in all aspects accordingly. They should inten- 
sify training in order to guarantee that people’s armed 
police units are militarily competent and should contin- 
uously improve the units’ ability to perform their duty 
in modern circumstances and to handle contingencies. 
They should tighten the management of and intensify 
education for units, and work hard to cultivate the prac- 
tice of rigorously observing discipline and waging tena- 
cious struggle among their units, so that whenever the 
situation arises they can move the units out to fight ef- 
fectively and victoriously. They should educate the units 
and help them acquire the strategic thought of “being 
prepared for danger in times of peace," and be forever 
prepared for contingencies. They should fully play the 
role of a “dagger” and "fist" in crime fighting and in 
maintaining social stability, and make new contributions 
to Anhui’s reform, opening up, and modernization. 


Last of all, Lu Rongjing urged local party committees 
and governments at all levels to continue as before to 
support and pay attention to the construction of people’s 
armed police units, provide favorable conditions for 
such work, and effectively utilize the units; they should 
also lend their vigorous support to the units in the form 
of monetary and material means to help them overcome 
practical issues. He expressed the ardent hope to see 
the people’s armed police units in the entire province 
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conscientiously accept the leadership of local party 
committees, actively maintain social order, and make 
greater contributions to local economic construction by 
creating a social environment characterized by lasting 
good order. 


Anhui Establishes State Security Department 


OW0306131395 Hefei ANHUI RIBAO in Chinese 
19 May 95 pl 


[Article by unidentified ANHUI RIBAO correspondents 
and reporters: "The Provincial State Security Depart- 
ment Has Been Established"} 


{[FBIS Translated Text] The Anhui Provincial Depart- 
ment of State Security was officially established on 
18 May after more than one year of intensive prepa- 
rations under the close attention and leadership of the 
Anhui provincial party committee and government and 
the Ministry of State Security. 


A ceremony to inaugurate the department was held 
in a hall at the Daoxianglou Hotel. Provincial party, 
government, and military leaders Hui Liangyu, Fang 
Zhaoxiang, Lu Shengdao, Yang Duoliang, Long Nian, 
and Hu Daoren attended the meeting. Wang Fuzhong, 
vice minister of state security, and responsible comrades 
from some provincial and municipal state security 
departments (bureaus) attended the meeting to extend 
their congratulations. 


The inauguration ceremony was presided over by Vice 
Governor Yang Duoliang. Governor Hui Liangyu; Fang 
Zhaoxiang, deputy secretary of the provincial party 
committee; and responsible comrades from the Ministry 
of State Security addressed the meeting. They pointed 
out that the deepening of reform and opening up 
have made Anhui more well-known and its strategic 
position more important. Because of that, espionage 
and intelligence agencies outside Chinese boundaries 
and other hostile forces have gradually intensified their 
activities in Anhui. The establishment of the provincial 
State security department was borne out of the need to 
struggle against our enemies. It is an important measure 
to strengthen the people’s democratic dictatorship, as 
well as a major historic event on the province’s judicial 
and public security front. The state security department 
will act in accordance with the demands of the "State 
Security Law" and powers bestowed on them by law 
to prevent, stop, and crack down on all sorts of 
criminal activities which jeopardize state security and 
have originated from outside Chinese boundaries, or 
have been conducted through the collaboration of people 
inside and outside the Chinese boundaries. It will also 
safeguard state security and interests, maintain social 
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and political stability, and ensure the smooth progress 
of reform, opening up, and economic construction. 


Chen Ruiding, director of the provincial public security 
department, and Wang Jiashan (3769 1367 1472], direc- 
tor of the provincial state security department, indicated 
at the meeting that public security and state security 
organs will in future perform their respective roles in 
accordance with the division of powers stipulated by 
the state, cooperate closely, and earnestly perform the 
task of safeguarding state security in order to ensure An- 
hui’s political stability, and to make more contributions 
to guaranteeing and promoting reform, opening up, and 
economic construction. 
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Children’s Military School Established in Shandong 


SK0406061295 Jinan DAZHONG RIBAO in Chinese 
21 May 95 pl 


[FBIS Translated Text] Recently, a children’s military 
school, the first of its kind in the Yimeng mountain 
area, was established at the Hui Nationality Elementary 
School in Beidao village of Daling township in the city 
of Linyi’s Lanshan District. With a one-year schooling 
period, this children’s military school will provide more 
than 20 courses, including military physical education, 
knowledge of armed services, and national defense 
education. Thus far, more than 200 pupils have attended 
this school. 
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General 


Rules Drafted To Curb Illegal Land Auctions 


HK0406080095 Beijing CHINA DAILY in English 
3 Jun 95 p2 


[By Liang Chao: "State Tries To Control Illegal Land 
Auctions"] 


{[FBIS Transcribed Text] The State Land Administration 
(SLA), China’s premier land authority, is drafting a new 
rule to curb the random auction of unused land without 
undisputed ownership and to regulate the blind sale of 
such land in rural areas. 


The move is aimed at making full use of China’s land 
reserves and furthering reform of the land use system 
in rural areas, SLA officials said. 


The SLA has already submitted a special report on 
the issue to the State Council, China’s top governing 
body, urging it to take measures to prevent the improper 
pocketing of revenues of such auctions. 


One proposed measure is to strengthen the government’s 
overall planning and management of unused land by in- 
corporating mountains, slopes, gullies and ravines which 
are arable but have not yet been cultivated or devel- 
oped for agricultural purposes into local development 
programmes. 


While working out such plans, local authorities should 
Outline concrete projects and purposes for the land, 
according to the proposal. 


The other proposed measure is for collectively owned 
rural land that has already been auctioned off to be reg- 
istered with SLA agencies, which are also responsible 
for issuing official land-use certificates to users. 


But attempts to put unused rural land without clear 
ownership up for auction, as has been done in the 
past few months have to be stopped, according to the 


proposal. 


Sales of State land will still be governed by current 
laws, SLA officials said. 


They also said the auction of unused land must be 
in accordance with State policy, and that the State 
should tighten control over approval procedures, <. 
reasonable prices and define land-use periods and lega’ 
responsibilities of parties engaged in such auctions. 


The SLA suggested that auctioned land be farmed no 
more than 50 years by a single user and that it be taken 
over from users who are unable to develop the land 
within a given period of time. 
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The auction of unused land became very popular last 
year in China’s 15 northern provinces autonomous 
regions and municipalities. 


Since that time, some 800,000 hectares of unused land 
have been auctioned off in rural areas, an SLA official 
said yesterday. 


Many urban individuals, units and overseas investors 
have bought unused land in the auctions for low prices 
and pocketed most of the profits, the official said. 


"Part of the profit should be turned over to the State 
revenue,” ure Official said, adding that villagers’ com- 
mittees “were only allowed to auction off collectively 
owned land for agricultural purposes." 


In China, land is owned either by the State or rural 
collective economic organizations, like villages. 


According to the SLA’s latest land survey in China’s 
15 provinces and autonomous regions there is a total of 
74 million hectares of land awaiting development. They 
accounted for over 7 per cent of the country’s total land 
resources, including 62.2 million hectares of large tracts 
of wastelands, over 2.8 million hectares of tide land and 
0.6 million hectares of wastelands caused by mining. 


Formal Qualifications Set for Public Appraisers 


OW0306004795 Beijing XINHUA Domestic Service 
in Chinese 1006 GMT 26 May 95 


[By reporter Zhang Jinsheng (1728 6930 0524)] 


[FBIS Translated Text] Beijing, 26 May (XINHUA) — 
According to information released at a news briefing 
held jointly by the Ministry of Personnel and the 
State Administration of State Property today, China has 
formally implemented a system of qualifications for 
certified public assets appraisers. The implementation 
of the system is of great significance in improving 
the management of assets appraisers’ qualifications, 
standardizing their management, improving their quality 
and professionalism, and developing China’s assets 
appraisal business. 


It is reported that since the start of reform and opening 
up, more and more property rights have been changing 
hands in China. It is necessary to make accurate 
appraisals of assets in such economic activities as 
- stablishment of joint ventures or joint-stock companies; 
snterprise association, merger, and bankruptcy; and 
lease, contract, and mortgage. Therefore, the assets 
appraisal business emerges as the times require. Since 
the establishment of China’s first national administrative 
organ for the assets appraisal business — the Assets 
Appraisal Center under the State Administration of 
State Property — was set up, the number of assets 
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appraisal agencies in the country has risen to 2,400, 
with employees numbering 40,000. Over the last several 
years, they have appraised assets with a total value 
of 1,502.4 billion yuan and have thus contributed to 
protecting the rights and interests of both the state and 
other owners. 


The Ministry of Personnel and the State Administra- 
tion of State Property have jointly formulated and pro- 
mulgated for implementation the “Interim Provisions on 
Professional Qualifications for Certified Public Valuers" 
and the "Procedures for Qualification Examinations for 
Certified Public Valuers" so as to further standardize 
the assets appraisal business and make appraisal agen- 
cies, appraisal standards, and appraisers’ qualifications 
conform to international practices and to conditions in 
China. These two sets of rules were formulated and pro- 
mulgated to change the current inappropriate situation 
so that appraisals will be done by qualified appraisers 
and not, as in the current inappropriate system, by engi- 
neers, accountants, economic managers, and other spe- 
cialized personnel. The two sets of rules contain specific 
requirements for certified public appraisers with respect 
to examinations, qualifications, registration, functional 
powers, and penalties. 


It is reported that the Ministry of Personnel and the State 
Administration of State Property will certify qualified 
appraisers before the end of this year. Starting next year, 
a nationwide unified examination will be held to decide 
who qualifies for certification. The deadline is Novem- 
ber this year for applying for the examination, which 
will cover the science of assets evaluation, finance and 
accounting, basic engineering, and economic laws. The 
State Administration of State Property will pla. and or- 
ganize a unified pre-examination training prograin. Ev- 
eryone who passes the examination will be issued a cer- 
tified public appraiser’s “business license." The scope of 
appraisal covers single-item assets, total assets of enter- 
prises, institutional assets, and natural resource assets. 
Certified public appraisers may work according to reg- 
ulations to appraise assets recorded in inventories kept 
by state property administrative organs. They may ap- 
praise the assets and property of non-state-owned orga- 
nizations and individuals at their request. They may also 
offer appraisal-related consultancy, teaching, or other 
services. 


Beijing Training More Entrepreneurs 


OW0506094795 Beijing XINHUA in English 
0704 GMT 5 Jun 95 


[FBIS Transcribed Text] Ningbo, June 5 (XINHUA) — 
The training of more entrepreneurs pioneering reforms 
and experienced in enterprise management is the core 
of the establishment of a modern enterprise system, 
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according to a recent national meeting on training 
entrepreneurs, which was held in Ningbo, a city in east 
China’s Zhejiang Province. 


China’s next step in its economic reform will focus 
on the establishment of a new and modern enterprise 
system to enable major state enterprises to play a leading 
role in the market economy. 


Economists here agreed that, to accomplish this, it is 
necessary to have an echelon of entrepreneurs who are 
familiar with professional management, and to form a 
mechanism to allow entrepreneurs to choose the jobs 
that suit them best. 


A survey conducted by the State Economic and Trade 
Commission showed that most of the managerial work- 
ers in the major state enterprises grew up under the 
traditional planned economy and had engineering back- 
grounds with little training in modern enterprise man- 
agement. 


Since early last year, when the central government 
carried out a package of reforms, including reform of the 
taxation system, the commission has trained 3.1 million 
managers and technicians in quality control, accounting, 
marketing and production safety. About 80 percent of 
the officials in major state enterprises have passed the 
tests set for enterprise leaders. 


According to preliminary statistics, more than 4,100 
managerial workers were sent abroad to undergo ad- 
vanced training last year, while many localities and large 
plants invited experienced foreign experts to China to 
give lectures and serve as managers. 


In addition, China is co-operating with the United 
States, Britain and the European Community in training 
its managers and technicians. 


First Phase of Offshore Oilfield in Operation 


OW0506095795 Beijing XINHUA in English 
0934 GMT 5 Jun 95 


[FBIS Transcribed Text] Beijing, June 5 (XINHUA) — 
The first phase of China’s largest offshore oilfield has 
gone into production in Bohai Bay. 


At present, 48 oil wells have been drilled. They are 
expected to be able to produce | million to 1.4 million 
tons of crude oil per year. 


In the next few years the second and third phases of 
construction of the oilfield will be completed. 


Covering an area of 24 sq km, the Suizhong 36-1 oilfield 
is estimated to have an oil deposit of 300 million tons. 
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As the geological structures of the field are very 
complicated and the oil viscosity is high, advanced 
technologies and more investment are required. 


This oilfield is being developed by the China National 
Offshore Oil Corporation solely with Chinese technol- 
ogy in line with international standards. 


Forum Set Up for ‘Global 500’ Winners 


OW0406094095 Beijing XINHUA in English 
0711 GMT 4 Jun 95 


[FBIS Transcribed Text] Beijing, June 4 (XINHUA) 
— The Global 500 Forum of China was set up here 
today, by organizations and individuals who have been 
awarded by the United Nations Environment Program 
as among its “Global 500" or recommended by China’s 
National Environmental Protection Agency (NEPA). 


It will promote nationwide exchange of pointers in the 
field of environmental protection, NEPA Administrator 
Xie Zhenhua said. 


The forum is aimed at expanding the influence of 
Global 500 in China and improving environmental 
protection, according to organizers. It will set up a fund 
to aid its members in scientific research, education and 
propaganda concerning the environmental protection. 


China started to list environmental protection as one of 
its fundamental state policies in the early 1980s. And 
UNEP initiated "Global 500" to honor those who have 
made special contributions to environmental protection 
and the improvement of environmental quality in 1987. 


To date, China has recommended 37 organizations and 
individuals for "Global 500", 17 of them were awarded 
the title. 


Finance & Banking 
Banks To Issue Bonds To Tap Domestic Capital 


HK0406085295 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Jun 95 p 3 


[By Tong Ding: "Bonds Will Provide Credit Source"] 


[FBIS Transcribed Text] China’s two policy banks will 
continue to issue financial bonds this year to pool funds 
from the domestic capital market as their major sources 
for credit. 


Business Weekly knows that the State Development 
Bank [SDB] plans to issue 71 billion yuan ($8.55 
billion) worth of financial bonds, and the Export-Import 
Bank of China (Eximbank) will issue as much as 5.7 
billion yuan ($678 million) this year. 


All the policy-oriented financial bonds will be handed 
over to the custody centre — China Securities Trading 
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System Co Ltd, which will register, manage, clear and 
settle the bonds. 


The bonds are intended to be purchased by financial 
institutions, such as the commercial banks and the urban 
credit cooperatives instead of individuals. 


The coupon rate for the financial bonds will be lower 
than that of the treasury bonds although specific figures 
are not available. 


Last year, China issued 77.5 billion yuan ($92.2 hillion) 
worth of financial bonds. 


This year’s bonds floated by SDB, the country’s largest 
policy oriented bank, will have eight-year, five-year and 
three-year terms, an SDB official said. 


The first batch, 20 billion yuan worth ($2.41 billion), 
has been subscribed by the Post Saving and Remittance 
Bureau under the Ministry of Posts and Telecommuni- 
cations, the People’s Construction Bank of China, the 
Industrial and Commercial Bank of China and the Com- 
munications Bank of China. 


So far, most of the money has flown to SDB’s accounts, 
the official said. 


Of the first batch money, 11 billion yuan ($1.33 billion) 
will pay for the re-loan of the People’s Bank of China, 
the rest will go to support construction of key State 
projects. 


Last year, SDB issued 75.8 billion yuan ($9.13 bil- 
lion) of financial bonds in three batches, more than the 
planned 66.8 billion yuan ($7.93 billion) at the begin- 
ning of the year. 


This year, SDB added the eight-year term bonds. 


Eximbank will continue to issue three-year and five-year 
bonds for several batches this year, said Zhu Hongijie, 
general manager of the bank’s Planning & Treasury 
Department. 


The money raised will be mainly used for Eximbank’s 
export seller’s credit to support the country’s exports 
of the complete sets of equipment, high-value-added 
products as well as machinery and electronics products. 


Part of the money will be spent as favorable loans for 
China’s foreign aid, Zhu said. 


As demand for export financing increases and the new 
business— foreign aid—starts, this year’s bonds are 4 
billion yuan ($476 million) more than the 1.7 billion 
yuan ($199 million) of bonds Eximbank issued in 1994. 


Eximbank’s credit target is expected to reach 6 billion 
yuan ($714 million) this year, and financial bond 
issuance is the main channel to make money. 
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Zhu said last year the Bank of China was the sole 
subscriber of the Eximbank’s bonds, but this year all the 
financial bonds will be arranged by the central bank— 
the People’s Bank of China. And different financial 
institutions will become the purchasers of the bonds. 


In addition, the Eximbank will pay the interest of the 
1995 bonds yearly. Last year’s bond interest will paid 
once, after they become mature. 


Official Says Bond Market Needs To ‘Mature’ 


HK0406085495 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Jun 95 


[By Liu Weiling: "Bond Market Needs Maturity") 


(FBIS Transcribed Text] The government will consider 
resuming State treasury bonds futures trading when 
basic conditions mature, said Li Jiange, Vice-Chairman 
of the China Securities Regulatory Commission. 


He said the State Council’s decision last month to 
suspend the market is not a retrogression in China’s 
reforms, but a firm step taken to safeguard the image of 
reform. 


"In establishing market economy, we sure cannot oppose 
general speculation, but what’s more important is that 
we cannot encourage any one to speculate and make the 
society filled with a speculation atmosphere," Li said. 
[sentence as published] 


"In a bid to protect the country’s opening-up and reform, 
we had to close the over speculative bonds futures 
market." 


Li said China lacks necessary preconditions to develop 
the bonds futures market. 


First, China’s market lacks a mature enough treasury 
bonds spot- trading market to support a futures market. 
Before futures trading was halted on May 17, the daily 
transaction value was several times more than that in 
the spot market. 


The development of a bonds futures market in China 
was abnormal because under international practice, it is 
a well developed spot market that stimulates the futures 
market. In China, it was the futures trading that boosted 
bonds spot market, he said. 


Meanwhile, the most active players in the futures 
market were institutional investors who played with 
State assets. 


Regardless of risks of the market and safety of the 
assets, these investors blindly pursued the big profit. 


In addition, China’s interest rates are not market- 
oriented which is also an important development condi- 
tion. 
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"China's treasury bonds futures market was not devel- 
oped under the State’s unified plan and standardization, 
but sprouted out spontaneously in different regions,” Li 
said. 


The exchanges, unskilled in the new business, pursued 
blindly the transaction value, which led to vicious 
competition. 

To tighten management in the messy market, China 
issued provisional regulations on treasury bonds futures 
trading on February 23 and later, a series of related 
regulations. 


"But facts had proved that these efforts are not effective 
enough, so we put on the brakes,” Li said. 


China’s bonds futures market was pioneered by the 
Shanghai Stock Exchange in 1993, which was later 
followed by over 10 exchanges. 


But speculation and violation activities grew, and sev- 
eral incidents in February and May disrupted the mark 
order. | 


All these forced the government to brake the bonds 
futures trading on May 17 and ask the futures contract 
holders to unwind their positions by May 31. 


Li attributed the completion of the unwinding on 
Thursday to "the State Council’s firm determination and 
the exchanges’ coordination." 


This has proved the success of the government’s efforts 
to strengthen supervision over the securities industry 
and created bright prospects for a standardized market, 
he said. 


Banks ‘Committed’ to Investment in Technology 
Sector 


HK0406090195 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Jun 95 pl 


[By Jing Rong: "Major Banks Focus on Technology 
Industries" 


[FBIS Transcribed Text] China’s major banks commit- 
ted to pour more funds into the development of the 
technology industry, which has received a large number 
of loans in the past decade. 


The Bank of China, the country’s major foreign ex- 
change bank, this year is expected to grant 600 million 
yuan ($72.2 million) of loans for technology develop- 
ment. 


That is a 20 per cent increase from last year, said Jia 
Zaisen deputy general manger of BOC’s first credit 
department. 
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The loans will support more than 300 projects, which 
are still being selected, he said. 


By the end of last year, the bank’s outstanding loans to 
the technology industry amounted to 860 million yuan 
($103.6 million), supporting more than 1,000 projects. 


The People’s Construction Bank of China disclosed that 
it will supply | billion yuan ($120 million) of loans to 
the technology industry this year. 


About 130 projects with quick investment return and 
low risk are under consideration. 


The bank supplied 2.75 billion yuan ($331 million) 
of loans in the past five years to support over 1,100 
technology projects. Zhang Xiao, the president of the 
Industrial and Commercial Bank, also promised to 
expand the bank’s loans to technology research projects. 


She said sticking to the combination of the financial 
industry with the technology will result in a strong boost 
in the commercialization of the technical achievement. 


Meanwhile, it will help banks improve their credit assets 
structure and the efficiency of credit funds. 


Since the bank started technology credit in 1984, the 
bank has supplied more than 35 billion yuan ($4.2 
billion) by the end of last year, the largest among 
the country’s financial institutions. The loans have 
supported more than 55,400 projects, which have gained 
21.3 billion yuan ($2.5 billion) in pretax profits for the 
bank. 


The Agricultural Bank of China, the leading financial 
arm for rural investment, is also doing its utmost 
to assist the development of high technology for use 
in farming and manufacturing. It has disbursed more 
than 100 billion yuan ($12 billion) for farm-related 
technology since it first started to grant technology- 
earmarked loans in 1985. 


Since 1990, the Agricultural Bank has given loans to the 
industrial high technology development programme. It 
has granted 14.5 billion yuan ($1.7 billion) in loans so 
far. 


Bank officials expect a quick economic return for their 
loans to the technology sector because of the high 
efficiency. 


The projects are in seed production, fertilizing, irriga- 
tion, animal breeding, telecommunication, electronics 
and biotechnology development sectors. 
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May Currency Trade Hits 5.22 Billion U.S. Dollars 


0W0206140295 Beijing XINHUA in English 
1354 GMT 2 Jun 95 


{[FBIS Transcribed Text] Shanghai, June 2 (XINHUA) 
— The trade volume at the Shanghai-based Foreign 
Exchange Trade System was worth 5.22 billion U.S. 
dollars in May, according to system statistics. 


The figure, which breaks down to 4.68 billion U.S. 
dollars, 4.2 billion Hong Kong dollars and 3.74 billion 
Japanese yen, helps bring the aggregated currency 
trading amount at the system to 27.2 billion U.S. dollars- 
worth in the first five months of this year. 


Financial analysts here described the fluctuational track 
of the U.S. dollar and the Japanese yen, when measured 
against the local renminbi yuan, as like the letters "V" 
and "U", respectively, in May. 


The dollar, which was traded at 8.3952 yuan at the 
beginning of May, was worth 8.2716 yuan in the middle 
of the month. It gained against the local currency in most 
of the trading days of late May. 


The Japanese yen, meanwhile, remained relatively sta- 
ble except at the beginning and end of the month. It lost 
a total of 1,023 points throughout May. 


The Hong Kong dollar was traded at 1.0690 yuan in 
mid-May, down from 1.0847 yuan at the beginning of 
the month. Its fluctuation followed the pattern for the 
U.S. dollar, to which it is pegged. 


To date, only the U.S. dollar, the Hong Kong dollar and 
the Japanese yen are traded in the system, and trading 
is limited to among banks. 


Shanghai Halts Loans Based on Foreign Exchange 


HK0406080295 Beijing CHINA DAILY in English 
3 Jun 95 pS 


[CD News: "Shanghai BOC Branch Issues New Credit 
Rule”] 


[FBIS Transcribed Text] Financial institutions in Shang- 
hai must stop supplying renminbi credit to borrowers 
placing foreign exchange as mortgage assets. 


The decision was made by the Shanghai branch of the 
People’s Bank of China [BOC], the regulator of the local 
financial market, on order from the country’s central 
bank, the branch in Shanghai said. 


These loans use foreign exchange as security and are 
often provided to fill gaps resulting from a shortfall of 
renminbi funds. 


Analysts in Shanghai said that the move, which is based 
on the fact that China’s foreign exchange reserves have 
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been on the rise since last year, is aimed at slowing 
overheated capital construction and the oversupply of 
local currency. 


Government statistics show that China’s foreign re- 
serves jumped to $51.6 billion at the end of 1994 from 
$21.2 billion at the beginning of the year. By March of 
this year, they had ballooned to more than $58 billion. 


The analysts said the move is part of the central bank’s 
efforts to control the money supply in order to rein in 
inflation. 

The Shanghai branch of the People’s Bank of China 
says no new renminbi loans with foreign exchange as 
mortgage shall be provided, and such credit arrange- 
ments will fall out of use accordingly. 


However, banks in Beijing and Guangzhou said that 
they have not been ordered by the central bank to stop 
the practice. 


An official with the Beijing branch of the Bank of China 
said the bank only supplies a small number of this 
kind of loan to solve customers’ temporary shortages 
of working capital. 


The official said the bank never gives these kinds of 
loans for real estate use or for other capital construction 
projects. Ongoing examination is strict for such loans. 


An official with the Guangdong branch of Bank of 
China said that the number of renminbi loans with 
foreign exchange as mortgage are few. But he admitted 
that such transactions occur in inter-bank borrowing. 


Shanghai, Beijing and Guangdong have the largest 
amount of private savings of foreign exchange. 


Local analysts said they believed the central bank put 
an end to the practice mainly out of concern that such 
loans will encourage the expansion of infrastructure 
construction and increase the money supply, which will, 
in the end, fuel inflation. 


Money supplies continued to grow during the first 
quarter, still some distance, however, away from the 
country’s set target, according to the central bank. 


By the end of March, cash in circulation has reached 
727.1 billion yuan ($87.6 billion) in the country, 24.4 
per cent higher than the figure of a year earlier. 


World Bank Grants Loan for Railway Project 


OW0306045695 Beijing XINHUA in English 
0448 GMT 3 Jun 95 


{[FBIS Transcribed Text] Washington, June 2 (XIN- 
HUA) — The World Bank today announced a loan of 
400 million U.S. dollars for China’s seventh railway 


project. 
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The loan, accounting for 23 percent of the total project 
cost, is to address deficiencies in China’s railway 
network. 


The project includes modernization of the 1,044-km 
Wuhan- Guangzhou line and studies which will provide 
the Ministry of Railwavs with technical assistance and 
software in preparing future railway projects and help it 
to develop and introduce new railway technologies and 
management techniques. 


The loan is repayable in 20 years, with a five-year grace, 
at the bank’s standard variable interest rate. 


Foreign Trade & Investment 


Official: 6 Factories Accused of Piracy Reopen 


HK0206113895 Hong Kong AFP in English 
1008 GMT 2 Jun 95 


{[FBIS Transcribed Text] Beijing, June 2 (AFP)—Six 
Chinese factories accused of running off pirated com- 
pact discs are back in business, three months after they 
were shut down amid a Sino-U.S. dispute over copyright 
protection, the Chinese authorities announced Friday. 


Wu Haitao, an official at the State Copyright Admin- 
istration in Beijing, added that a seventh factory in the 
dispute, Lida, located in the eastern city of Nanjing, had 
been closed down permanently and its operating licence 
had been cancelled. 


“It was the most serious case," Wu told AFP by 
telephone. “The six others were authorised to start up 
again in April because they have taken steps to correct 
their mistakes and now respect intellectual copyright by 
indicating the source of manufacture on the products.” 


The six reopened plants include Shenfei, in the booming 
southern economic zone of Shenzhen, which was sin- 
gled out by the United States as the most blatant abuser 
of CD copyrights. 


U.S. pressure caused China to close down the seven 
factories, under a Sino-U.S. agreement on safeguarding 
intellectual copyrights, signed on February 26. 


‘Notorious’ Shenzhen Factory Making CD’s Again 
HK0206110895 Hong Kong AFP in English 
0859 GMT 2 Jun 95 


[FBIS Transcribed Text] Hong Kong, June 2 (AFP)— 
A factory in China that was notorious for running off 
pirated compact discs [CD’s] is back in business, three 
months after it was shut down amid a Sino- U.S. dispute 
over copyright protection, Western diplomatic sources 
said Friday. 
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The Shenfei Laser Optical Systems Co. plant, in Shen- 
zhen city, bordering on Hong Kong, was busy turning 
out what appeared to be products for Chinese consump- 
tion when it was visited last month by a U.S. diplomat, 
the sources said. 


Its managers told the diplomat that the factory was no 
longer infringing on intellectual property rights, and that 
a government official was on the premises to inspect its 
business contracts, they said. 


The diplomat’s visit had been scheduled in advance, the 
sources added. 


Shenfei was one of seven compact disc plants which 
Beijing shut down when it was locked in a dispute 
with Washington over the enforcement of copyright 
protection laws and the export of pirated goods. 


U.S. statements at the time called Shenfei "the most 
notorious” of all Chinese compact disc plants when 
it came to manufacturing pirated recordings, including 
Western and Hong Kong pop music. 


In an agreement signed on February 26, the Chinese 
government committed itself to taking immediate steps 
to combat rampant copyright piracy, which also ex- 
tended to computer programs, movies and industrial 
patents. 


Officials To Crack Down on Software Piracy 


HK0406085395 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Jun 95 


[By Pei Jianfeng: “Government Fortifies Attention on 
Software Piracy"] 


{[FBIS Transcribed Text] The government will further 
crack down on software piracy to protect software 
companies’ interests, said senior government officials. 


“~me say that China is forced to do so under mounting 

tessures from foreign governments and companies, but 
in fact, software piracy is doing more harm to domestic 
software developers than foreign companies, experts 
said. 


Foreign software companies can get back their invest- 
ments from domestic markets, and th»: costs to develop 
Chinese versions are usually low, but to domestic com- 
panies, piracy is almost ruinous. 


If the problem can not be solved quickly, the survival 
of the fledgling domestic software industry will be 
seriously threatened experts warned. 


To fight for their survival, 12 large domestic software 
developers have united to form an alliance to protect 
their copyrights. 
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The alliance will work with government departments to 
investigate and punish copyright infringement. 

China has worked hard in recent years to stop software 
piracy, but there is a long way to go to win this battle. 


A series of laws and regulations have been adopted 
since 1990 to protect software copyrights, but so far, 
few violators have been punished by courts. 


Complicated legal proceedings and drawn-out lawsuits 
have deterred domestic software companies from seek- 
ing law protection. 


Violators are reaping huge profits by illegally copying 
popular overseas and domestic software products. 


Experts called on the government, to perfect laws and 
strengthen the enforcement of these laws. 


The government should clearly define what is software 
piracy and hammer out specific measures to identify 
them, said experts from software companies. 


How to decide the sum of compensation for piracy is 
also a headache. 


In foreign countries, the compensation is usually cal- 
culated according to profits made by the company that 
sold the pirated software or based on the losses of the 
software companies. 


But these figures are difficult to get from China’s 
software market, which is rather immature. 


Experts advised the government to outline a minimum 
and maximum sum of compensation that is easy to 


handle for legal departments. 


Better Management of State Asset Appraisals Urged 
OW0406/34295 Beijing XINHUA Domestic Service 
in Chinese 0401 GMT 27 May 95 


[By reporter Zhang Jinsheng (1728 6930 0524)) 


{[FBIS Translated Text) Beijing, 27 May (XINHUA) 
— The State Administration of State Property recently 
urged: At present, we should focus on improving the 
management of asset appraisals during the course of 
reorganization under the shareholding system, and in the 
operations of Sino-foreign joint ventures and contractual 
joint ventures. Moreover, we should continue to adopt 
effective measures to further strengthen the management 
of appraisal agencies through standardization. 


The State Administration of State Property noted: In re- 
cent years. asset appraisals aimed at transforming enter- 
prises under the shareholding system have consistently 
accounted for more than 40 percent of the value of assets 
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appraised nationwide, the highest among all forms of as- 
set appraisal. Whether the appraisal results are accurate 
and truthful is of paramount importance to preventing 
the loss of state-owned assets, and to safeguarding the 
rights and interests accruing from state-owned assets. 
Therefore, state-owned asset management departments 
at all levels should attach great importance to the man- 
agement of asset appraisals under the shareholding sys- 
tem; exercise strict quality control over such appraisals; 
and prevent the unreasonable practice of devaluing or 
undervaluing state-owned assets invested in joint-stock 
enterprises in order to ensure that the rights and inter- 
ests of stockholders in state-owned assets will not be 
violated. 


The State Administration of State Property emphasized: 
In appraising assets in Sino-foreign joint ventures and 
contractual joint ventures, we should resolutely imple- 
ment the State Council’s laws and regulations on man- 
aging asset appraisals. First, we should continue to 
tackle the problem of missing some ventures in our 
appraisals, and constantly increase the ratio of Sino- 
foreign joint ventures and contractual joint ventures that 
undergo appraisals. Second, we should strive to elim- 
inate administrative interferences, prevent the imposi- 
tion of time and value ceilings on assets that undergo 
appraisals, and appraise state-owned assets objectively 
and fairly. We should by no means allow the practice 
of placing undue emphasis on making a success of joint 
investment to the neglect of rights and interests accru- 
ing from state-owned assets. 


The State Administration of State Property urged: We 
should actively strengthen appraisal management in 
coordination with the various reform measures unveiled 
by the state. Through asset appraisals conducted in 
conjunction with the trial establishment of a modern 
enterprise system and the trial initiation of bankruptcy 
proceedings for enterprises in 18 cities, we should now 
provide the basis for confirming the value of state- 
owned assets which the state has empowered enterprises 
to manage, as well as the value of liquidated assets 
in bankrupt enterprises. Along with the collection of 
land appreciation taxes, moreover, we should provide 
objective and fair references for state taxation organs 
and other organizations. 


The State Administration of State Property noted: We 
stiould further strengthen the management of appraisal 
agenices through standardization. In exercising manage- 
ment over appraisal agencies, we should shift the focus 
from controlling qualifications for conducting appraisals 
through examination and approval, to exercising day- 
to-day supervision and management over the way rele- 
vant agencies do their business and observe professional 
ethics, and to raising the number and standards of reg- 
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istered asset appraisers. All localities should exercise 
strict management over appraisal agencies, and revoke 
the qualifications of agencies for conducting appraisals 
if they cannot meet the professional standards and are 
without business throughout the year. We should orga- 
nize appraisal agencies and personnel to conscientiously 
implement the “Rules on Self-Discipline for Asset Ap- 
praisal Professionals” and other professional standards, 
so that the overall performance of our country’s ap- 
praisal agencies will constantly improve. 


Beijing To Call For Tenders for Three Gorges 


0W0406142995 Beijing XINHUA in English 
1404 GMT 4 Jun 95 


[FBIS Transcribed Text] Yichang, June 4 (XINHUA) — 
China will call for tenders later this month for concrete 
producing equipment to be used in the construction of 
the gigantic Three Gorges Project, which is being built 
in Yichang, central China’s Hubei Province. 


According to officials from the China Chang Jiang River 
Three Gorges Project Development Corporation, the 
Three Gorges Project involves 2.7 million cubic meters 
of concrete filling work. 


The upcoming international bidding is to make prepara- 
tion for making concrete structures of the dam, power 
station and a cofferdam, ready for the second phase con- 
struction to be built from 1998 to 2003. Major construc- 
tion work of these projects involves concrete filling of 
11.5 million cubic meters and installing 130,000 tons of 
iron and steel structures. 


According to the Three Gorges Corporation, foreign 
manufacturers can take part in the public bidding 
by joining overseas or Chinese concrete producers, 
construction companies or consultancy companies. 


Panel Ranks Top Ten Foreign-Funded Enterprises 


HK0406075895 Beijing CHINA DAILY in English 
3 Jun 95 pl 


[By Qu Yingpu: “Panel Unveils Top Ventures"} 


[FBIS Transcribed Text] The country’s leading foreign- 
funded enterprises are showing marked improvement in 
economic performance, figures released yesterday show. 


The top 10 joint ventures were chosen from among the 
more than 100,000 in operation according to their prof- 
its, productivity, investment, production costs, technol- 
ogy input, equipment depreciation and export volume. 


The average investment-to-pretax-profit ratio of the 
winners stood at 139.8 per cent in 1994, up 69.8 
percentage points from 1993’s top 10. The highest was 
262 per cent, compared with 220 per cent in 1993. 
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The highest profit per employee was 882,000 yuan 
($106,300), up from 705,900 yuan ($85,000) in 1993. 


And the 1994 top 10 list excludes three companies 
that earned their way into the rankings for the eighth 
consecutive time. The committee of judges decided 
to award special honours to Shanghai Volkswagen 
Automotive Co Ltd, China Schindler Elevator Co Ltd 
and Shanghai-E-K Chor Motorcycle Co Ltd, and thus 
make room fo; three more ventures on the list. 


The judges include senior officials from the State Plan- 
ning Commission, the State Economic and Trade Com- 
mission, the Ministry of Foreign Trade and Economic 
Co-operation (Moftec), the State Administration of Tax- 
ation, the Special Economic Zone Office under the State 
Council and the Ministry of Agriculture. 


China Daily for the first time joined hands with the 
Economic Daily to co-sponsor the selection of the top 
10 ventures, which was launched eight years ago. 


Sino-Belgian Shanghai Bell Telephone Equipment Man- 
ufacturing Co Ltd took the No | spot, followed by Sino- 
Belgian Xian-Jassen Pharmaceutical Ltd and mainland- 
Hong Kong Shenzhen Konka Electronic Group Co Ltd. 


Xian-Jassen was No | last time and Shanghai Bell was 
No 2. 


Manufacturing enterprises with investment above $10 
million can make the top 10. The highest investment 
among the 1994 winners was Shanghai Volkswagen’s 
more than $450 million. 


The top 10 cover a range of industries, including 
telecommunications, medicine and chicken farming. 


Among the 13 ventures, six are based in Shanghai, 
two in Beijing, two in Shenzhen and one in each of 
Shaanxi and Jiangsu provinces and the Xinjiang Uygur 
Autonomous Region. 


He Ju, Deputy Director of the Foreign Investment 
Department of the State Planning Commission, noted 
that Xinjiang Tianshan Woolen Textile Co Ltd is back 
on the list after two years of absence. 


The government will make further efforts to encourage 
foreign investment in the central and western parts of 
China, He said. 


Liu Zhiben, Director of Moftec’s Foreign Investment 
Administration, noted that the top ventures’ investment 
in technology development has grown sharply. On 
average 2 per cent of the firms’ revenue has been used 
for this purpose. 


The government will further encourage overseas invest- 
ment accompanied by advanced technology, Liu said. 
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Chen Lianbo, Director of the Foreign Tax Department 
of the State Administration of Taxation, said he expects 
tax revenue from foreign-funded enterprises to continue 
to grow as their profits soar. 


He, Liu and Chen and 10 other senior officials are on 
the committee that selects the top ventures. 


Actual foreign direct investment in the country is 
estimated to hit $30 billion this year. In the first two 
months of the year, the volume was $3.59 billion, up 
28 per cent over the same period last year. 


China has approved more than 220,000 overseas-funded 
projects and used more than $100 billion in overseas 
investment to date. Foreign-funded enterprises employ 
more than 12 million people. 


Name 


Rank Overseas Business 
Partner(s) 

Shanghai Germany Automobiles 

Volkswagen 

China HK, Elevators 

Schindler Switzerland 

Shanghai-EK Thailand Motorcycles 

Chor 

Shanghai Bell l Belgium Telecommu- 
nications 

Xian-Jassen 2 Belgium Pharmaceuti- 
cals 

Shenzhen 3 HK Electronics 

Konka 

Shanhai 4 Britain Building 

Yaohua Materials 

Pilkington 

Beijing 5 Japan Electronics 

Matsushita 

Chun Lan 6 HK Air- 
conditioners 

Shanghai 7 Thailand Agriculture 

Dajiang 

Shanghai 8 Belgium Microlectron- 

Belling ics 

Xinjiang 4 HK Textiles 

Tianshan 

Woolen 

Textile 

China Bicycle 10 HK, US Bicycles 
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ICBC To Give Foreign Funds to Steel Corporation 


OW0206170095 Beijing XINHUA in English 
1502 GMT 2 Jun 95 


{[FBIS Transcribed Text] Shanghai, June 2 (XINHUA) 
— China’s largest national bank today announced that it 
has raised 306 million US dollars in overseas capital for 
the Baoshan Iron and Steel Corporation in this economic 
hub. 


The Industrial and Commercial Bank of China (ICBC) 
said that it also will extend another 700 million yuan in 
loans to the giant Chinese steel maker. 


Of the overseas capital, 276 million US dollars is 
for export credits, offered by more than 10 countries, 
including the United States, Japan, Britain, Germany, 
the Netherlands, and Austria, and reaches maturity in 
seven to 12 years, and the rest is in international 
commercial loans. 


This is the first foreign export credit ICBC has ever 
raised for its clients, and will be used to benefit 
Baoshan’s 12 projects in the third phase construction. 


Baoshan started construction in 1993 on ‘ts third phase, 
which 1s expected to consume more than 60 billion yuan 
in capital. 


Beijing To Train 10,000 Trade Professionals 


OW0506051395 Beijing XINHUA in English 
0237 GMT 5 Jun 95 


{[FBIS Transcribed Text] Beijing, June 5 (XINHUA) 
— The Chinese capital has launched an ambitious 
campaign to train more than 10,000 international trading 
professionals within three to five years. 


Under the program, these people, including 10,000 
junior-level, 1,000 middle-level and 100 high-level pro- 
fessionals, will be able to handle all aspects of interna- 
tional trade, finance, law and corporate management. 


The move is aimed at improving Beijing’s economic 
structure and cultivating more trading professionals for 
its external-oriented economy. 


Deputy Mayor Lu Yucheng has been chosen to head a 
panel to supervise the training program. 


According to the panel, the junior professionals will 
be required to study international trade, finance, law, 
corporate management and English. Upon graduation, 
they will receive certificates equivalent to those of 
university graduates. 


The middle-level professionals, including some who are 
key personnel engaged in external trade and manage- 
ment, will be trained as post-graduates at the Beijing 
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International Trade Research Institute and other local 
colleges. 


The high-level personnel will be jointly trained by the 
trade institute and well-known foreign colleges at the 
same level as doctorate candidates. And some of them 
will be sent to study abroad while foreign experts will 
be invited to teach here. 


Statistics show that at present Beijing has 5,000 junior 
and middle-level professionals in these fields and by 
1998 the figure will surpass 10,000. 


U.S. Computer Company To Build Shanghai 
Factory 


OW0506051595 Beijing XINHUA in English 
0230 GMT 5 Jun 95 


{[FBIS Transcribed Text] Shanghai, June 5 (XINHUA) 
— The Intel Corporation of the United States, a major 
name in world computer manufacturing, is to build a 
factory in this, China’s largest metropolis. 


The company has obtained a land-lease contract to set 
up an integrated circuits factory which will produce 
high-speed memory controllers and processors. The 
construction will start later this year and be completed 
in 1997. 


Intel is the world’s largest manufacturer of central pro- 
cessing units (CPU) for personal computers. It mainly 
produces computer- used integrated circuits, software 
and network products. 


A local official said that Shanghai will intensify tech- 
nological co-operation with Intel to speed up the devel- 
opment of its computer industry. 


The U.S. company has donated a number of Pentium 
personal computers to Fudan University and the Shang- 
hai Jiaotong University. The Pentium processor, devel- 
oped by the Intel company in 1992, is generally regarded 
as the best of its kind for its rapid operation. 


Agreement To Develop Sino-U.S. Petroleum Plant 


OW0206140495 Beijing XINHUA in English 
1337 GMT 2 Jun 95 


{FBIS Transcribed Text] Beijing, June 2 (XINHUA) 
— An agreement was signed here today to establish 
a Sino-U.S. joint venture with a total investment worth 
20 million U.S. dollars to provide liquefied petroleum 
gas (LPG) to Jiangsu and Zhejiang provinces. 


The joint venture, the Huaneng Amoco Clean Energy 
Company, is formed by the Amoco Oil Holding Com- 
pany of the United States, and China’s Huaneng Com- 
prehensive Utilization Development Corporation and 
the Jiangsu Chang Jiang Petrochemicals Company. 
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It will build and operate a refrigerated LPG terminal 
facility in Taicang City in Jiangsu, which is designed 
to handle an annual gross throughput of 500,000 metric 
tons of LPG. 


The ground breaking for the facility is planned for early 
July, and the plant will be put into operation in late 
1996. 


Once completed, the facility will provide LPG to trans- 
porters who will distribute it to pressurized terminals 
along the Chang Jiang River. From there, the gas will 
be used for industrial and residential purposes. 


Timber Company Leases Brazilian Firm’s 
Workshops 


OW0206165195 Beijing XINHUA in English 
1525 GMT 2 Jun 95 


[FBIS Transcribed Text] Tianjin, June 2 (XINHUA) — 
China’s largest timber-processing enterprise, the Tianjin 
Fortune Timber Company Ltd of this north China port 
city, has leased a Brazilian veneer board company. 


The contract signing ceremony was held here Thursday 
{1 June}. 


This is the first time for Tianjin Fortune to lease 
a foreign company. According to a spokesman of 
the Tianjin company, the lease of workshops and 
equipment, in five years as the first phase, will help it 
expand its business and will also help Tianjin to develop 
its processing industry by using resources from abroad. 


The Compensa Plywood Company in Manaus City of 
Brazil will introduce an advanced management system 
from its Tianjin co-operator in order to make full use 
of its tropical forest resources. The annual production 
value is expected to reach 20 million yuan after the lease 
goes into effect and the products will mainly be sold to 
Europe and the Americas. 


Sources said that in recent years, while direct investment 
from overseas is increasing in China, more and more 
Chinese companies are seeking to invest in other 
countries. 


It is learned that the total sales value for Tianjin Fortune 
was 400 million yuan last year, including six million US 
doliars-worth of exports, which was the highest figure 
among companies in the same industry in China. 


Hainan Governor Meets With Belgian Investor 
HK0306053795 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 9 May 95 


[FBIS Translated Text] Yesterday morning [9 May], 
at the provincial government’s guest-of-honor hall, 
Governor Ruan Chongwu met with (Bruno), Asian 
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representative of Belgian (Sibeco) Group Company. 
Both exchanged views on the establishment of the 
company’s quartz-sand processing plant in Hainan. 


(Sibeco) is a Belgian company specializing in quartz- 
sand processing and has set up processing plants in 
many parts of the world. The company intends to set 
up quartz-sand processing plants in (Dongma) village in 
Wenchang County and in (Baoguo) Town in Dongfang 
County. It is understood that quartz-sand reserves are 
very rich in the two places. 


Leaders of the provincial departments of economic co- 
operation and of environmental resources were present 
at the meeting. 


Hainan Governor Meets Mercedes-Benz Delegation 


HK0306053995 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 13 May 95 


[FBIS Translated Text] At Huandao Hotel at noon yes- 
terday, Governor Ruan Chongwu met with a delegation 
from the German Mercedes-Benz Automobile Company 
headed by (Gauschak), its director and head of the com- 
mercial auto department, and extended weicome to their 
visit. Executive Vice Governor Wang Xiaofeng attended 
the meeting. 


Mercedes-Benz is an auto-making industrial enterprise 
well-known to the world. The purpose of this delega- 
tion’s visit is to hold talks with our province on the Nan- 
fang MPV project; they also visited the Hainan Auto- 
Making Plant. 


During the meeting, Ruan Chongwu said: We hope 
that the cooperation project can succeed soon. He also 
briefed the guests on Hainan’s investment environment 
and relevant matters. 


(Gauschak) disclosed the details of the preliminary talks 
on the cooperation project. He also said that he has 
full confidence in the project and wished the Mercedes- 
Benz Automobile Company to make contributions to the 
development of China’s auto industry. 


Both sides also exchanged views on relevant issues. 


Leaders of provincial departments concerned were 
present at the meeting. 


Heilongjiang Vice Governor on CIS Border Trade 


SK0306074795 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 2 Jun 95 


{[FBIS Translated Text] On 2 June, at the forum of 
presidents of the border trade companies directly un- 
der the provincial government, Vice Governor Wang 
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Zongzhang said: Traders from Russia and other neigh- 
boring countries have vied with one another to enter 
their names for the sixth Harbin trade talks, resulting 
in a short supply of counters at the exhibition center. 
Hence, we should have confidence in reversing the de- 
clining trend of border trade. 


On 2 June, the provincial border economic relations and 
trade administrative bureau held a forum of presidents of 
the border trade companies directly under the provincial 
government to solicit their opinions on border trade 
work. Wang Zongzhang attended and addressed the 
forum. 


Since the second half of 1993, the province’s border 
trade has begun to change from simple barter trade to di- 
verse forms of economic and trade cooperation follow- 
ing international standards. During this process, some 
new circumstances and new problems have emerged. 
Presidents of 30 border trade companies participating in 
the forum put forward the problems currently existing in 
the province’s border trade and suggested that the gov- 
ernment should once again give support to border trade 
companies in order to change the current situation by 
continuously providing a fine external environment for 
the border and local economic and trade cooperation. 


After hearing the opinions of participants, Wang 
Zongzhang said: The province’s border trade has 
changed from the form of barter trade to the form 
whereby spot exchange trade is predominant and is 
supplemented by barter trade. However, the form 
of barter trade under which each side supplies what 
the other needs will exist for a long time in border 
cities. For this point, a common understanding has 
been reached by the Chinese and Russian sides. All 
border trade enterprises in the province should affirm 
confidence and expand the sphere of economic and 
trade cooperation with Russia and other CIS states. In 
conducting economic and trade activities, we should 
stress commercial ethics and ensure the quality of 
export commodities with a view to enhancing the 
reputation of our commodities. At the same time, we 
should readjust business structure and increase the 
varieties of import and export commodities. 


Wang Zongzhang pointed out: Even though the form 
of border trade has changed, an appropriate external 
environment has not been provided for it. Border trade 
companies have not been granted the power to manage 
spot exchange trade, and the financial organs established 
by China in Russia are very limited in number, making 
it very difficult to settle accounts for spot exchange. All 
these problems have directly affected the development 
of border trade. Relevant departments of the government 
should increase the dynamics of their work, try every 
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possible means to coordinate the work between different 
sections, and positively and actively report problems to 
pertinent departments of the state to win support from 
the state so that a favorable environment will be created 
for developing border economic and trade cooperation. 


Wang Zongzhang asked that we go all out to make the 
sixth Harbin trade talks a success. 


Foreign Investment Aids Jiangsu’s Environment 


OW0506051895 Beijing XINHUA in English 
0151 GMT 5 Jun 95 


[FBIS Transcribed Text) Nanjing, June 5 (XINHUA) — 
Jiangsu, an industrially advanced province in east China, 
has attracted foreign investment from various sources to 
bring environmental pollution under control. 


The home of big industrial cities such as Suzhou, 
Changzhou, Wuxi and Zhenjiang, Jiangsu has been 
suffering from serious pollution because of untreated 
industrial waste dumped into the Grand Canal, an 
ancient waterway for transportation from the north to 
the south of China. 


In March 1994 the World Bank decided to grant 
250 million US dollars to combat pollution in the 
southern Jiangsu section of the Grand Canal. It was the 
largest loan ever made by the World Bank for China’s 
environmental protection, official sources said. 


Jiangsu also poured an amount of money, equivalent to 
250 million US dollars, into the project. 


When the project is completed by the year 2001, it will 
cut sewage dumping by half and greatly improve the 
water quality in the canal. 


According to Ju Hua, an official in charge of the project, 
the World Bank has approved the use of loans up to 
138 million US dollars so far for the construction of 26 
industrial and other projects. Most loans will be invested 
in pollution control in 18 enterprises. 


Besides loans from the World Bank, the province has 
attracted foreign investment in the form of BOT. By 
now, investment agreements have been reached for three 
sewage treatment projects and the construction of a 
thermal power station with a total investment of 55 
million US dollars. 


These projects, Ju said, will be solely invested in 
and operated by Australian and Canadian companies. 
Negotiations are under way for investment from U.S. 
and German companies. 


An official from the Jiangsu Environmental Protection 
Bureau said the British government has decided to 
donate 1.4 million pounds to Jiangsu for environmental 
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technology support. The Netherlands has also provided 
donations for Jiangsu’s water quality control. 


Liaoning Secretary Attends Dandong Silk Festival 


SK0206122895 Shenyang LIAONING RIBAO 
in Chinese 19 May 95 p 1 


[By reporters Sun Wanke (1327 8001 4430) and Ma 
Gengling (7456 1649 0109): "The Third Oriental Silk 
Festival of Dandong in China Opens"] 


{FBIS Translated Text] The third oriental silk festival 
of Dandong in China and the first Chinese international 
exhibition on new technology and famous-brand and 
quality products ceremoniously opened on the morning 
of 18 May at the cultural square of the border economic 
cooperation zone of Dandong city. Attending this grand 
gathering were some 700 traveling traders from 25 
countries and regions, including the DPRK, Japan, the 
ROK, Thailand, the United States, the CIS, Taiwan, and 
Hong Kong, as well as some 6,000 guests from across 
our country. 


Attending the opening ceremony were Hong Xuezhi, 
vice chairman of the National Committee of the Chinese 
People’s Political Consultative Conference [CPPCC]; 
Cheng Jianning, director of the office of the Central Mil- 
itary Commission; Chen Hong, vice minister of the State 
Nationalities Affairs Commission; Chen Zutao, mem- 
ber of the State Science and Technology Commission; 
Ai Weiren, deputy political commissar of the Shenyang 
Military Region; Gu Jinchi, secretary of the provincial 
party committee; Sun Qi, chairman of the provincial 
CPPCC committee; Xu Wencai, secretary general of the 
provincial party committee; and Cong Zhenglong, vice 
governor of the province. Hong Xuezhi declared the fes- 
tival open, and Gu Jinchi made a speech at the opening 
ceremony. 


In his speech, Gu Jinchi pointed out: Dandong is the 
largest border city of China and is the only city vested 
with the distinctive geological advantage of being along 
the border, the sea, and the river and the advantage of 
being rich in natural resources. Located in the place 
where some international economic zones meet, Dan- 
dong city will be an important center for the exchange 
of goods, laborers, and information and is provided with 
the advantages of opening wider to the outside world 
and accelerating economic development and with a fine 
social environment. In 1993 and 1994, Dandong suc- 
cessfully held two silk festivals. The current silk fes- 
tival, that is being held when the whole province ex- 
tensively conducts the discussion on how to accelerate 
the entry into the track of the socialist market econ- 
omy, will certainly produce a profound and far-reaching 
impact on Dandong’s economic development. The pur- 
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pose of the current festival is to continuously carry for- 
ward the silk culture of China and expedite the opening 
up and economic development of Dandong based on 
the achievements scored in the previous two festivals. 
The major contents of this festival include such large 
cultural, economic, and trading activities as economic 
cooperation, commercial and trade negotiations, exhi- 
bition of local industrial products, scientific and tech- 
nological exchange, real estate transaction, profession- 
als exchange, tourism, and cultural performances. The 
first Chinese international exposition on new technolo- 
gies and famous-brand and quality products was also 
held simultaneously, in which more than 5,000 domestic 
and foreign new technologies and famous-brand, qual- 
ity, and new products are on display. 


After the opening ceremony, leaders and the figures of 
various circles who attended the ceremony viewed large 
cultural and art performances and visited the exposition 
and the local industrial products exhibition. 


Trade Unions Set Up in Shanghai Foreign Firms 


OW0406051995 Beijing XINHUA in English 
0313 GMT 4 Jun 95 


[FBIS Transcribed Text] Shanghai, June 4 (XINHUA) 
— A total of 2,824 trade unions have been or will soon 
be set up in 3,787 foreign-funded companies in China’s 
largest metropolis of Shanghai. 


According to information released today, all foreign- 
funded firms in the city’s 19 sectors, including metal- 
lurgy, automobiles, petrochemstry and medicine, have 
established trade unions. 


A senior official with the Shanghai Federation of 
Trade Unions said the establishment of trade unions 
in these firms is an important means to safeguard 
the legitimate rights of the workers and to coordinate 
various relationships of interest. 


It is learned that an increasing number of trade unions 
has also emerged in wholly foreign owned companies 
or Sino-foreign joint ventures in other cities of China. 


Agriculture 


Circular Urges Ensuring Purchase Funds, Loans 


OW0206171395 Beijing XINHUA in English 
1454 GMT 2 Jun 95 


[FBIS Transcribed Text] Beijing, June 2 (XINHUA) — 
The State Council has ordered a nationwide check on 
the supply and management of funds for purchasing 
agricultural products as the summer harvest is drawing 
near. 
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In a circular issued today, the State Council asked local 
governments to make checks before mid-June with the 
help of the branches of the People’s Bank of China (the 
central bank), branches of the Agricultural Development 
Bank (ADB) and the Agricultural Bank of China (ABC) 
and relevant government bodies to ensure purchase 
funds and credit loans be adequately prepared. 


The focus of the checks includes the availability of 
treasury funds, local subsidies for grain purchase prices 
and whether the purchase funds, especially those for 
the purchase of grain and oil seeds, which were used 
for other purposes, have been called back. 


The checks will also ensure that all branches of the 
Agricultural Development Bank and the Agricultural 
Bank of China have had their capital clearances done 
before the end of May. 


The Agricultural Development Bank was split last year 
from the Agricultural Bank of China to become an 
independent policy bank managing purchase funds for 
agricultural products. 


As the ADB does not have nationwide agency networks 
so far, the ABC and its branches are entrusted by the 
central government to manage ADB tunds and credits 
for this year’s purchases. 


The central government has pledged not to issue IOUs 
to farmers, as an important measure to increase farmers’ 
income and agricultural production. 


Ministry To Popularize Plant Growth Regulator 


OW0306002595 Beijing XINHUA in English 
0004 GMT 3 Jun 95 


[FBIS Transcribed Text] Kunming, June 3 (XINHUA) 
— A plant growth regulator coded "BR-120" has 
been listed as one of China’s key achievements to be 
popularized, and it will be applied to over 264,000 ha 
of fields this year. 


By the year 2000 it is to be applied to nearly 26 million 
ha of fields, about one fourth of the country’s total, an 
official of the Ministry of Agriculture predicted. 


Last year, BR-120, which was developed by several 
young teachers at Yunnan University in southwest 
China’s Yunnan Province, was applied to 200,000 ha 
of fields. Statistics showed that it increased the per-unit 
output by more than ten percent, and 70 percent in some 
cases. It is therefore called "magic water for crops” by 
farmers. 


BR is the sixth plant hormone so far discovered, and is 
the latest plant growth regulator in the world, according 
to the official. It is 1,000 times more effective than the 
others of its kind. 
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Because of its success in developing BR-120, China 
has become the third country capable of mass-producing 
BR-type products, after the United States and Japan. 


This year Yunnan has launched a large-scale biological 
resources development project, involving four billion 
yuan in investment. BR- 120 is included in the project. 


National Conference on Feed Additives Opens 


OW0406093895 Beijing XINHUA in English 
0752 GMT 4 Jun 95 


[FBIS Transcribed Text] Hangzhou, June 4 (XINHUA) 
— China is now able to produce an annual 42 million 
tons of animal feed, with a value of more than 50 billion 
yuan (5.95 billion U.S. dollars) last year. 


According to a survey report released at a national 
conference on feed additives opened here yesterday, the 
newly developed feed industry has saved more than 10 
million tons of grain for the country last year alone. 


Experts attending the conference attributed the rapid 
growth of the industry to big demand for high-quality 
feed on the domestic market. 


Experts said that China’s feed industry so far can meet 
only one fifth of the domestic demand, so it enjoys a 
bright development prospect. 


The conference is attended by more than 500 scholars 
and entrepreneurs across the country. 


Official on Importance of Agriculture in Hainan 


OW0206124895 Beijing XINHUA in English 
1237 GMT 2 Jun 95 


[FBIS Transcribed Text] Haikou, June 2 (XINHUA) — 
The island Province of Hainan has increased investment 
in agriculture at an annual rate of 22 percent since 
it became a special economic zone seven years ago, 
according to the Provincial Government. 


An official of the Provincial government said that 
Hainan has spent nearly two billion yuan in the farming 
sector since 1988, nearly 20 percent of its revenues 
or 12 percent of expenditures, higher than the national 
averages. 


The official said that the Provincial Government has de- 
cided to earmark 15 percent more funds for agriculture 
this year than last year. Hainan’s financial revenues are 
targeted to rise roughly eight percent this year. 


"A steady increase in investment has greatly improved 
agricultural production conditions and spurred the 
growth of the farming sector and rural economy as a 
whole,” he said. 
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As a result, eight new reservoirs have been built and 
16 existing reservoirs repaired and reinforced, adding 
100,000 hectares of irrigated farmland. 


Moreover, 167,000 hectares of low-yielding farmland 
have been upgraded, the official said. 


In 1994, Hainan harvested a record 2.05 million tons of 


# crain and the average income of farmers rose nearly 24 


percent. 


The farming sector has attracted overseas investors who 
have spent 350 million U.S. dollars setting up 450 
enterprises here. 


*Hebei Reports Cotton Area 
9SCE0415L Shijiazhuang HEBEI RIBAO in Chinese 
29 Apr 95 pl 


[FBIS Summary] As of 27 April, the cotton area in 
Hebei Province was 5.7 million mu, acounting for 76 
percent of the task. 


Guangdong Promotes Land Use Reforms 
OW0406094495 Beijing XINHUA in English 
0758 GMT 4 Jun 95 


[FBIS Transcribed Text] Guangzhou, June 4 (XINHUA) 
— South China’s Guangdong Province is promoting 
land use reforms so as to better protect arable land. 


The province will strictly control the use of farmland 
for other purposes in order to prevent the decrease of 
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the farming acreage, according to the provincial bureau 
of land administration. 


Putting its two millions ha [hectare] of existing arable 
land under protection, the province also expects to 
reclaim 90,000 ha of waste land by the year 2000, said 
Yuan Zheng, chief of the bureau. 


The province will also make efforts to establish an open, 
fair, orderly and competitive land market within five 
years. 


The first in the country to initiate the land use reform in 
1987, the province is now practicing the charge of rental 
fees for land use in most of its cities and counties, and a 
set of legal system has been set up for the management 
of the land market. 


Before the reform, the transfer of land use right was 
authorized by government organization alone. | 


All land users should be charged rental fees except for 
those who are permitted to use land in line with legal 
regulations, Yuan added. 


Meanwhile, the chief said, the province will launch an 
overall inspection on the contracts of land use, and 
contract violators will be punished or deprived of their 
land use right. 


The province will also tighten management on land use 
registration and land use pricing. 
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East Region 


Jinan-Shanghai-Singapore Air Route To Open 
SK0206140895 Jinan DAZHONG RIBAO in Chinese 
17 May 95 pl 


{[FBIS Translated Text] It is reported that the Jinan- 
Shanghai-Singapore air route will open in August 
through consultations between the provincial air traffic 
group and China Eastern Airline. An A300-600 air 
bus, provided by the China Eastern Airline, will make 
the round trip once every week. The air bus will stop 
overnight in Singapore and return to Jinan on the next 
day. 


Fujian CPC Committee Discusses Economic Work 


HK0306053395 Fuzhou Fujian People’s Radio 
Network in Mandarin 2300 GMT 9 May 95 


[FBIS Translated Excerpt] The provincial party com- 
mittee called a standing committee meeting yesterday 
to analyze and study the current economic situation 
and to advance ideas on improving economic work at 
the next stage. Provincial CPC Committee Secretary Jia 
Qinglin presided over the meeting and made an impor- 
tant speech. [passage omitted] 


According to the meeting, macroeconomic operations 
in our province since the beginning of this year have 
been steady and the national economy has maintained 
rapid growth amid a steady decline. In the first quarter 
of this year, the GDP of the whole province was 35.751 
billion yuan, up 14.9 percent over the same period of 
last year per comparable prices, while the growth rate 
was 6.3 percent lower than that registered in the same 
period of last year. The fundamental status of agriculture 
has been strengthened, industrial production has grown 
steadily, and economic benefits have rebounded. From 
last January to April, industrial enterprises at and above 
the township level throughout the province realized 
44.424 billion yuan of output value, up 23.6 percent 
over the same period of last year; the production- 
marketing ratio of products reached 93.89 percent, up 
0.93 percent over the same period of last year; the 
market was booming and prices rose less drastically; 
the growth of fixed-asset investment continued to drop; 
key construction proceeded smoothly; the financial 
and banking situation was basically normal; foreign 
trade and economic cooperation continued to develop; 
and actually utilized foreign investment continued to 
increase. 


As pointed out at the meeting, the operation of the 
provincial na onal economy is, overall, fine and nor- 
mal, but some deep-seated problems disturbing fine eco- 
nomic operation have to be gradually overcome and 
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solved by deepening reform and economic development 
at the next stage. 


Comrade Jia Qinglin said in his speech: In the first four 
months of this year, our province had a good beginning 
in economic work and the trend is quite good. We 
must make persistent efforts to do practical work and 
strive to achieve faster economic development under the 
precondition of paying attention to the market, quality, 
and benefit, thus ensuring that all of the economic tasks 
set for the first half of this year will be fulfilled. 


Deputy Provincial Party Secretary and Governor Chen 
Mingyi also addressed the meeting. He said: Regarding 
the economic work of our province in the days to come, 
we must continue to be unrelenting in accomplishing 
the work of price control; always give priority to 
Strengthening agriculture; make strenuous efforts to 
improve state-owned enterprises, particularly the work 
of turning deficits into profits; and vigorously develop 
backbone industries and improve the overall economic 
standard. We must attach great importance to foreign 
trade and economic cooperation and develop an export- 
oriented economy. As far as infrastructure construction 
is concerned, we must focus our work on key points 
and on projects of utmost significance, such as those in 
the energy and communications sectors. We must also 
make intensive efforts to tap financial resources. 


Deputy provincial party secretaries Lin Kaigin and 
He Shaochuan, and members of the provincial party 
committee standing committee Wang Jianshuang, Lin 
Zhaoshu, Huang Wenlin, and Huang Songlu were 
present at the meeting. Also attending the meeting were 
provincial leaders Zhang Mingjun, Shi Xingmou, Tong 
Wanheng, and Pan Xincheng. 


Fujian Family Planning Work Group Holds 
Meeting 


HK0306054195 Fuzhou Fujian People’s Radio 
Network in Mandarin 2300 GMT 13 May 95 


[FBIS Translated Text] On the afternoon of 11 May, 
Governor Chen Mingyi presided over a meeting of the 
provincial family planning leading group to discuss the 
standards and requirements for our province’s march to 
the ranks of national advanced family planning units and 
to set forth concrete measures for further strengthening 
family planning work. 


Vice Governor (Wang Liangtuan) and (Wang Ming), 
president of the provincial family planning association, 
attended the meeting. 


The meeting listened to a report presented by (Zhang 
Xuemei), chairman of the provincial family planning 
commission, on various localities’ implementation of 
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the guidelines set by the central and the provincial 
family planning work meetings. 


At the meeting, Governor Chen Mingyi fully affirmed 
the results of the family planning work and urged 
various localities to pay close attention to weak links, 
intensify the work, and improve the quality of the work 
in a down-to-earth manner. He pointed out: As this year 
is a key year for striving to join the national advanced 
ranks, various localities must attach great importance to 
it, go all-out again for mobilization, work as one, and 
remain steadfast in accomplishing the work. We must 
stick to the goal of struggle in family planning work, the 
principle of strict administration according to law, and 
the principle of party and government heads assuming 
personal and overall responsibility for the work; fully 
implement the policy of mainly relying on propaganda 
and education, contraception, and the work of checking 
up; vigorously popularize the experience of integrating 
family planning with developing the economy, helping 
the masses march to a relatively well-off life through 
hard work, and building up a civilized and happy family; 
and strive to make more and more rural grass-roots units 
self-reliant. 


(Wang Liangtuan), (Wang Ming), and leading comrades 
of departments concerned also delivered speeches at 
the meeting. The meeting also discussed some concrete 
problems in family planning work. 


Jiangxi Plans Economic Work in Coming Months 


HK0306054295 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 13 May 95 


[FBIS Translated Text] The provincial government 
called a routine meeting yesterday to listen to a report on 
the economic situation in the first four months this year 
and to discuss and plan economic work for the coming 
May and June. It called for conscientiously implement- 
ing the guidelines set by the third session of the eighth 
provincial people’s congress, wholeheartedly fulfilling 
various tasks laid down in the government work report, 
maintaining rapid and fine economic growth on the ba- 
sis of improving the quality and benefit of economic 
operations, completely fulfilling and overfulfilling the 
economic tasks in the first half year, and taking the ini- 
tiative in the successful completion of economic tasks 
for the whole year. 


The meeting was presided over by Acting Governor 
Shu Shengyou. Executive vice governor of the provin- 
cial government Huang Zhiquan, Vice Governors Zhou 
Zeping and Huang Maoheng, Assistant to Governor 
Jiang Zhongping, and Secretary General Zhu Ying- 
pei, made remarks on the work of which they are in 
charge. Leading cadres of the provincial planning com- 
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mission, the provincial economic and trade commission, 
the provincial office of agriculture, the provincial state 
taxation bureau, and the provincial price bureau deliv- 
ered speeches at the meeting. 


According to the meeting, Jiangxi has conscientiously 
implemented since the beginning of this year the guide- 
lines set forth by the central authorities; has properly 
handled the relationships between reform, development, 
and stability; has taken strong actions to curb infla- 
tion; has vigorousiy strengthened agriculture; and has 
made strenuous efforts to run state-owned enterprises 
well. Economic operations have continued to develop in 
a good direction; major economic indexes have main- 
tained rapid growth; fixed-asset investment has grown 
steadily; the construction of key projects has made 
smooth progress; financial revenue has increased con- 
siderably, up 39.3 percent over the same period of last 
year; the financial situation has been stable; markets 
throughout the province have been booming; and for- 
eign trade exports have achieved rapid growth. 


However, viewed from the current trend of economic 
development, some outstanding conflicts still exist. 
First, prices have dropped at a slow pace; second, 
industrial enterprises have not achieved good benefit; 
third, there is a shortage of capital, which greatly affects 
agricultural and industrial production and circulation; 
and fourth, prices of means of agricultural production 
have risen too drastically, so that agricultural production 
and peasants’ task of increasing yields are still arduous. 


According to the meeting, May and June are a crucial 
period for fulfilling various tasks of the provincial na- 
tional economy in the first half-year, and it is necessary 
to attach importance to industry while basing ourselves 
on agriculture and to maintain the sustained, rapid, and 
healthy development of the provincial national econ- 
omy with the improvement of the quality and benefit 
of economic operations at the center. We must not only 
stress speed but also quality; we must make real efforts, 
achieve concrete results, do practical work, and fulfill 
all the work. Regarding the growth of the provincial 
GNP in the first half-year, we must strive to achieve 
an increase of 16 to 17 percent. Thus, we must make 
strenuous efforts to accomplish the following types of 
work: 


First, we should resolutely bring prices down and 
strive to lower the monthly price rise in June to 17 
percent or so, and new price- hike measures will not 
be introduced throughout the province in the second 
quarter. We will focus our attention on bringing the 
prices of means of agricultural production under control, 
preserving the enthusiasm of peasants in production, 
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and conscientiously accomplishing the rice-bag and the 
shopping-basket projects. 


Second, we should strive for an all-round bumper agri- 
cultural harvest on the basis of preventing and combat- 
ing major disasters, and we must guarantee fulfillment 
of various farming plans, the realization of various in- 
vestments, and the granting of various loans. We must 
strengthen administrative management, bring into effect 
various flood-control measures as early as possible, and 
take effective measures to lighten peasants’ burdens. As 
far as township and town enterprises are concerned, we 
must adhere to the principle of realizing large-scale de- 
velopment and making major improvements. 


Third, we should facilitate the rapid growth of industrial 
production on the basis of better benefits. In the second 
quarter, the total industrial output value at and above 
the township level should be 22 percent higher than 
that of the same period last year, and the industrial 
production-marketing ratio should reach 96 percent. We 
must pay close attention to the work of turning deficits 
into profits while placing our focus on key sectors and 
large enterprises, and make sure that the budgetary 
economic benefit of industrial enterprises in the second 
quarter will be markedly improved compared with the 
first quarter. 


Fourth, we should vigorously make improvement in 
the work of commercial circulation and taxation. We 
must seize the favorable opportunity at present to 
improve the purchase and preservation of pork and 
sugar and the market supply of grain and cotton. We 
must vigorously develop the individual and privately- 
run economy and help large individual and privately- 
run economic units expand their business and improve 
the quality of operation. We must further intensify the 
work of turning commercial enterprises’ deficits into 
profits and strive to help all the state-owned commercial 
enterprises turn their deficits into profits. We must step 
up our efforts to organize our financial revenue and to 
fulfill the task of collection. In the first quarter, we must 
fulfill 46 percent to 48 percent of the goal of increasing 
our financial revenue. We must strengthen the collection 
and administration of taxes and levy taxes according to 
law. 


Fifth, we should intensify our efforts to bring in foreign 
investment and strive to register huge growth in this 
respect. We should make efforts to develop foreign- 
invested enterprises, prepare the ground for vigorously 
bringing in direct investment from foreign businessmen, 
and strive to achieve a higher rate of utilizing foreign 
investment compared with last year. We must strengthen 
the work of earning foreign exchange through export 


FBIS-CHI-95-107 
5 June 1995 


and open up the channels of exporting our province’s 
goods. 


Sixth, we should develop our province by promoting 
the undertakings of science and technology and of 
education. 


Seventh, we should adhere to the principle of doing 
two types of work simultaneously while attaching equal 
importance to both. 


Eighth, we should be concerned about the well-being 
of the people and make proper arrangements for them. 
At present, we should in particular make proper ar- 
rangements for the well-being of workers of enterprises 
having suspended production or operating at half the 
scale they used to, of retired workers, and of the low- 
income masses and help them solve concrete problems. 
We should be concerned about the well-being of the 
masses in disaster-stricken areas, improve the quality 
of social life, and help poverty-stricken households tide 
over crop failure in the spring. We should attach impor- 
tance to petition letters and conscientiously listen to the 
voice of the masses. 


Shandong Holds Conference on Treasury Inspection 


S§K0206142195 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT I Jun 95 


[FBIS Translated Text] The provincial working confer- 
ence on clearing up and inspecting small treasuries was 
held in Jinan on 1 June. The conference mobilized the 
province as a whole to clear up and inspect small trea- 
suries and also made arrangements for this work. 


The conference pointed out: The small treasuries to be 
cleared up and inspected this time include the money 
that units seize and hold up from state revenues and 
units’ incomes in violation of state financial laws and 
regulations and some other regulations concerned, and 
the money privately kept by units by not charging 
it to the accounts of their financial and accounting 
departments or to budgets. Inspection should focus on 
the funds newly deposited by units’ small treasuries 
since the beginning of 1993 as well as the 1992 
year-end balances of small treasures. All levels and 
all departments should strengthen leadership, carefully 
organize forces, do a good job in self-inspections, 
achieve inspections among major units, and accurately 
grasp policies. We should not only handie the persons 
responsible for the serious cases of privately setting up 
small treasuries for units but also question the leaders 
of the units. The criminals violating laws should be 
resolutely delivered to judicial organs and be punished 
according to the law. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-107 
5 June 1995 


Shandong Governor Stresses Opening of Qingdao 


SK0406051395 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 3 Jun 95 


[FBIS Translated Text] At the meeting of leading cadres 
of Qingdao held on the morning of 3 June, Li Chunting, 
deputy secretary of the provincial party committee and 
governor of the province, stressed: As the window for 
the province’s opening up, and by basing itself upon the 
entire province and entire country, Qingdao should take 
full advantage of its favorable conditions and further 
increase the dynamics of reform and opening up to 
develop itself as an economic, communications, and 
goods center radiating to the entire province and entire 
economic coordination belt, and to develop itself as a 
modernized international city as soon as possible. 


Li Chunting pointed out: Since the commencement 
of reform and opening up, and over the past several 
years in particular, party and government leaders at 
all levels in Qingdao have led the vast numbers of 
cadres und masses to conscientiously implement the 
party’s line, principles, and policies; to emancipate 
the mind; to make bold explorations; to arduously 
struggle; and to positively make progress, thus achieving 
scoring remarkable results in various undertakings and 
satisfactorily playing a leading role in promoting the 
province’s reform and opening up. The provincial party 
committee and government are satisfied with and give 
full affirmation to the work of Qingdao. 


Li Chunting added: Because Qingdao is located in the 
frontline of the province’s reform and opening up, its 
success or failure in playing the leading role has a great 
bearing on the entire province. For this reason, he set 
forth the following four Gemands: First, we should cor- 
rectly understand and approach the issue on the up- 
grading of Qingdao. The upgrading of Qingdao is by 
no means an issue of treatment but an issue of [words 
indistinct]. When the grades of leading cadres are en- 
hanced, the responsibilities they assume will become 
more important. Hence, we should comprehensively im- 
prove the quality of leaders to meet the demands of the 
new situation and new tasks. Second, we should further 
accelerate the development of Qingdao, take an even 
broader view, and set even higher standards in an effort 
to gradually develop Qingdao as a modernized interna- 
tional city. We should persist in the principle of tak- 
ing a two-handed approach and being tough with both 
hands. We should comprehensively grasp the building 
of the party, the building of party style and administra- 
tive honesty, the building of democracy and the legal 
system, and the building of the spiritual civilization. Li 
Chunting stressed: The more we carry out reform and 
opening up and develop export-oriented economy, the 
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more we should pay attention to strengthening ideologi- 
cal and political work. Third, we should extensively and 
profoundly launch propaganda activities in order to truly 
form a strong atmosphere of positively making progress 
and going all out to forge ahead throughout the city and 
create a fine environment for reform, opening up, and 
modernization. Fourth, we should further strengthen the 
unity among leading bodies, consciously safeguard the 
unity and unification of the party, and make concerted 
efforts to do all the work well in order to continuously 
win new victory in building spiritual and material civi- 
lizations. 


Yu Zhengsheng, Standing Committee member of the 
provincial party committee and secretary of the Qingdao 
party committee; Sun Bingyue, chairman of the Qingdao 
People’s Congress Standing Committee; and Qin Jiahao, 
deputy secretary of the Qingdao party committee and 
mayor of the city, respectively delivered speeches at the 
meeting. They pledged to firmly support the decisions 
of the CPC Central Committee and the provincial party 
committee, and to unite as one to deepen reform and 
open up wider to the outside world in order to set the 
minds of the CPC Central Committee and the provincial 
party at rest and to make the people throughout the city 
satisfactory. 


Shanghai’s New Airport Preparations Under Way 


0W0406135095 Beijing XINHUA in English 
1254 GMT 4 Jun 95 


{[FBIS Transcribed Text] Shanghai, June 4 (XINHUA) 
— Shanghai, China’s largest industrial city, is busy 
with the preparation for the construction of another 
international airport in Pudong, a flourishing economic 
center east of Shanghai proper. 


By now, 12 square kilometers of land for use in the 
first phase construction has been cleaned up, according 
to official sources from the preparatory office for the 
airport construction. 


The new airport, five times the existing Hongqiao 
Airport, has three runways which can handle 80 to 100 
planes in period [as received] hours. It will cost a total 
of 10 billion U.S. dollars, making the airport one of the 
major construction projects which leaps over the 2th 
and 21st century. 


Located at the eastern part of Shanghai Pudong New 
Area, the airport can handle 50 million passengers and 
a freight of two to three million tons a year when it is 
completed. 
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Central-South Region 


Guangdong Governor Views High Technology 
HK0406085195 beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Jun 95 p6 


[Article by Zheng Caixiong: “Technology is Boost for 
Guangdong Economy”} 


[FBIS Transcribed Text] Guangzhou — Guangdong 
Province is working to speed the development pace of 
new and high technology to continue its fast economic 
growth. 


Guangdong Governor Zhu Senlin said the province will 
open several channels to raise funds to boost the new 
and high technological industries. 


New and high technological industries, with infrastruc- 
ture and agriculture, are the top priority for development 
this year, Zhu said. 


In addition to government and bank loans, Guangdong 
will work to attract overseas investment and interna- 
tional co-operation. 


Guangdong is expecting more heavyweight offshore 
companies and financial groups to contribute to new 
and high technologies’ development. 


Electronic information, new materials, fine chemicals, 
genetic engineering, telecommunications, advanced ma- 
chine tools and computers will be especially encour- 
aged. 


As a neighbour of Hong Kong and Macao, Guangdong 
has certain advantages in developing high technology 
and using foreign investment. 


Zhu said his province will further co-operation with 
Hong Kong and Macao to keep in line with market 
trends and provide marketing channels. 


Guangdong plans to build the prosperous Pearl River 
Delta into a big technological zone, with the help 
of foreign financial support, to continue its national 
economic superiority. 


The zone, including prosperous cities of Guangzhou, 
Shenzhen, Zhuhai, Foshan, Jiangmen, Zhongshan, 
Shunde Huizhou, Dongguan, Panyu and Nanhai, will 
import plenty of new technologies and advanced 
equipment and production lines in the next three years. 


Six State-level industrial development zones — in 
Guangzhou, Shenzhen, Zhuhai, Foshan, Zhongshan and 
Huizhou — in the Pearl River Delta will become the 
bases for the province to boost the high technology 
industry. 
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More than 10 billion yuan ($1.2 billion) has been spent 
in constructing these industrial zones in the past three 
years. They cover an area of 16,000 square kilometres. 


After five years of construction, Zhongshan New and 
High Technological Industrial Development Zone has 
attracted 183 firms and turned out an industrial output 
value of 3 billion yuan ($361 million). 


Guangzhou Tianhe New and High Technological In- 
dustrial Development Zone, whose construction began 
in 1990, has become a major tec. .ological production 
base. 


Guangdong registered 240 new and high technological 
companies last year. Of these firms, 50 annually surpass 
100 million yuan ($12.05 million) of output value. 


Guangzhou Trade Union Relief Fund Helps 
Workers 


OW0506064195 Beijing XINHUA in English 
0612 GMT 5 Jun 95 


[FBIS Transcribed Text] Guangzhou, June 5 (XINHUA) 
— Deng Guan, a worker who had retired from the 
Guangzhou Paper Mill, was worrying about how to pay 
for his monthly therapy which was even higher than his 
pension when leaders of his factory’s trade union came 
to see him in bed. 


He wes told he would receive 800 yuan extra each 
month since he was in financial difficulties. 


The money is part of the Relief Fund set up in the 
1980s by the Trade Union Bureau of this capital of south 
China’s Guangdong Province. The fund is designed to 
be given regularly or temporarily to workers whose 
average family income is below 210 yuan. 


Last month 500 workers who were in financial difficul- 
ties received a total of 400,000 yuan. 


Workers in Guangzhou have allocated 13.6 million yuan 
(over 1.6 million US dollars) for the fund, most of which 
Originates from factories or companies. 


An official with the trade union of the Guangzhou Paper 
Mill said that the ratio of retired workers in his factory 
is fairly large. In order to take care of their lives and 
health, the factory decided to set up its own fund to 
provide financial aid to them. 


The three-year-old fund has provided a total of 97,000 
yuan on 195 occasions. 


It is said that about eight percent of all workers in 
Guangzhou need such help. The relief funds have been 
covering more areas, trades and people. Dozens of such 
funds have been set up in the city. 
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Guangdong Seizes Counterfeit Renminbi Smugglers 
OW0206132195 Beijing XINHUA Domestic Service 
in Chinese 1228 GMT 24 May 95 


[By reporter Gai Jindong (5556 6855 2639) and corre- 
spondent Li Yong (2621 0516): “Feature: On-the-spot 
Report on Guangdong Provincial Border Defense Corps 
Seizing 30 million yuan of Counterfeit Money”) 


[FBIS Translated Text] Guangzhou, 24 May (XINHUA) 
— In early April, two anti-smuggling patrol boats of the 
Guangdong Provincial Border Defense Corps Shantou 
subbureau seized a smuggling boat named “Heqingfeng” 
west of the sea at Shantou and discovered 1.5 tonnes of 
renminbi amounting to 30 million yuan. All the money 
was counterfeit printed by Taiwanese lawbreakers. 


On the morning of 5 April, it was calm and tranquil 
at the Anping port of Taiwan's Tainan County. Chen 
Anjing, Chen Zhengde, and Shi Yijun — captain, 
engineer, and crew of the "Hegingfeng" — berthed 
their boat at the pier after selling their fish. At that 
time, a masseuse with a nickname of Li Sanbai of the 
Tainan County's Luyi 13 massage parlor was specially 
dispatched by “Heqingfeng" owner Weng Shunling to 
see Chen Zhengde. Li Sanbai asked Chen Zheade. “Do 
you want to do some business?” Chen asked: “What 
kind of business?” Li replied: "It is Weng’s wish to 
ship some liquor and souvenirs to Guangdong, where 
they will be collected on the sea. There are a total of 13 
bags and you will be paid $10,000 new Taiwan dollars 
per bag for your labor.” Chen Zhengde and his company 
agreed, and arranged to load the cargo onto the boat at 
noontime the following day. 


On the afternoon of 6 April, Li Sanbai went to the pier 
in a small vehicle with a man and loaded the 13 bags 
of goods onto the boat “Heqingfeng.” 


A cunning fox cannot escape a hunter's sharp eyes. 


At 1600 hours on 7 April, officers and men of border 
defense boats no. D4433 and D4436 of the Guangdong 
Provincial Border Defense Corps Shantou subbureau 
were informed to make preparations for their duties. 
A leaders of the border defense subbureau came to 
the anti-smuggling patrol boats and said: “According 
to the information of the higher authorities, tonight a 
Taiwan fishing boat will commit criminal activities with 
a fishing boat of our side in the sea under our jurisdiction 
east of Guangdong.” The border defense officers and 
men sensed that this was going to be an unusual battle. 


“Depart!” Two anti-smuggling patrol boats left Shantou 
pier in formation for the predetermined sea area east of 
Guangdong. 
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The choppy sea east of Guangdong was enveloped in a 
curtain of darkness. Rain and winds measuring at scale 
seven hit the officers and men but the anti-smuggling 
patrol boats braved the winds and waves to sail forward. 
The officers and men took firm individual positions and 
scoured with rapt attention for any suspicious activities. 
Zhang Qingle, captain of border defense boat no. 
D4433, who possessed rich anti-smuggling experience, 
closely watched various signals on the radar screen and 
said: “The target has appeared!" 


When border defense boat no. D4433 sailed to the sea 
across Lufeng County’s Jiazi town, some 40 km near 
the predetermined western ares of the sea at Shantou, 
the Taiwan smuggling boat was calling their contact: 
“Whirlwind, whirlwind, I am thunder and lightning and 
have arrived at the position, please flash your light of 
contact.” After about a few minutes, “whirlwind” also 
began to shout: “Thunder and lightning, I am whirlwind, 
please note the signal contact.” "Please act faster, we 
are finished if the shark is disturbed!" The codename 
“thunder and lightning” sounded rather worried. 


Border defense patrol boat no. D4433, which was called 
“shark” by the smuggling boats, closed in on the target 
will full speed and cleverly kept in contact with the 
smuggling boat with light signals. 


“Whirlwind, whirlwind, are you approaching me?" At 
that time, due to a guilty conscience, “thunder and 
lightning” seemed to sense something. “Thunder and 
lightning, that is not me! It may truly be the ‘shark’! 
You must remain calm!" 


“Take your positions and get ready for the battle!" While 
captain Zhang Qingle issued the order, the smuggling 
boat “Hegingfeng” was already exposed under the 
strong light of our anti-smuggling patrol boats. On 
seeing the unfavorable situation, the lawbreakers on 
the smuggling boat tried desperately to escape, while 
frenziedly dumping black plastic bags containing the 
goods into the sea one after another in an attempt 
to eliminate their criminal evidence. Zhang Qingle 
ordered guards Zhang Enyuan and Weng Jiwen to fire 
warning shots, and asked his men to recover the black 
plastic bags thrown into the sea by the “Heqingfeng.” 
Border defense boat no. D4433 chased the smuggling 
boat closely, preventing it from fleeing. The smugglers, 
taking advantage of their small and quick boat, chose to 
escape via a route close to the hillside and practically 
smashed between rocks. Our anti-smuggling patrol boats 
kept their cool and ignored the danger of hitting the 
rocks and capsizing at any time. The criminal elements 
had no choice but to stop their boat for inspection. With 
the coordination of border defense boat no. D4436, the 
officers and men recovered all 13 black plastic bags 
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thrown into the sea by the criminals. When they opened 
the bags, stacks of 100-yuan counterfeit renminbi notes 
appeared before their eyes. 


International Shipping Rout: Opens From Shantou 
OW0306141795 Beijing XINHUA in English 
1246 GMT 3 Jun 95 


[FBIS Transcribed Text] Shantou, June 3 (XINHUA) — 
Maiden voyage of container ships began recently on the 
newly-opened route between Shantou in south China’s 
Guangdong province and Hakata of Japan and Pusan of 
Republic of Korea, sources said. 


The new route was opened by the Shantou Foreign 
Transportation Company under China Foreign Trans- 
portation Corporation in cooperation with Hong Kong 
Defong Shipping Limited Corpcration. 

The opening of the new route will help reduce the costs 
of imports and exports of the Shantou Special Economic 
Zone, which used to ship its goods to Japan and the 
Republic of Korea via Hong Kong before, officials said. 


XINHUA Kills Item on Guangdong’s Profit Law 


0W0206121795 Beijing XINHUA Domestic Service 
in Chinese 0458 GMT 2 Jun 95 


[By reporter Zhang Chaoxiang (1728 2600 4382); 
Beijing XINHUA Domestic Service in Chinese at 0821 
GMT on 2 June transmits a service message canceling 
the following item] 


{FBIS Translated Text] Guangzhou, 2 Jun (XINHUA) 
— To crack down on activities designed to make 
exorbitant profits, and to protect the legitimate rights 
and interests of consumers, the first set of anti-exorbitant 
profit regulations in Guangdong Province came into 
force on | June. 


The “regulations on halting activities designed to make 
exorbitant profits in Guangdong Province” provide ex- 
plicit definitions of such activities. They include, specif- 
ically, utilizing illegal and coercive means to rig the 
market, to manipulate prices, and to force other dealers 
or consumers to accept the prices of products and ser- 
vices; reaping staggering profits through the signing of 
price agreements, or reaching tacit agreements on prices 
between producers and dealers or trade organizations, 
except for those stipulated by the state, so as to increase 
prices for buyers or to force suppliers to sell products 
at reduced prices; using forged prices and false infor- 
mation about commodity supply to market products and 
services and to trick consumers into transactions, thus 
damaging consumers’ interests; failing to sell products 
at the marked price in disregard of the regulation, or 
of selling products at prices higher than those marked; 
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fooling consumers by failing to clearly mark unit prices; 
selling products whose quality, function, or specifica- 
tions are inconsistent with the quality, function, or spec- 
ifications marked on them; providing dishonest services 
which are obviously unfair to consumers; inducing con- 
sumers into transactions by promising various prefer- 
ential treatments but failing to fulfill the promise; and 
adopting other fraudulent pricing means to dupe con- 
sumers. 

People who commit the aforesaid activities designed 
to make exorbitant profits shall be instructed by the 
Guangdong provincial price supervisory and inspection 
organ to refund the illegal profits to the victims. Illegal 
profits which cannot be returned to consumers shall be 
confiscated. Meanwhile, such profiteers shall be ordered 
to mend their ways within a time limit. Those failing to 
do so after the time limit expires shall have their illegal 
incomes confiscated and be fined up to five times the 
sum of their illegal income. 


Hubei Leaders Address Fraud, Economic Situation 


HK0306055395 Wuhan Hubei People's Radio 
Network in Mandarin 1000 GMT 19 May 95 


[FBIS Translated Excerpt] Yesterday, the provincial 
government held a meeting to analyze the economic 
situation over the past four months, calling on the whole 
province to work hard, increase the weight of policy 
implementation, and continue to maintain and develop 
the favorable situation to attain the goal of struggle 
of the whole year in accordance with the fundamental 
policy worked out by the provincial CPC Committee 
and government. 


Provincial Party Secretary Jia Zhijie, Governor Jiang 
Zhuping, and Vice Governors Li Dagiang, Meng Qing- 
ping, Chen Shuiwen, and Su Xiaowen attended and 
3poke at the meeting. 


In his speech, Jia Zhijie stressed: It is necessary to 
repeatedly grasp the down-to-earth work style of leading 
cadres. Otherwise, the policies and measures of the 
provincial CPC Committee and government cannot be 
implemented, no matter how good they are. Jia seriously 
criticized the phenomena of fraud and the tendency to 
exaggerate. He said: Practicing fraud, and the tendenccy 
toward exaggeration and formality are harmful to the 
state, other people, and oneself. This kind of person will, 
sooner or later, give himself away. Those who get their 
official posts through practicing fraud must be dismissed 
once discovered. 


The meeting pointed out: The whole province has, 
since th’: year, maintained and developed the hard- 
earned favorable situation. Our national economy has 
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been developing rapidly for three years in succession. 
The situation of our agricultural production has also 
been fairly good, and our industrial production has 
maintained its sustained and rapid development {words 
indistinct]. Our investment structure has been improved. 
Our urban and rural market are prosperous and brisk. 
Price hikes have been curbed. Our exports in foreign 
trade have increased by a big margin. Our financial 
revenues have also gone up, and our financial situation 
has been stable. 


The main problems arising in economic development of 
the past for months were: 


1. The overall level of commodity prices is still high, 
and there is still a comparatively big gap between the 
present price hikes and the desired goal of a 15-percent 
increase. 


2. The efficiency of industrial production has not yet 
been adequate. 


3. Under the prerequisite of properly adjusting our 
financial policy, the increase of the scale of loans and 
funds throughout the province is still too high. 


The meeting stressed that our main work in the next step 
is: We must continue to assume responsibility for the 
overall situation with reform, and give prominence to 
comprehensive reform aimed at establishing a modern 
enterprise system and social security system, strengthen 
comprehensive management, curb price hikes [words 
indistinct], and strive for a bumper harvest of grain, 
cotton, and edible oil for the whole year. At present, we 
must attach importance to the management of summer 
crops. We must grasp well rush sowing, rush planting, 
and rush management to ensure sufficient farmland area 
for planting early and middle-season rice and cotton. It 
is necessary for us to continue to vigorously enhance the 
quality and efficiency of industrial economic operations, 
and strengthen management of enterprises. [passage 
indistinct] [passage omitted] 


The meeting called on leaders at all levels to concentrate 
their efforts on economic work, cut down the number 
of meetings, have less social intercourse, and do more 
practical work to ensure that all of their tasks are 
completely fulfilled. 


Technical Renovation Benefits Hubei Businesses 


OW0406082995 Beijing XINHUA in English 
0745 GMT 4 Jun 95 


{FBIS Transcribed Text] Wuhan, June 4 (XINHUA) 
— Four years of technical renovation in state-owned 
enterprises of Hubei Province in central China have 
added 16.57 billion yuan to the province’s industrial 
output value, and 2.87 billion yuan to local revenues. 
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Statistics show that the province has injected 26.16 
billion yuan to an all-round technical upgrading program 
over the past four years, 10.56 billion yuan more than 
the figure in the 1986-1990 period, which effectively 
expanded the province’s fixed assets by 12.66 billion 
yuan. 


During the past four years, some 3,000 technical up- 
grading projects were completed. 


An official with the Provincial Economic and Trade 
Committee said that the committee alone had introduced 
foreign investment totaling 204 million U.S. dollars to 
516 technical projects by the end of last year. 


Furthermore, the official noted, the province’s invest- 
ment program placed focus on projects in large and 
medium-sized state-owned enterprises, which are the 
pillar of the local economy. 


Such projects in large enterprises used 12 million yuan 
each on the average, comparing with the figure of 
merely 2.5 million yuan in the later 1980s. 


Thanks to unremitting efforts on technical moderniza- 
tion, the output of steel and cement in the province is 
respectively up 14 percent and 41 percent over the 1990 
figures. 


Moreover, the automobile sector has formed a producing 
capacity of 200,000 cars, which turns into one of the 
most prominent money- makers of the province. 


Tourist Market Booming in Mao’s Hunan Village 


OW0506094395 Beijing XINHUA in English 
0704 GMT 5 Jun 95 


[FBIS Transcribed Text] Changsha, June 5 (XINHUA) 
— As the number of visitors to Shaoshan, the home 
village of the late Chairman Mao Zedong, tops one 
million a year, the local market catering to tourists is 
increasingly booming. 


The warm-hearted Shaoshan people have distilled "Mao 
Gong Liquor" (Mao Gong means the revered Mao) and 
roasted "Mao Gong Tea" for guests coming from afar 
to this small mountain village in central China’s Hunan 
Province to trace the roots of the late Chinese leader. 


They have also brought antique-style pocket watches 
with images of Mao from neighboring Hubei Province, 
cassettes recorded Songs in praise of the “red sun" 
(referring to Mao Zedong) from Shanghai and laser 
discs of films about Mao Zedong from Beijing to cater 
to the growing local commercial needs. 


Tang Ruiren, a shy rural woman, is the owner of 
the "Mao Family Restaurant" located just opposite the 
former residence of Mao. 
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Business is so brisk that groups of guests have to reserve 
seats in the restaurant. Every year, Tang puts aside some 
50,000 yuan (about 5,882 US dollars) from her profits 
as donations to local social welfare. 


Mao Digiu, son of Mao Fuxun, the first secretary of the 
Shaoshan Branch of the Communist Party of China, has 
also opened a restaurant, and business is also brisk. 


So far, the village has opened 12 stores, 69 restaurants 
and 136 stalls, and runs 13 tourist buses. 


North Region 
Beijing Issues Budget Report 


SK0306034995 Beijing BEIJING RIBAO in Chinese 
6 Mar 95 p2 


["Excerpts" of report on implementation of the Beijing 
financial budget for 1994 and on the financial budget 
for 1995 delivered by Sun Jiaqi, director of the Beijing 
Municipal Finance Bureau, at the third session of the 
10th municipal people’s congress on 22 February] 


[FBIS Translated Text} On behalf of the municipal gov- 
ernment, I now submit the report on the implementation 
of the 1994 financial budget and on the 1995 financial 
budget for your examination and approval. 


1. Implementation of the Financial Budget for 1994 


In 1994, under the leadership of the CPC Central Com- 
mittee, State Council, and the Beijing Municipal CPC 
Committee, all local residents unswervingly followed 
the CPC’s principle in “seizing the current opportunity 
to deepen the reform, opening China wider to the outside 
world, promoting development, and maintaining stabil- 
ity.” We were able to properly manage the relationship 
among reform, development, and stability based on the 
actual conditions of our municipality. We emancipated 
our minds, seized the opportunity, made breakthroughs 
on key issues, and enhanced the progress in reform 
and development in order to complete the relatively 
well-off project three years ahead of our schedule. We 
successfully achieved all items approved at the second 
session of the 10th Beijing Municipal People’s Con- 
gress by continuing to develop our economy steadily, 
rapidly, and soundly. In 1994, our municipal gross do- 
mestic product reached 101.5 billion yuan, !3.5 percent 
more than the previous year. Despite numerous calami- 
ties, grain harvests surpassed the budgeted amount and 
agricultural and sideline product supplies also increased. 
Total retail commodity reached 67.94 billion yuan, in- 
creasingly by 23.7 percent from the year before. Due to 
our remitted effort in curbing inflation according to the 
central policy and taking extra steps to strengthen and 
to improve macro-control, various reform projects were 
successfully carried out and made tremendous progress. 
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Based on these results, the implementation of our mu- 
nicipal financial budget was considered as having been 
done well. 


Financial revenue was higher than the budgeted amount 
which promoted sustained revenue growth for 12 con- 
secutive years. The second session of the 10th Beijing 
People’s Congress budgeted 4,258 million yuan for total 
revenue. The actual revenue from 1994 totaled 4,290.1 
million yuan, or 100.8 percent of the budgeted amount. 
This resulted in a 9.85-percent increase from the year 
before. The breakdown of the receipts were as follows: 
Industrial and commercial tax receipts were 10,611.67 
million yuan, or 134.9 percent of the budgeted figure; 
revenues from industrial enterprises were 1,051.63 mil- 
lion yuan, or 100.2 percent of the budgeted figure; net 
balance from commercial enterprises (including subsi- 
dies in the losses in meat, eggs, and vegetable) was a 
loss of 1,038.93 million yuan, which was higher than 
the budgeted figure by 188.93 million yuan; net loss in 
grain enterprises was 2,010.25 million yuan, or 480.25 
million yuan higher than the budgeted figure (which 
took into account the government’s reserve and subsi- 
dies for market risks which were set up after the prices 
of grain and oil-bearing crops were lifted); energy and 
communications fund receipts amounted to 121.54 mil- 
lion yuan, or 162.1 percent of the budged figure; re- 
ceipts from national budget regulatory fund amounted 
to 147.16 million yuan, or 183.9 percent of the bud- 
geted figure; and net balance of the municipal public 
utilities, farming, animal husbandry, aquatic products, 
and other income and losses, was estimated to be a loss 
of 4,592.72 million yuan. 


Expenditures were controlled within the budgeted 
amount to support the reform and to protect the key 
projects. The second session of the 10th municipal 
people’s congress approved 8,560 million yuan for 
expenditures for 1994. In the process of implementing 
the budget, the central authorities increased its funding 
by 1,241.09 million yuan to special funds in order to 
support the key construction projects and the develop- 
ment of other operations in the capital. As a result, the 
budgeted expenditure was adjusted to 9,801.09 million 
yuan. The preliminary figure for annual expenditures 
totaled 9,598.94 million yuan, or 97.9 percent of the 
adjusted budget figure. The amount was increased by 
18.5 percent from the previous year. The main ex- 
penditure breakdown was as follows: Expenditures for 
subsidizing trial production of new products, interme- 
diate experiments, and important scientific research and 
for the operation of scientific undertakings were 285.37 
million yuan, or 97 percent of the adjusted budget fig- 
ure; expenditures for education were 1,730.23 million 
yuan, or 99.9 percent of the adjusted budget figure; 
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expenditures for supporting and subsidizing production 
in rural areas and the operation of agricultural, forestry, 
water resources, and weather departments, and for 
comprehensive agricultural development totaled 488.23 
million yuan, or 96.7 percent of the adjusted budget 
figure; expenditures for administration were 397.63 
million yuan, or 97 percent of the adjusted budget 
figure; expenditures for public security, procuratorial, 
and judicial departments were 633.52 million yuan, or 
95.1 percent of the adjusted budget figure; expenditures 
for capital construction and for tapping the potential 
and upgrading the technology of existing enterprises 
were 1,650.33 million yuan, or 98.2 percent of the 
adjusted budget figure; miscellaneous price subsidies 
totaled 837.34 million yuan, or 92.7 percent of the 
adjusted budget figure; and expenditures for city main- 
tenance, pensions, social welfare, temporary housing 
construction, operation of industrial, communication, 
and commercial departments, and other projects totaled 
3,576.29 million yuan. 


After deducting all expenditures from revenues, there 
was a small surplus. By adding up local financial 
revenues, tax revenues returned from and subsidies 
allowed by the central authorities and last year’s surplus, 
and deducting revenues turned over according to current 
financial system rules and contribution to the central 
authorities, implementation of the 1994 budget of the 
municipality resulted in a favorable balance of 1,384.74 
million yuan. The balance included a surplus of 1,263.53 
million yuan at the district and county level and a 
surplus of 121.21 million yuan at the municipal level. 
An amount of 120.12 million yuan from the municipal- 
level balance should be transferred to the surplus for 
special expense items for 1995. Hence, the net profit at 
the municipal level left in the common surplus was 1.09 
million yuan. 


The 1994 budget has been implemented successfully 
due to the leadership of the Beijing Municipal Party 
Committee and the continuous effort of all the local 
residents. By following the spirit of the 14th National 
Congress of the Party, and the third and fourth Plenary 
Sessions of the 14th party Central Committee, we 
emancipated our minds, conquered all hardships, and 
worked diligently under difficult situations that resulted 
in such success. In the past year, leaders of the 
municipal party committee, the municipal people’s 
congress, the municipal people’s government, and the 
municipal committee of the Chinese People’s Political 
Consultative Conference, and the numerous cadres and 
staffs from various districts, counties, and departments 
won the reform battle. We have taken important steps 
in reforming and making breakthroughs in areas such 
as finance, banking, foreign exchange, foreign trade, 
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investment, prices, etc. By strengthening and improving 
macro-control, we have taken a concrete steps and key 
moves towards building a socialist market economic 
system. Finance, taxation, and other related departments 
have implemented a whole set of rules and policies 
formulated by the municipal party committee and the 
municipal people’s government in promoting economic 
development. They have also done a lot of detailed and 
difficult work in locating more financial sources, raising 
and collecting capital, strengthening tax administration, 
increasing revenues and reducing expenditures. 


1) We emancipated our minds, kept stability as a 
first priority, expanded the reform force, and promoted 
economic development. 


Finance and tax system reforms are part of the socialist 
market economic system reform. According to the 
arrangements of the State Council, the new finance and 
tax systems have been implemented since | January 
1994. The municipal people’s government formulated 
the basic policy for the tax sharing system in the 
financial structure for the municipal level and the district 
or county level based on the principles of mobilizing 
the enthusiasm of both the municipality and districts 
and counties. In order to meet the requirement of fitting 
the tax sharing system in the financial structure, we 
established the Beijing Municipal State Taxation Bureau 
and the Beijing Municipal local Taxation Bureau on 15 
August 1994. After doing that, the work in splitting 
our taxation organization has been completed. The two 
taxation departments have already started to apply their 
authority in performing their duties. 


Profit sharing between the state and state-owned enter- 
prises was standardized in a way which would provide 
support for the development of the state-owned enter- 
prises. In order to match the situation in our munici- 
pality, to dovetail with the “boarding” policy, and to 
follow the principle of facilitating the development of 
enterprises, we have adopted the policy of seeking truth 
from facts and moved in the direction of stability. 


At the same time as we continued to promote the 
changeover of the operating mechanism in the enter- 
prises according to the demand of developing the mod- 
ern enterprise system, we energetically supported the 
pilot project in the reform of a joint stock system of en- 
terprises. Through the establishment of stock rights, ap- 
praisal of assets, and protection of the benefits of state- 
owned shares, the loss in state-owned assets has been 
stopped effectively. The structure of enterprises was ac- 
tively regulated, and the overall coordinated reform of 
all general corporations, such as the First Light Indus- 
trial Bureau, were supported. 
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2) We resolutely curbed inflation according to the 
central policy and further strengthened macro-control. 


We have actively pursued getting a good grip on the 
capital’s "vegetable basket" and “rice bag." An amount 
of 455 million yuan was set aside to aid the production 
of meat, egg, vegetable, milk, and other nonstaple food. 
Another 681 million yuan was set aside for government 
reserves and to take action in controlling prices of agri- 
cultural and sideline products. The timely availability of 
these funds effectively strengthened the government’s 
macro-control, guaranteed market supplies, controlled 
prices, and stabilized the living standards of our people. 


In order to follow the central decision to curb inflation 
resolutely, and without taking any new price adjusting 
measure, we increased subsidies under the very difficult 
financial circumstances in preventing the inflation rate 
from growing too rapidly. Our subsidies totaled 5.36 
billion yuan in 1994, an increase of 995 million yuan 
over the previous year. 


3) We strengthened revenue management to ensure a 
Steady increase of financial revenue for 12 consecutive 
years. 


With the joint effort of cadres at different levels 
in strengthening tax collection and administration as 
well as starting the task in cleaning up outstanding 
accounts, the industrial and commercial taxes reached 
10.61 billion yuan, an increase of 43.6 percent over the 
previous year. Revenues concerning foreign enterprises 
have increased rapidly. Revenues from energy and 
communication funds have surpassed the targeted figure 
handed down from the Ministry of Finance. Included 
in the municipal revenues was 3,100.73 million yuan 
from the district and county level, an increase of 41.6 
percent over the previous year. It had tremendous 
effect on the completion of the municipal financial 
task. Remarkable results were obtained in the 1993 tax 
revenues, finance, and price inspections. Assessments 
raised on reporting errors totalled 750 million yuan, 
from which 720 million yuan had to be put into the 
treasury, and 680 million yuan was already put into 
the treasury. Major examinations regarding tax revenue, 
finance, and prices for 1994 on internal accounting work 
has basically been completed. Examinations revealed an 
error of 160 million yuan, from which 150 million yuan 
had to be and was already put into the treasury. 


4) We further adjusted the expenditure pattern to ensure 
that funds were available for key and regular projects; 
development in other undertakings was promoted. 


In 1994, we arranged and appropriated a sum of 
money for agriculture, education, science, technology, 


FBIS-CHI-95-107 
5 June 1995 


public security, procuratorates, courts, and municipal 
infrastructure development funds. 


First we raised our input and promoted “high-yield, 
good-quality, and high-efficiency" agriculture. In 1994, 
expenditures incurred in supporting production in rural 
areas and in operating agriculture, forestry, water re- 
sources, and weather departments totaled 488 million 
yuan, an increase of 12.8 percent over the previous 
year. A major sum was spent to construct the infrastruc- 
ture of farmlands, to implement projects for enriching 
mountainous areas, to plant more trees, to loan money 
to township enterprises for technology improvement, to 
improve the social service system, to promote and de- 
velop science and technology, and to develop the bases 
constructed for grain and nonstaple food. 


Second, we raised our input in education and promoted 
the development of education. In 1994, expenditures in- 
curred in education totalled 1.73 billion yuan, an in- 
crease of 32.1 percent over the previous year. The 
growth rate of expenditures in education was much 
higher than that of revenues. In addition, expenditures 
on other educational related projects and capital con- 
struction investment totalled 199 million yuan. Hence, 
total expenditures incurred in education amounted to 
1,929 million yuan, or 20.1 percent of total budgeted ex- 
penditures. The expenditures supported the reform in the 
internal administrative system of our municipal schools 
of higher learning, secondary specialized schools, tech- 
nical schools, middle schools, primary schools, and 
adult educational schools as well as the overall arrange- 
ment of our municipal schools of higher learning. It also 
increased the pay of our teachers, improved the housing 
conditions of teachers and other staffers who work in the 
ordinary schools, and improved educational standards. It 
also guaranteed that primary and middle schools would 
not have the two-shift system. 


Third, we raised our input in science and technology 
and vigorously developed science and technology. In 
1994, expenditures on the three science and technology 
projects and scientific undertakings totalled 285 million 
yuan, an increase of 11.9 percent over the previous year. 
A major sum of money was spent to support the con- 
struction of the new municipal scientific research insti- 
tute and to improve the mid testing base; to carry out 
the “new star plan,” nurture young and middle-aged sci- 
ence and technology leaders in the sciences as well as 
the engineering and technological fields to be developed 
on a priority basis; and to replenish the municipal nat- 
ural science funds and reward funds for scientific and 
technological progress and the Spark Plan. This played 
a positive role in transforming scientific and technologi- 
cal achievements into productive forces and in develop- 
ing the economy. Fourth, we increased expenditures on 
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public security, procuratorates, and courts to maintain 
political stability and social order. In 1994, total ex- 
penditures spent on public security, procuratorates, and 
courts was 634 million yuan, an increase of 26.4 per- 
cent over the previous year. A main portion was spent 
on raising the remuneration of policemen and cadres of 
public security, procuratorial, and judicial departments; 
on providing subsidies to special positions; on investi- 
gating cases; and on procuring operation equipment. 


Fifth, we improved the investment pattern and supported 
economic development in the capital. In 1994, funds 
spent on capital construction and on the tapping of 
potential and the upgrading of technology for existing 
enterprises in the municipality totaled 1.65 billion yuan, 
an increase of 2.9 percent over the previous year. These 
funds and the funds gathered from many other sources 
were the major support for the construction of the city’s 
infrastructure, for the development of the economic and 
technological development zones, for the transformation 
of the commercial network, and for projects to increase 
the capacity for sustained industrial development. 


5) We strengthened state-owned assets administration. 


The work on the administration of state-owned assets in 
our municipality developed in all facets according to the 
requirements of building a modern enterprise system. 
We expanded the testing area for the pilot project 
of clearing assets and checking capital, and carried 
out preliminary plan for the authorized management 
of state-owned assets. In order to promote reasonable 
circulations and improve the disposition of state-owned 
assets, we adopted effective policies to prevent losses 
in state-owned assets during the trade in property rights. 
We established the system of appraisal of targets to 
maintain and increase the value of state-owned assets. 
We also strengthened the verification of credit and 
other fundamental projects related to state-owned asset 
management. 


The implementation of our municipal budget in 1994 
was generally good; however, a few problems occurred. 
The main problems were as follows: 1) due to the 
lack of funds, conflicts became serious between the 
limited financial resources and the higher demand of 
expenditures; 2) the increase of financial subsidies 
surpassed financial capacity, and there was a greater 
difficulty in reducing subsidies; 3) some state-owned 
enterprises had lower efficiency and profitability, and 
were less capable of dealing with the increasing prices 
of raw materials and energy sources as well as the 
increase in wages, interest rates, and depreciation rate. 
It is extremely difficult to adjust the industrial structure 
and product mix. In the time to come, these problems 
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are to be studied seriously, and effective and practical 
measures must be adopted to solve them. 


2. 1995 Draft Budget 


Our 1995 draft budget was compiled according to the 
requirements of our mayor, Li Qiyan, as stated in 
the "(Draft) Report on the Work of the Government" 
and the direction of the 1995 Beijing Municipal Plan 
for National Economic and Social Development. After 
taking into consideration an entire set of increasing and 
decreasing revenue factors, combined with the actual 
situation, the draft budget was then prepared based on 
revenue-sharing system specifications. 


The main principles used in the formulation of the 1995 
budget are as follows: To implement a financial pol- 
icy that has the right degree of retrenchment to reso- 
lutely curb inflation; to improve and deepen financial 
system reform and participate in state-owned enterprise 
reform and other complementary reforms; to strengthen 
tax collection and administration, explore potentials in 
increasing revenues, expand financial sources, and en- 
sure financial revenues will grow steadily for the 13th 
consecutive year; to adjust expenditure patterns, protect 
key projects, cut expenses in general, and extend our in- 
vestment in agriculture, science, technology, education, 
and the municipal infrastructure; and to strictly manage 
the budget, improve returns on the application of funds, 
actively conserve financial sources, and ensure a con- 
tinuous, rapid, and healthy development of the national 
economy. According to the requirements of the “budget 
law" and the specific conditions of our municipality, I 
now request the session examine and approve the en- 
tire municipality's 1995 draft budget for revenues and 
expenditures as well as the municipal-level draft budget 
for 1995. They are as follows: 


1) Draft Budget for the entire municipality 


Financial revenue is budgeted at 4.676 billion yuan 
based on the tax-sharing system arrangement, an in- 
crease of 9 percent over the previous year. The break- 
down is as follows: Industrial and commercial tax re- 
ceipts totaled 1.680 billion yuan, an increase of 10.1 
percent over the previous year; industrial enterprise rev- 
enues are budgeted at 1.100 billion yuan, an increase of 
4.6 percent over the previous year; the net balance from 
commercial enterprises (including subsidies to losses in- 
curred in meat, egg, vegetable) is budgeted at a loss of 
1.000 billion yuan, a decrease by 38.93 million yuan 
from the previous year; the net balance for grain enter- 
prises (including subsidies established for government 
reserves and market risks after grain and oil price con- 
trols were lifted) is budgeted at a loss of 1.950 billion 
yuan, a decrease of 60.25 million yuan; revenue from 
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energy, communication, and national budget regulatory 
funds is budgeted at 65 million yuan, a decrease of 203.7 
million yuan from the previous year; compensation rev- 
enues from contracting the rights to use state-owned 
land is budgeted at 500 million yuan, a decrease of 54.6 
percent from the previous year; and the net balance of 
profits and losses from other areas—such as municipal 
public utilities, farming, animal husbandry, and aquatic 
products—is budgeted at a loss of 5.719 billion yuan. 


The amount budgeted for financial expenditures is 9.984 
billion yuan, an increase of 4 percent over the previous 
year. The breakdown of expenditures is: Amount of 
funds for capital construction and for tapping potential 
and upgrading the technology of existing enterprises is 
1.468 billion yuan, calculated according to comparable 
specifications, an increase of 3.5 percent over the 
previous year; subsidies to departments in developing 
production in rural areas, agriculture, forestry, water 
resources, weather, etc., totals 544.6 million yuan, 
an increase of 11.5 percent over the previous year; 
municipal maintenance expenses are budgeted at 530 
million yuan, an increase of 8.5 percent over the 
previous year; operating expenses on culture, education, 
and public health total 3.1202 billion yuan, an increase 
of 10.7 percent over the previous year; expenditures for 
the three scientific and technological projects and the 
operation of scientific institutions is budgeted at 255 
million yuan, calculated on comparable specifications, 
an increase of 10.1 percent over the previous year; 
administration costs are budgeted at 418 million yuan; 
budgeted costs for public security and procuratorial 
organs and people’s courts are 684 million yuan; other 
price subsidies are budgeted at 1,045 million yuan; 
funds for operating costs of industrial, transportation, 
commercial departments, pensions for the disabled, 
social relief, temporary housing construction, and other 
projects are budgeted at 1,619.2 million yuan; and after 
that, a reserve fund proportional to expenditures of 300 
million yuan is also budgeted according to the "budget 
law." 


Based on the planned revenues and expenditures men- 
tioned above, our municipal revenues totaled 4.676 bil- 
lion yuan. Adding the tax revenues returned and subsi- 
dies received from the central authorities as well as the 
surplus from last year, our revenues and expenditures 
are balanced. 


2) Draft budget for the municipal level 


The budgeted revenue calculated according to the speci- 
fications of the tax-sharing system is 1.206 billion yuan. 
A breakdown of the revenues shows: Industrial and 
commercial tax receipts totaled 9.306 billion yuan, in- 
dustrial enterprise revenues totaled 1.0834 billion yuan; 
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the net balance for commercial enterprises (including 
subsidies to meat, egg, and vegetable) is budgeted at 
a loss of 1.135 billion yuan; the net balance for grain 
enterprises (including subsidies for the establishment of 
government reserves and market risks after the price 
controls for grain and oil have been lifted) is budgeted 
at a loss of 1.845 billion yuan; revenues from energy 
and communication funds totaled 15 million yuan; com- 
pensation revenues from contracting the rights to use 
state-owned land totaled 500 million yuan; and the net 
balance from municipal public utilities, farming, animal 
husbandry, aquatic products, and other projects is bud- 
geted at a loss of 6.7184 billion yuan. 


A total of 4.933 billion yuan is budgeted for expendi- 
tures. A breakdown of the expenditures is as follows: 
Capital construction and tapping potentials as well as 
upgrading technologies for existing enterprises is bud- 
geted at 1.228 billion yuan; total costs for supporting 
departments in dealing with areas such as production 
in rural areas, agriculture, forestry, water resources, and 
weather, is budgeted at 188 million yuan; city main- 
tenance is budgeted at 167 million yuan; expenses for 
cultural, education, and public health is budgeted at 806 
million yuan; budgeted expenditures for the three sci- 
entific and technological projects and the operation of 
scientific institutions totaled 238.81 million yuan; ad- 
ministration costs are budgeted at 97 million yuan; ex- 
penses for public security and procuratorial organs and 
people’s courts are budgeted at 350 million yuan; other 
price subsidies are budgeted at 945 million yuan; and the 
operational costs of industrial, transportation, commer- 
cial departments, pensions for the disabled, social relief, 
temporary housing construction, and other projects are 
budgeted at 200 million yuan. 


Based on the budgeted revenues and expenditures men- 
tioned above, the total amount of the municipal-level 
revenues is budgeted at 1.206 billion yuan. Adding tax 
revenues returned and subsidies received from central 
authorities, the surplus from the previous year, and the 
net balance from the revenues turnover from and the 
subsidies given to districts and counties, then our rev- 
enues and expenditures are balanced. 


3) The arrangement of attaining targets set by the 
subsidies plans 


In 1995, our municipality has arranged to set aside 
5.000 billion yuan from revenues and expenditures, a 
decrease of 36 million yuan from the actual subsidies 
in the previous year. Due to the fact that the operation of 
public utilities has been affected by the increasing price 
of raw material and energy, our losses have increased. In 
addition, after lifting price controls on grain, oil, meat, 
eggs, and vegetables, a special fund was established 
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for grain, oil, meats, eggs, and vegetables. Therefore, 
the amount of subsidies has not really been reduced. It 
is very important that we reduce the actual amount of 
subsidies. 


3. Increase the Reform Force, Promote Economic 
Development, Curb Inflation, and Fulfill the 
Mission of 1995 Financial Budget Diligently 


The year 1995 is the last year to carry out the Eighth 
Five-Year Plan for National Economic and Social De- 
velopment. It is also the most important year ‘or our 
municipality to achieve the goal of realizing relatively 
well-off projects ahead of schedule. We will be fac- 
ing more difficult, complicated, and significant tasks in 
deepening reform and developing the economy. Hence, 
we must emancipate our minds, enhance our spirit, and 
get the following jobs done solidly: 


1) Improve and deepen the finance and tax system re- 
form, and create a good environment for the develop- 
ment of the socialist market economy 


In order to make the tax-sharing system more perfect, 
different districts and counties have to form a new 
Strategy for economic development in line with the 
tax-sharing system and must use market availability, 
effectiveness, and profitability as a guide to adjust 
the way we develop production. We have to improve 
the financial structure in order to build a sustained 
and optimized financial source system. Based on the 
requirements of the “budget law,” we must insist on the 
principle of balancing revenues against expenditures; 
must strengthen financial development and promote and 
standardize financial system reform for townships and 
neighborhoods; must manage the distribution relations 
between districts and counties, and townships and 
Streets; and must promote economic development for 
townships and neighborhoods. 


In order to solve the existing problems of the progress- 
ing new tax system, and to ensure that the new tax 
system works properly, we must continue to solve the 
existing problems in collection and administration of the 
value added tax and develop a system of cross checking 
for the special voucher for the value added tax as soon 
as possible. This is the last year for implementing the 
tax reduction and exemption approved by the municipal 
government and for implementing the “boarding” pol- 
icy. It is time to do some good preparatory work on how 
to tax these enterprises again. 


2) Support the development of agriculture, increase 
effective supplies, and resolutely curb inflation 


To continue to increase the input to agriculture and 
promote effective supplies of agricultural and sideline 
products are important ways to curb inflation. Our 


REGIONAL AFFAIRS 69 


municipality is to develop spray irrigation of grain 
fields; increase vegetable farmland; establish new large 
pig farms; increase the herd size of cows; and gather 
our forces in building a series of key projects that will 
promote the localization and specialization of nonstaple 
food production. The administration of the risk funds for 
grains and nonstaple foods should be strengthened. This 
will actualize the application of the government’s macro 
control of the market and may help control market prices 
and effectively stabilize the people’s lives. 


3) Practice a correct and proper tight financial policy, 
impose strict controls on wage-related expenditures and 
consumption expenses of social groups, and enhance the 
performance of the application of funds 


The effect on the inflation rate of the rapid increase 
of wage- related and consumption expenses of social 
groups cannot be underestimated. While curbing infla- 
tion, strict controls on wage-related and consumption 
expenses of social groups must be imposed simultane- 
ously. 


According to our municipality's 1995 plan for national 
economic and social development and financial capabil- 
ity, our financial emphasis in 1995 will be on increasing 
our investment in the development of agriculture, edu- 
cation, science, technology, public health, public secu- 
rity, procuratorates, courts, and infrastructure construc- 
tion for the municipality. This emphasis will guarantee a 
rapid and healthy economy development. There are ob- 
vious conflicts in distributing funds from revenues this 
year. All of us must keep in mind and live our daily lives 
to reflect the fact that the budget is tight. The budget 
for expenditures insists on the principles of keeping the 
key projects and cutting down on other items. This is 
the first year the “budget law" came into practice, so an 
extensive Campaign is required to promote the concept 
of strict budget control and ensure expenditures will not 
exceed the budgeted amount. 


4) Strengthen tax collection and administration, strictly 
administer taxes according to law, and ensure the 
actualization of a steady increase in revenues 


We must increase tax law propaganda and tax reform 
as well as improve the collection and administration 
of taxes. The tax law propaganda has to be extensive 
in order to increase social and public awareness for 
paying taxes. It is pertinent to keep good tax records, 
to strengthen the administration of tax sources, to 
continuously improve tax reporting system, and to 
ensure tax money is transferred to the treasury on time 
and intact. Tax evasion, tax avoidance, and tax fraud 
must be prevented and strongly discouraged. We must 
improve the means in coilecting taxes and strengthen 
the ability to prevent fraud. 
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5) Raise funds from multi-channels to support economic 
development and development in other undertakings 


To ease the strained funding situation for infrastructure 
construction and basic industries, we must seize the 
opportunity facing us and make full use of the financial 
banking investment system to raise funds from multi- 
channels. The reform of financial banking investment 
and state-owned enterprises should be closely combined. 
Hence, step by step a financial banking investment 
system can be built to ensure the reasonable circulation 
of assets, improve the distribution of resources, and 
increase the overall performance of enterprises. 


We must conscientiously do a good job with loans from 
the World Bank. While continuing to make good use of 
World Bank loan programs for environmental protec- 
tion, agriculture, and occupational education, we should 
also actively open up more new lending programs. We 
should lay a good foundation for raising and admin- 
istering complementary funds to be used as loans for 
housing and social security reform projects. Practical 
and effective measures should be adopted to properly 
publicize, organize, and supervise the distribution of 
national bonds; market means should be employed to 
ensure the completion of the national bond distribu- 
tion tasks. While vigorously continuing to develop the 
three types of foreign-funded enterprises, it is impor- 
tant to strengthen the administration of the registered 
enterprises at the same time. We should examine the 
funding of the three types of foreign-funded enterprises 
and increase the opening and operating rates of these 
enterprises. 


6) Actively participate in the building of a modern 
enterprise system and the reform of the social security 
system, and protect and increase the value of state- 
owned assets 


To build a modern enterprise system requires us to 
focus on solving the problems in separating government 
functions from enterprise management, to strengthen 
the internal administration of enterprises, and to build 
a social security system. To actually give operational 
autonomy to enterprises, we should be based on the 
"Regulations on Changing the Operating Mechanism of 
the Industrial Enterprises Owned by the Entire People.” 
In order to solve the over borrowing problems stemming 
from the past, we should help enterprises get rid of 
these burdens and reasonably define their operating 
responsibilities through proper management of certain 
sections of the enterprises’ obvious loss, potential loss, 
and debts, etc. after clearing their assets and checking 
their capital. A few key enterprises, which have incurred 
debts due to the "change of allocation to loans,” will be 
chosen to practice the method of transferring all or part 
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of their debts into state capital funds su as to reduce 
their burden. 


The establishment of the social security system should 
be promoted, and the standards for operation, collection, 
and payment of social security funds should be estab- 
lished. Various social security funds should be put under 
budget administration as soon as possible so the budget 
for social security can be compiled. Hence, measures 
can be made to protect and increase the value of social 
security funds. 


Reform in state enterprises is our main focus in the 
reform area this year. The task of strengthening the ad- 
ministration of state-owned assets will also be stressed. 
We must conscientiously follow through the "Regu- 
lations on Changing Operating Mechanism of the In- 
dustrial Enterprises Owned by the Entire People” and 
the “Regulations on Supervision and Administration 
of State-Owned Enterprise Assets." Administration of 
State-owned assets must be strengthened to plug loop- 
holes that may allow losses in state-owned assets. 


7) Emancipate our minds, change our concepts, and 
raise the political operating standards for our financial 
1 taxation cadres 


We should emancipate our minds further, study and in- 
vestigate deeper, combine practices, and actually change 
tax management concepts. We must make it clear that 
our goal in reform is to liberate productive forces. When 
productive forces are developed, economic performance 
will be increased, and financial sources will then be ex- 
panded. We must work hard in developing a positive 
cycle that economic development will bring increases in 
financial revenues; the increase in revenues will bring 
further economic development. 


The year 1995 is the last year of the Eighth Five-Year 
Plan period. Under the leadership of the party Central 
Committee, the State Council, and the municipal party 
committee, as well as the guidance and supervision of 
the municipal people’s congress Standing Committee 
and deputies, we must unite our thoughts; pool our 
wisdom; strengthen coordination; solidly perform our 
work; gain new ground; and make more progress 
in finance, taxation, and financial affairs. We shall 
actualize the 1995 budget and facilitate the plan for 
bringing relatively well-off projects into reality ahead 
of schedule. 


Hebei’s Cheng Views Educational Institutions 


SK0306094695 Shijiazhuang HEBEI RIBAO 
in Chinese 14 May 95 pp 1, 2 


["Excerpts" of speech by Cheng Weigao on readjust- 
ing the structure and allocation of higher educational 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-107 
5 June 1995 


institutions throughout the province at the mobilization 
meeting on 12 May: “Resolutely and Earnestly Do a 
Good Job in Readjusting the Structure and Allocation 
of Higher Educational Institutions"} 


{[FBIS Translated Text] Unify the Understanding on 
Readjusting the Structure and Allocation of Higher 
Educational Institutions from the High Plane of 
Reform and Development 


The readjustment conducted by the province for the 
structure and allocation of higher educational institu- 
tions represents an important policy decision made by 
the provincial party committee and the provincial peo- 
ple’s government for organizing the enforcement of 
“China's Education Reform and Development Outline" 
and for implementing the spirit of the national educa- 
tion work conference. The CPC Central Committee and 
the State Council sponsored the national education work 
conference in June last year, during which they further 
defined the targets, tasks, policies, and measures to con- 
duct reform and develop higher education in the country 
in the nineties. They also stressed that efforts should be 
made to bring about a change to the state prevailing 
in higher educational institutions with regard to “small 
in size but complete in course category." Efforts also 
should be made to enable higher educational institu- 
tions to conduct readjustment, merger, and association 
to bring into full play the potential of their existing 
school equipment and teachers and to upgrade their ed- 
ucational quality and schooling benefits. The readjust- 
ment conducted by the province for the structure and 
allocation of higher educational institutions is aimed at 
implementing the “outline” and the spirit of the national 
education work conference. Through the readjustment 
and based on more rational structure and allocation, 
these higher educational institutions should be coherent 
in practical strength, amass their strong points, bring 
their potential into play, and create conditions for up- 
grading their educational quality and schooling benefits. 


The readjustment conducted by the province for the 
structure and allocation of higher educational institu- 
tions is aimed at enabling higher education to better 
serve economic construction and to accelerate the strate- 
gic measure to build Hebei into a strong province in the 
economy. Currently, the province is not only short of 
talented personnel, but also needs high-quality person- 
nel. Besides, the standard and structure of personnel are 
not rational. Higher education assumes special missions 
and tasks in training high-quality talented personnel, in 
Carrying out scientific research, in developing new high- 
tech industries and newly emerging industries. The read- 
justment conducted for the structure and allocation of 
higher educational institutions will enable higher edu- 
cation to make more contributions to training talented 
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personnel urgently needed by society, to enhancing the 
capabilities of scientific research and technical devel- 
opment, and to developing the province’s economy at 
present and in the future. 


The readjustment conducted by the province for the 
structure and allocation of higher educational institu- 
tions also represents an important step in urging these 
educational institutions to conduct self-reform and de- 
velopment and in building Hebei into a strong province 
in education. Readjustment and merger enforced among 
higher educational institutions may bring about the fol- 
lowing three effects to the development of these in- 
stitutions: First, the "mutual supplementary effect" un- 
der which these institutions may mutually supplement 
strong points and in which the strong departments may 
become stronger and the weak ones may be enhanced. 
Second, the "cohesive effect" under which these insti- 
tutions may not only be able to centralize their inves\. 
ments, teachers, and equipments to bring their role in 
greater play but also be able to make the future input ex- 
ert greater benefits. Third, the "scale effect" under which 
these institutions may upgrade and broaden their pres- 
tige which will increase projects of high-level special- 
ized courses and scientific research, as well as increase 
the training of more high-level talented personnel. All 
of these effects will have a vital bearing on enforcing 
the "Eight Key Projects" adopted at the provincial ed- 
ucation work conference held in 1994, particularly on 
enforcing the “Double Projects of Higher Educational 
Institutions" with regard to enhancing the construction 
of key universities and courses, and on enforcing the 
"Scientific and Technological Development Projects of 
Higher Educational Institutions" with regard to upgrad- 
ing the quality of economic construction in the province 
as a whole. These effects will also create conditions and 
prerequisite for the higher educational undertakings in 
the province to achieve faster and better development 
and to gradually occupy a higher position in the coun- 


try. 


Improve Through Readjustment and Merger the 
Schooling Quality and Benefits of Higher Educa- 
tional Institutions to a New Level 


Readjustment and merger conducted among higher ed- 
ucational institutions is aimed at enabling higher educa- 
tional undertakings to be enhanced and to achieve de- 
velopment and at enabling schooling quality and ben- 
efits of higher educational institutions to be improved 
to a new level. Universities that have been readjusted 
and merged should make efforts in the coming five 
years or even in a longer period to build themselves 
into backbone institutions which possess a larger scale, 
centralized strong points of courses, stronger capabil- 
ity of scientific research, multiple crisscross courses, 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


72 REGIONAL AFFAIRS 


and optimized deployment of essential schooling fac- 
tors. They should also further optimize their school in- 
ternal mechanism; enable their school operation mecha- 
nism to be filled with much vigor; and should make their 
school scale, educational quality, schooling level, over- 
all practical strength, and schooling benefits enter the 
advanced level of the same higher educational institu- 
tions in the country. They should build themselves into 
a local higher educational body suitable to the systems 
of socialist market economy and to economic devel- 
opment. Specifically speaking, it is necessary to reach 
the following three targets: First, the function of higher 
educational institutions should achieve overall growth 
and be brought into better play. Second, the construc- 
tion of key and specialized courses and of those urgently 
needed by society should be obviously enhanced. Third, 
efforts should be made to deepen educational reform to 
enable efficiency of doing things and schooling benefits 
to be steadily upgraded. 


The Newly Established Leading Bodies of Higher 
Educational Institutions and all Teachers Should 
Unite as One in Successfully Carrying Out the 
Readjustment, Reform, and Development of These 
Educational Institutions 


The key to successful readjustment and merger depends 
on the newly established leading bodies of higher edu- 
cational institutions and on all teachers, staff members, 
and workers. The decision to conduct readjustment and 
merger has been made by fully soliciting opinions from 
various social circles and under the constant leadership 
of the provincial party committee and the provincial 
people’s government and under the specific guidance of 
the State Education Commission. It is a democratic and 
scientific policy decision and the best plan in conformity 
with the province's reality. Therefore, we must put the 
plan into effect unswervingly, earnestly, and carefully 
and by no means should we waver in this regard. Staff 
members in the leading bodies of various higher educa- 
tional institutions must take the lead in unifying thinking 
and must actively do a good job in explaining and pro- 
pagandizing the plan to various social circles to rapidly 
unite the understanding of the plan of various social 
circles with the policy decision of the provincial party 
committee and the provincial people’s government to 
ensure the smooth enforcement of the plan. The broad 
masses of party members, cadres, teachers, staff mem- 
bers, and workers should stress the party's spirit and 
the whole situation. By proceeding from the whole sit- 
uation of making everything favorable for smooth read- 
justment, they should make individual's interest sub- 
ordinate to the collective; partial interest be subordi- 
nate to the overall interest; and the immediate interest 
be subordinate to the long-term interest to ensure the 
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smooth circulation of government orders. They should 
advocate the practice of jointly enjoying the honor, as- 
suming the duty, waging struggles, and creating new 
jobs. The readjustment conducted for the structure and 
allocation of higher educational institutions represents 
not only a simple merger or a combination of person- 
nel, funds, and equipment, but also a drive to mutually 
supplement strong points through readjustment and to 

ccelerate development. Various higher educational in- 
stitutions should do a good job in formulating develop- 
ment plans for new schools to enable merger and read- 
justment as a whole to be carried out on a step-by-step 
basis and with fixed targets. They should also make a 
stable step, adopt proper measures, and maintain stabil- 


ity. 


The decision to assign personnel to the new leading 
bodies of higher educational institutions have been care- 
fully made by the provincial party committee through 
repeated consideration and solicitation of opinions from 
various social circles. These new leading bodies must 
have new posture, style, and image. Also, they should 
have lofty aspiration and great ideals in vigorously car- 
rying out the grand cause and harbor the aspiration of 
operating first- grade universities, training first-grade 
talented personnel, turning out first-grade research re- 
sults, and creating first-grade benefits. Through arduous 
efforts made over the past several years, they should 
fundamentally bring about a change to the backward 
Situation in provincial higher education. Great attention 
should be paid to successfully carrying out internal unity 
of leading bodies. Leading cadres should set strict de- 
mands for themselves, set an example in doing things, 
and wage arduous struggles. They should be honest and 
self-disciplined. By taking Kong Fansen as a model, 
their model behavior should affect and instruct a contin- 
gent of teachers, staff members, and workers of higher 
educational institutions. They should also do a good job 
in bringing enthusiasm of various social circles into full 
play and in running their schools satisfactorily. 


Inner Mongolia Secretary on Economic Situation 


$K0206134495 Hohhot NEIMENGGU RIBAO 
in Chinese 14 May 95 pl 


[Article by reporter Cui Dongwang (1508 2639 2489): 
"Unswervingly Implement the Guidelines of the Sixth 
Party Congress and Comprehensively Fulfill the Re- 
gion’s Various Economic Targets for This Year") 


[FBIS Translated Text] Unifying thinking, strengthening 
confidence, boosting working enthusiasm, and making 
continued efforts to overcome difficulties and to fulfill 
or overfulfill the region’s various economic targets for 
this year were stressed in a speech by Liu Mingzu, 
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secretary of the regional party committee, at a meeting 
to analyze the industrial economic situation held by the 
regionai party committee. 


From 11 to 12 May, the regional party committee held 
an enlarged standing committee meeting to analyze 
the industrial economic situation of the January-April 
period of this year. Liu Mingzu presided over the 
meeting. Wu Liji, Qian Fenyong, Bei Enpei, Wang 
Zhan, Wuyunqimuge, Yun Bulong, Han Mouhua, Bai 
Yin, Wang Jisheng, Yu Xinglong, Zhang Tingwu, and 
Shen Shuji attended the meeting. 


Responsible comrades of regional departments con- 
cerned gave briefings at the meeting on the economic 
performance of various departments during the January- 
April period of this year. 


In a summing-up speech, Liu Mingzu pointed out: Dur- 
ing the January-April period of this year, the whole re- 
gion witnessed a steady increase in industrial and com- 
munications production, and achieved good results in 
ending deficits and increasing profits; industrial enter- 
prises enhanced their awareness of organizing produc- 
tion in line with market demands; economic efficiency 
was further improved; and the industrial economy grad- 
ually started to develop while focusing on efficiency. 
The development rate was low, but the efficiency was 
improving and the development trend was good. This is 
the last year for implementing the Eighth Five-Year Plan 
and the first year after convoking the sixth regional party 
congress. This year’s economic situation has a bearing 
on whether we can fulfill the Eighth Five-Year Plan and 
whether we can lay a good foundation for implement- 
ing the Ninth Five-Year Plan. We must unswervingly 
act in accordance with the guiding ideology defined by 
the sixth regional party congress, further unify thinking, 
strengthen confidence, boost working enthusiasm, make 
concerted efforts to overcome difficulties, and strive to 
fulfill or overfulfill this year’s various economic tar- 
gets. This year’s economic targets are defined in line 
with the central guidelines, Inner Mongolia’s reality, 
and the principle of seeking truth from facts and on 
the basis of extensively soliciting opinions from cadres 
and masses of various nationalities and of all circles 
throughout the region and finally reaching a common 
understanding through conscientious discussions at the 
sixth regional party congress. The targets are the com- 
mon tasks of the party committees and governments at 
all levels across the region and of the cadres and masses 
of various nationalities. Therefore, all localities and de- 
partments should work together with one heart in their 
practical work and strive to work vigorously to fulfill 
this common task. 
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Liu Mingzu pointed out: In our region’s current indus- 
trial economic development, some difficulties and prob- 
lems have indeed existed. However, as long as we ac- 
curately find out the reasons for these difficulties and 
problems, specifically study and formulate feasible mea- 
sures, an implement them in a down-to-earth manner, 
it will not be hard to resolve these difficulties and prob- 
lems. Judging from the situation you have analyzed, 
we can see that there are mainly three reasons for our 
current problems. The first is caused by the original 
industrial structure of taking the raw materials indus- 
try as the mainstay. Heavy industry has to rely mainly 
on the underground resources, and light industry has to 
rely mainly on ground resources. This industrial struc- 
ture formed under the planned economic system has not 
been greatly changed in the course of shifting from the 
planned economy to the market economy; many enter- 
prises are slow in changing their tracks and have failed 
to meet the demands of developing the socialist market 
economy. 


The second resulted from relatively backward technol- 
ogy and equipment. In the market economy, products 
have to find their own markets. If the products are good 
in quality and cheap in prices, they can be sold in the 
whole country and even in the whole world. But the 
technological level of our products is low and the cost 
is high, making us unable to sell our products to outside 
places and to the foreign markets. In addition, the mar- 
kets in our region will be occupied by products from 
other localities. This will add greater difficulties to sell 
our products. The third is caused by the heavy histori- 
cal burdens and the serious shortage of funds. Although 
these are general problems, they are quite prominent in 
our region. The slow turnover of working funds resulted 
from the fact that some industrial projects require a lot 
of investment, produce very few products, and tie up 
lots of our limited funds; and from some factors such 
as the product structure, our frontier location, and re- 
Stricted transportation. Price increases is another factor 
that causes enterprises to suffer a serious shortage of 
funds and even making some unable to maintain nor- 
mal production. All localities and departments should 
study countermeasures and methods in accordance with 
these reasons. 


Liu Mingzu stressed: To comprehensively fulfill or 
overfulfill this year’s various economic targets, first of 
all, we must uphold the principle of integrating rate with 
efficiency. Rate and efficiency should be integrated and 
the two should not be separated. The rate we stressed 
should be the rate which we achieve under the premise 
of guaranteeing efficiency. A rate without efficiency has 
no practical meaning at all. At the same time, efficiency 
without a rate cannot make mass production and fair 
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scale and this efficiency will not be high. Therefore, 
under the premise of guaranteeing efficiency, we must 
accelerate rate, and must never slow the pace when 
a faster rate is possible. All people should know that 
the sixth regional party committee has defined a plan 
to increase the region’s GNP at an annual progressive 
rate of 10 percent in the next five years. This rate 
is a little higher than the state plan of achieving an 
increase of 8 to 9 percent, but the actual development 
rate of the country has usually exceeded the annual plan 
during recent years. If the state’s development rate of 
this year exceeds the plan by 3 percentage points and 
reaches 11 percent, we will be lower than the whole 
country by | percentage point. In this way, the gap 
between our region and the whole country will not 
become narrower, but wider. Judging from the present 
situation, most of our region’s economic targets ranked 
among the poorest of the whole country. To make our 
position move forward and to catch up with the national 
average level, we must maintain a rate higher than that 
of the whole country. Therefore, leagues, cities, banners, 
and counties with favorable conditions must achieve a 
development rate of higher than 10 percent; localities 
with poorer conditions should also strive to attain 10 
percent. Comrade Deng Xiaoping has expressed hope 
that we can “enter the front rank.” This is the ardent 
hope which he has pinned on us and is our long-term 
fighting objective. From now on, we must accelerate 
development in a down- to-earth manner, otherwise, 
we will never be able to enter the front rank. Second, 
we must find a way out through deepening reform and 
opening wider to the outside world. During the recent 
years, we organized some enterprise groups and the 
results were good. This is a way. We should bring 
along small enterprises through organizing enterprise 
groups. The market economic law is aimed at making 
the efficient ones survive and the inefficient ones die 
out. Only by making large enterprises cooperate with 
small enterprises can we expand their scale and form a 
joint force; and only when small enterprises converge to 
large enterprises can they survive and seek development. 
Certainly, this kind of cooperation should be developed 
on a voluntary and mutual benefit basis. The government 
should support them with policies and should coordinate 
with their work. 


In this aspect, plant directors of both large and small 
enterprises should have a sense of urgency and should 
not give consideration to personal gain or loss nor be 
shortsighted. hile exerting efforts to serve as links and 
bridges of enterprises, relevant departsnents should not 
delay the development of undertakings due to treating 
one person with excessive leniency. Third, we should 
cut capital construction projects and exert efforts on 
technological transformation. We must strive for state- 
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invested capital construction projects and must do them 
well. However, if we carry out our own capital con- 
struction projects, we should do it in line with our fi- 
nancial resources and according to our capability, and 
should use our limited amount of funds for technological 
transformation. Technological transformation requires 
less investment but yields quick returns and high ef- 
ficiency. Through technological transformation, it is ab- 
solutely possible to improve products’ scale and grade, 
increase product varieties, and create brand-name prod- 
ucts. Fourth, we should try by all possible means to 
solve the problem of the shortage of funds. Through re- 
stricting the production of stockpiled products and pro- 
moting sales, we should sell the stockpiled goods and 
recall all the money for buying and selling goods; stop 
producing the products that cannot find a ready market 
and urge banks not to grant loans to them; try our best 
to solve the problem of debt chains in the region with 
the participation of banks and help enterprises carry out 
production; mobilize the masses to actively save money; 
and give full play to the financing role of the credit co- 
operatives and other banking organs. Fifth, we should 
do a good job in building enterprise leading bodies. The 
Organizational departments at all levels should consci- 
entious!y examine the enterprise leading bodies, imme- 
diately adjust and change those that are proved incom- 
petent through assessment, and should not delay this 
work. Comrades of government organs responsible for 
industry should take the initiative in offering sugges- 
tions. Sixth, governments at all levels should strengthen 
leadership over industrial economic work and actively 
give play to their role in macroeconomic regulation and 
control. Industrial economic work is complicated and 
involves many fields and the restrictions are large. Rel- 
evant departments should keep in touch with each other 
and maintain coordination regularly. It is necessary to 
give guidance, sustain the advanced, and help the back- 
ward to encourage the vast majority to move along, and 
pay close attention to major profit-making households 
and major deficit-incurring households. Cadres of party 
and government organs at all levels should change work 
Style, and go deep to the grass roots to serve enterprises. 
We should not care about the number of cadres to be 
sent to the grass roots but about their competency. They 
must have a good grasp of professional skills and tech- 
nologies and be capable of helping enterprises solve 
problems. 


Liu Mingzu stress. i The mass study and discussio": 
on the socialist market economic theory must be inte- 
grated with the efforts to solve specific problems. We 
must pay attention to major principles but must not dis- 
cuss them without taking any action. Certainly, major 
principles can help .:s emancipate thinking and enhance 
understanding, but if we want to solve practical prob- 
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lems, we must combine theory with practice and deal 
with a matter on its merits. Only by so doing can we 
make the mass study and discussion campaign a success 
and ensure that this work will not be carried out just for 
shuw. We must enhance ability to lead economic work 
through the study and discussion campaign. As far as 
the current work is concerned, all localities and depart- 
ments must firmly grasp the work of ®iay, June, and 
July and guarantee the fulfillment of various ‘asks for 
this year. 


In his speech, Wu Liji pointed out: Leaders of various 
leagues, cities, departments, and bureaus in our region 
had a sense of urgency in carrying out industrial 
economic work during the January-April period, grasped 
the work with strenuous efforts, and achieved very good 
results in their work. As for the existing difficulties 
and problems, we must analyze them clearly and suit 
a remedy to a case. Various localities and the party and 
government leaders at all levels should attend to the 
work that affects the overall economic situation, divide 
the work and share the responsibilities to all levels, 
grasp the work with persistent efforts, and guarantee 
the comprehensive fulfillment of 4 | economic targets 
for this year. 


Report on Tianjin Budget for 1994, 1995 


SKO406085895 Tianjin TIANJIN RIBAO in Chinese 
14 Mar 95 p2 


[Report by Lu Yannian, director of the Tianjin Munic- 
ipal Finance Bureau, on implementation of the 7 ianjii. 
budget for 1994 and on the draft budget for 1995 at the 
third session of the 12th Municipal People’s Congress 
on 21 February} 


[FBIS Translated Text] Fellow Deputies: 


On behalf of the Tianjin Municipal People’s Govern- 
ment, I now submit a report on the implementation of 
the Tianjin budget for 1994 and on the draft budget for 
1995 for your examination and approval. 


I. Implementation of the Budget for 1994 


In 1994, the departments in our municipality conscien- 
tiously adopted the theory of Deng Xiaoping to build 
socialism with Chinese characteristics. Following the 
spirit of the second enlarged plenary session of the sixth 
municipal party committee, we expedited reforms, open- 
ing up, and economic development. Our municipality's 
economy was classified as one of the fastest developing 
economies. The rapid development of the economy laid 
a foundation for the completion of the financial budget. 


The revenues for the municipality totaled 9,599.21 
million yuan, or increased by 31.2 percent over the 
previous year. The actual amount surpassed the quota 
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of revenue to be turned over to the central authorities 
and the municipal budgeted amount. The increase in 
financial revenue in the year was the highest since the 
beginning of our reforms and opening to the outside 
world. 


Amount of consumption tax and value added tax trans- 
ferred to the central authorities totaled 4,914.91 million 
yuan, or 100.3 percent of the targeted amount set by the 
central authorities. The total included 3,228.55 million 
yuan from the municipal level, which fell short by 10 
percent; 1,270.22 million from county and district lev- 
els, which was 27.3 percent above the budgeted figure; 
and 416.16 million yuan from the development and the 
bonded areas, higher than the budgeted figure by 32.9 


percent. 


Local financial revenues totaled 4,684.3 million yuan, 
or 116.4 percent of the budgeted amount. The amount 
included revenues from the municipal level of 2,420.18 
million yuan, or 114.5 percent of the budgeted figure; 
revenues from county and district levels totaled 1,811.02 
million yuan, or 120 percent of the budgeted figure; 
and revenues from the development and bonded areas 
totaled 453.1 million yuan, or 113 percent of the 
budgeted figure. 


According to the budget implementation, main items of 
local financial revenue follows: 


A) Revenues from industrial and commercial taxes to- 
taled 3,845.67 million yuan, an increase of 34.2 per- 
cent over the previous year. The amount included value 
added tax of 1,293.64 million yuan, an increase of 28.5 
percent. The main reason for the increase was due to 
faster production development in leading state-owned 
enterprises, three types of foreign-funded enterprises, 
town enterprises and township enterprises, large-scale 
increase in retail sales, and active trading in wholesale 
markets and markets for means of production. In addi- 
tion, price adjustment was introduced to the petroleum 
enterprise, and the policy of applying turnover tax to 
payoff loans of electric power enterprises ended, which 
further increased the receipts from value added tax. 


Business tax totaled 1,393.43 million yuan, an increase 
of 42.3 percent. The increase of business tax receipts 
was mainly due to the change of the tax policy of 
banking enterprises and faster development in the ter- 
tiary industries, such as construction, installation, food 
services, Communication, transportation, and so forth. 
Other tax revenue items totaled 1,158.6 million yuan, 
an increase of 15.8 percent. The total included individ- 
ual income tax, urban maintenance and construction tax, 
property tax, and income tax from foreign-invested and 
foreign enterprises. Tax revenues from all of the men- 
tioned items were higher than the previous year. 
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B) Income tax from enterprises totaled 840.63 million 
yuan [number as published], a decrease of 3.4 per- 
cent from the previous year. The total included 385.61 
million yuan in income taxes from state-owned indus- 
trial enterprises, state-owned commercial enterprises, 
and stock-holding enterprises, an increase of 1.3 per- 
cent over the previous year; and 315.7 million yuan in 
income taxes from collective enterprises, a decrease of 
7.5 percent from the previous year, due to transfer of 
income taxes from non-banking enterprises to the cen- 
tral government. 


C) Subsidies to deficits incurred by state-owned enter- 
prises totaled 866.21 million yuan, an increase of 8.7 
percent from the previous year. The amount included 
496.72 millior yuan in subsidies to grain enterprises 
(193.44 million yuan for reserve and deficit subsidies, 
303.28 million yuan to cover defaulted subsidy pay- 
ments), which was about the same as the previous year; 
and 369.49 million yuan in subsidies to non-industrial 
enterprises, an increase of 24.7 percent. Prices in coal, 
oil products, and natural gas were further increased. In 
order to stabilize the cost of living for our people, no 
price adjustments were made to residential consump- 
tion of coal, gas, and tickets for public transportation. 
As a result, our municipality had to increase subsidies 
in these areas. 


D) Receipts from items such as additional educational 
fees, pollution cleaning fees, and water resources fees, 
etc., totaled 209.7 million yuan, an increase of 51.1 
percent over the previous year. 


Financial expenditures totaled 6,900.04 million yuan, 
or 89 percent of the budgeted amount, an increase of 
39.6 percent over the previous year. The total included 
3,556.7 million yuan in expenditures at the municipal 
level, or 86.7 percent of the budgeted figure, an increase 
of 34.9 percent over the previous year; expenditures at 
the county and district levels totaled 2,511.92 million 
yuan, or 90.9 percent of the budgeted figure, an increase 
of 36.2 percent over the previous year; expenditures 
in the development amd bonded areas totaled 831.42 
million yuan, or 93 percent of the budgeted figure, 
an increase of 79.5 percent over -©* previous year. 
After offsetting the final acvoun's apa .st the budgeted 
accounts, year-end accumulated surplus totaled 851.17 
million yuan. The balance included 481.96 million yuan 
in surpluses of municipal-level transferred items and 
contracted units, net surplus of the year totaled 64.43 
million yuan; surplus balanced forward from transferred 
items and contracted units at county and district levels, 
development zone, and bonded zone totaled 130.05 
million yuan, net surplus of the year totaled 174.73 
million yuan. 
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The main items of the expenditure budget implementa- 
tion follows: 


A) Capital construction expenditures totaled 434.82 
million yuan, which was 5.4 percent higher than the 
previous year based on comparable specifications. Key 
construction projects, such as sports centers, science and 
technology institutes, etc., were already completed and 
put to use. The progress in the construction of the of 
Traditional Chinese Medicines International Institution 
was relatively fast, and the subsidies to the preliminary 
work on supporting Tibet power stations were paid. 


B) Urban construction and maintenance costs totaled 
681.49 million yuan, an increase of 39.7 percent over 
the previous year. All the funds were spent on key 
projects, including the completion of the Jinshi over- 
pass, the expansion of the Tianjin-Yanzhou Highway, 
the construction of auxiliary projects of the inner ring 
roads, and so on. We also finished the construction of 
the traffic facilities for the World Table Tennis Cham- 
pionship Games, the greening and beautifying project, 
and further strengthened the repairs and maintenance on 
the urban infrastructure projects. 


C) The costs for the three scienwfic and technological 
operations totaled 94.11 million yuan, an increase of 6.1 
percent over the previous year. While ensuring enough 
operational funds for scientific research, the main pro- 
gram also supported the 10-billion-yuan project, the 21st 
century youth fund, and twenty other key scientific re- 
search programs to tackle key problems. 


D) Subsidies to agriculture totaled 229.26 million yuan, 
an increase of 14.5 percent over the previows year. By 
putting more money into the comprehens..¢ develop- 
ment of agricultural resources, the construction of 2 
million mu of wheat fields progressed smoothly, the 
integrated agricultural developing areas in Yanziwa of 
Ninghe and Daihuangbao of Wuging started to take 
shape, and irrigation in the southern region and drink- 
ing water in the northern mountain region also obvi- 
ously improved. We also increased the production of 
agricultural products and byproducts, fixed up the breed- 
ing system for aquatic product, and progressed further 
in agricultural science and technology and in disease 
and pest prevention and control. The planned projects 
to harness Hai He, Jiyun He, and Chaobai He were also 
completed. 


E) The amount spent on culture, education, and public 
health undertakings totaled 1,789.32 million yuan [num- 
ber as published], an increase of 37.3 percent over the 
previous year. The total amount included 1,137.4 mil- 
lion yuan on educational undertakings, an increase of 
43.6 percent over the previous year; and 134.34 million 
yuan for additional educational expenses, an increase 
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of 54.1 percent. Funds were gathered to equip medical 
universities, teachers’ colleges, colleges of science and 
engineering, as well as some middle schools and pri- 
mary schools. The goal of making nine-year schooling 
compulsory was realized. Fifteen new middle schools 
and primary schools were built or expanded. The ge- 
ographical distribution of middle schools in 38 towns 
and townships was adjusted, and the living condition of 
some teachers was also improved. 


F) The amount spent on public security, procuratorial, 
and court departments totaled 430.84 million yuan, an 
increase of 90.2 percent over the previous year. The 
main causes for the increase were the special bonus 
increment for public security, procuratorial, and judicial 
policemen and cadres; and the establishment of 110 
alarm systems and 30 mobile police stations. Motor 
vehicles and equipment were also increased for the 
departments to use in maintaining social order, as well 
as In investigating and handling economic and criminal 
cases. 


In 1994, with the cooperation and assistance of re- 
lated departments, the Finance and Taxation Bureaus 
not only completed all targeted tasks, but also actively 
promoted the reforms in the finance system and tax sys- 
tem. They properly handled the relationship of reform, 
development, and stability, which resulted in remarkable 
progress in the reform of the finance and tax systems 


A) Reform in the tax system was actively promoted 
and improvement was made continuously during the 
process of carrying out the new tax system. Through 
the reform in the tax system. a turnover tax system 
based mainly on value added tax was established. This 
improved the income tax system and tax collection 
and administration. Tax departments at all levels in 
the municipality stricii, | nplemented the policies and 
regulations related to the new tax system, studied and 
set up all related complementary facilities to strengthen 
the administration of the new tax system during the 
process, and took care of enterprises wherever possible 
when collecting taxes from them. Hence. main problems 
encountered during the process of carrying out the new 


tax system were all solved promptly. After the new tax 


system was implemented. it was carried out in a stable 
manner 

Its positive effect on regulating the economy was 
bvious. Tax revenues increased on a large scale. The 
task to separate the local tax department from the state 


tax department was a mpleted according to the 


requirements t the State Coun 


B) We actively promoted the tax-sharing system in the 


financial structure reform, and the new system allowed 


uS to unite both responsibilities and rights The tax 
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sharing system in the financial structure was built on 
the foundation of the new tax system. After actively 
pursuing a fair revenue share during negotiation with 
the Ministry of Finance on the tax-sharing system 
reform plan, our municipality was able to define a 
reasonable base for our financial revenues. According 
to the guidelines for the reform geared to the revenue 
sharing among districts and counties given at the second 
enlarged plenary session of the sixth municipal party 
committee, and based on the suggestions from many 
counties and districts, regulations on the tax-sharing 
system for districts and counties were formulated, 
and the expenditure base was appraised and decided. 
The financial revenue boundaries for counties and 
districts were adjusted based on financial relations with 
enterprises and institutions. Other than the revenues 
turned over to the central government, revenues from 
the municipal level were kept by the municipality, and 
revenues from county and district levels were kept by 
counties and districts. 


C) We strengthened tax collection and administration 
in all aspects, and the task to legislate the tax sys- 
tem made new progress. One of the goals in reform- 
ing the tax system was to legislate and standardize fi- 
nance and tax systems. Our municipal finance and tax- 
ation bureaus conscientiously followed the “PRC Tax 
Collection and Administration Law" in implementing 
our daily tasks. Tax collection, administration, and au- 
diting were reinforced. The responsibility of collecting 
taxes was successfully completed by strictly implement- 
ing the tax reduction and exemption policy, clearing up, 
and collecting some of the outstanding balances. In or- 
der to further strengthen the administration of fines and 
confiscated money, the first group of administration fee 
receipts was included in the budget. Some admunistra- 
tron fee items were cleaned up and abolished, and the 
systems in areas such as motor vehicle distribution to 
party and government organs, leading cadres’ use of 
public funds. and receptions for domestic official activ- 
ities were enhanced By combining the establishment of 
the modern enterprise system, we paid close attention 
to enterprises’ reduction of loss and increment of profit, 
and improved ways to implement the “General Rules 
tor Financial Aftairs of Enterprises” and the “Account- 
ng Standards for Enterprises” The administration of 
state-owned assets was also strengthened. Our respon- 
learing assets and checking capital was ba- 
ically fulfilled) The principle of insisting in protecting 
key projects and generally applying austerity guaranteed 
availability of funds for wage reform and subsides in in 
sututions and administration units. We also helped meet 
the increasing demand of funds for education, scrence, 
technology. and agriculture. The funding requirements 
for the 20 items to improve the living standard of peo- 
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ple in urban and rural areas and for key projects were 
met. Funds were applied to stabilize the market price of 
basic goods, and the increasing buying power of social 
groups was curbed. 


During the past year, our municipality completed the 
task of carrying out the financial budget. However, we 
must not overlook the problem that many enterprises 
owe large amount of taxes due to various reasons. This 
has affected the normal collection of taxes. The finan- 
cial resources have been scarce due to large demands 
for funding and yet certain units have been overspend- 
ing. Under such circumstances, the problems related to 
losses and waste have remained unsolved. These prob- 
lems require us to continue to adopt tough measures in 
Carrying out our task in the future. 


Il. Draft Budget for 1995 


The year 1995 is the last year to implement the Eighth 
Five-Year Plan. It is also the most important year 
to continue the establishment of a socialist market 
economic system. Following the spirit of the central 
economic conference, our municipality will strengthen 
and improve macro-controls, resolutely curb inflation, 
deepen enterprise and its related reforms, improve 
macro-economic environments, and keep a faster pace 
for the national economic development. This will create 
a favorable condition for carrying out finance and 
taxation tasks. 


Combining the spirit of the third enlarged plenary 
session of the sixth municipal party committee and the 
actual conditions of our municipality, the principles of 
the 1995 budget formulation are to continue to deepen 
and improve tax system reform and to support such 
reforms as the establishment of a modern enterprise 
system, social security, housing, etc. to promote the 
establishment of a socialist market economic system; 
to support production development, and to actively 
cultivate more financial sources, so that revenues will 
increase to a compromise level with the economy; to 
implement a proper tight budget, continue to adjust 
the structure for expenditures, guarantee the expenses 
on organs of political power and public expenses, and 
gather our financial strengths to stabilize the market and 
prices to promote national economic development and 
overall social improvement. 


The “PRC Budget Law” has come into effect beginning 
| January this year. The 1995 draft budget submitted 
for your examination and approval has been prepared 
according to the Budget Law. It has been separated intc 
two parts: one for the entire municipality of Tianjin, and 
the other for the municipal level 


|) Draft Budget for the Entire Municipality of Tianjin 
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Budgeted revenues total 10,696.6 million yuan, an in- 
crease of 11.4 percent over the previous year. Budgeted 
local revenues included in the above figure total 5,212.9 
million yuan, an increase of 11.3 percent. 


The main revenue items for the local budget are as 
follows: Value added tax totals 1,611.1 million yuan, 
an increase of 13 percent; business tax receipts total 
1,738.1 million yuan, an increase of 14.5 percent over 
the previous year; personal income tax totals 292.9 
million yuan, an increase of 21.5 percent; income 
tax receipts from foreign investment enterprises and 
foreign enterprises total 279.9 million yuan, an increase 
of 35.9 percent; urban maintenance and construction 
tax receipts total 466.1 million yuan, an increase of 
12 percent; income tax receipts from enterprises total 
932 million yuan, an increase of 1.9 percent from the 
previous year; subsidies to grain enterprises and non- 
industrial enterprises total 859.2 million yuan, basically 
the same as last year; and additional revenues from 
education fees total 187.1 million yuan, an increase of 
12 percent. 


Expenditures are budgeted at 8,196.7 million yuan, an 
increase of 34 percent compared to the budgeted figure 
at the beginning of last year based on similar speci- 
fications. The sources of funds include local financial 
receipts of 5,212.9 million yuan, net revenues returned 
from the central government of 2,132.63 million yuan, 
and an accumulated surplus from last year of 851.17 
million yuan. 


The main expenditures formulated for the budget are 
as follows: Capital construction costs total 1,252.9 
million yuan, an increase of 64.4 percent over the 
previous year, mainly due to the greater increase in 
expenditures in development and bonded zones: the 
three scientific and technological projects costs total 
83.7 million yuan, an increase of 10.8 percent; subsidies 
to agriculture total 319.97 million yuan, an increase of 
18 percent; urban construction and maintenance costs 
total 621.83 million yuan, an increase of 23.8 percent; 
cultural, educational, and public health undertaking 
costs total 2,209.57 million yuan, an increase of 20 
percent, of which 1,374.8 million yuan will be spent on 
educational undertakings, an increase of 21.5 percent, 
while additional education expenses will cost 223.99 
million yuan, an increase of 38.5 percent; and public 
security, procuratorates, and courts expenditures total 
374.87 million yuan, an increase of 19.9 percent. 


2) Draft Budget for the Municipal Level 


The revenue budget for municipal level totals 2,563.9 
million yuan, an increase of 5.9 percent over the 
previous year. 
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The main items in the budget are categorized as follows: 
Value added tax receipts total 949.1 million yuan, an in- 
crease of 7.7 percent over the previous year; business 
tax receipts total 888.8 million yuan, an increase of 6.7 
percent; personal income tax receipts total 89.8 million 
yuan, an increase of 10.4 percent; foreign investment 
enterprises and foreign enterprise income tax receipts 
total 170.6 million yuan, an increase of 21.7 percent; 
urban construction and maintenance tax receipts total 
369.9 million yuan, an increase of 7.2 percent; enter- 
prise income tax receipts total 463.6 million yuan, a de- 
crease of 3.3 percent; grain enterprise and non-industrial 
enterprises subsidies total 859.2 million yuan, maintain- 
ing the same level as the previous year; and additional 
education fee receipts total 116.7 million yuan, an in- 
crease of 7.2 percent. 


The expenditure budget for the municipal level totals 
4,149.96 million yuan, an increase of 14.5 percent over 
the previous year when calculated on the same speci- 
fications. Sources of funds include: financial revenues 
from the municipal level total 2,563.9 million yuan, 
net tax revenues returned from central government to- 
tal 1,039.67 million yuan, and the accumulated surplus 
from the previous year totals 546.39 million yuan. 


Main items in the expenditure budget for the municipal 
level are categorized as follows: Capital construction 
costs total 248.33 million yuan, a decrease of 13.6 
percent from the previous year; the three scientific and 
technological projects costs total 72.68 million yuan, 
an increase of 12 percent; subsidies to agriculture total 
165.16 million yuan, an increase of 18 percent; urban 
construction and maintenance costs total 485.43 million 
yuan, an increase of 19 percent; culture, education, 
and public health undertaking costs total 907.13 million 
yuan, an increase of 20 percent, within which education 
undertaking costs total 386.41 million yuan, an increase 
of 21 percent, and additional education fee costs total 
142.05 million yuan, an increase of 5.2 percent; and 
public security, procuratorate, and court costs total 
211.08 million yuan, an increase of 19.6 percent. Total 
preparation costs total 50 million yuan. 


There are a few things mentioned in the budget which 
have to be elaborated: 


A) The issue on circulation funds to be refunded to 
enterprises. According to requirements set by the State 
Council, our municipality has to begin the “optimal 
capital structure” pilot project. The municipality which 
takes on the pilot project has to refund to industrial 
enterprises 15 percent of the income tax received from 
these enterprises. The refund is used to subsidize the 
circulation fund and has been deducted from the revenue 
budget. 
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B) The issue of special funds for grain and nonstaple 
foods. Our municipality has gradually been lifting price 
controls on some commodities in recent years. In order 
to stabilize prices and market supplies, special reserve 
funds and risk funds have been established. The funds 
that have been spent in the previous year will have 
to be subsidized by the budget for the coming year. 
The amount required for the subsidies has already been 
included in the 1995 budget. 


C) The issue on wage increments and bonus distribu- 
tions. Beginning in the forth quarter of 1995, staffs of in- 
stitutions and administration units shall have their wages 
move to the next higher level if they pass an assessment 
test. The budget has already incorporated the expenses 
for such increases in the expenditure total. 


The draft budget for this year has taken into considera- 
tion all factors such as developing production, increas- 
ing revenues, guaranteeing key projects, and tightening 
expenses. The budget is prepared strictly according to 
the “Budget Law.” It insists on spending according to 
receipts, and ensures that income and expenses are bal- 
anced. The formulation of the budget is considered pos- 
itive and safe. There are some factors that will reduce 
Our revenues and increase our expenditures during the 
implementation of the budget, and we must adopt effec- 
tive measures to increase receipts and reduce spending 
in order to actualize the balance. 


III. Adopt Effective Measures, and Diligently 
Complete the Budget Task 


In 1995, finance and taxation departments should work 
toward the requirements set in the third enlarged ple- 
nary session of the sixth municipal party committee. 
They should deepen and improve finance and tax sys- 
tem reforms in line with the requirement for promoting 
economic development to a new stage and various tasks 
to a new level, and for making new breakthroughs in 
all significant issues and in all weak links. They should 
work with related departments on all reforms focus- 
ing on enterprise reform; properly monitor reforms, de- 
velopment, and stability; promote the establishment of 
a socialist market economic system; and promote sus- 
tained, rapid, and healthy economic development for our 
people. They should comprehensively fulfill the budget 
tasks and make new contributions toward reform, open- 
ing up, and economic construction 


A) Further improve the finance and tax systems, and 
promote the establishment of a socialist market eco- 
nomic system. 


In carrying out the tax-sharing system last year, we have 
further mobilized the initiative of finance departments 
at all levels by unifying the financial rights and work 
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rights. We will continue to improve the tax-sharing sys- 
tem this year. All financial units have to conscientiously 
implement the "Budget Law." Based on the require- 
ments of the established public budget, and combined 
with the new finance system, we should conscientiously 
study and adopt policies to develop our economy and 
increase revenues. Energy should be spent on nurturing 
and developing local financial sources. Step by step, lo- 
cal tax systems should be established and improved, and 
local financial power should be strengthened. This will 
guarantee the building of the organs of political power 
and the funding for public expenditures. The situation of 
finance departments taking on too inuch responsibility 
will then be changed. Financial rights and work rights 
will be reasonably divided between finance and budget 
units, as well as between district and county finance de- 
partments and town and township finance departments. 
This will allow each party to further understand its rights 
and responsibilities, continuously improve the finance 
system as well as budget rules and regulations, enable 
revenues to gradually increase to suit the economic de- 
velopment level, and also enhance economic develop- 
ment and overall progress in society. 


The main tasks of the finance and taxation departments 
in improving the new (ax system are to conscientiously 
carry out the tax rules and regulations, fine tune the 
tax policies in the new tax system, complete the 
preparation and implementation work on the collection 
of new local taxes, and propel the progress of legislating 
the tax system. Departments should further investigate 
and study the implementation of the new tax system, 
adopt effective measures to unveil and promptly solve 
problems in tax collection policies, and ensure all tax 
policies are practicable. Special vouchers for value 
added taxes should be made sooner in order to prevent 
fraud and to establish a system to identify cases of fraud 
for audit. The new “three in one’ tax collection and 
administration pattern should take an initial shape, of 
which duties will include promoting tax reporting, tax 
agency, and tax auditing systems 


B) Support all reforms focusing on the establishment 
of a modern enterprise system, have a good grip on 
reducing losses and increasing profits, and continue to 
improve economic performance 


This year, our reform focus is on enterprises. Finance 
and taxation departments have to further emancipate 
their minds, change their concepts, and ascertain that 
the modern enterprise system and finance and tax poli 
cies are being established. Government functions should 
be separated from that of enterprises. We should eagerly 
create fair competition edges for enterprises by adjusting 
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panded, and an intermediate organization system should 
be established in the market. They should carry out their 
functions, such as serving in and supervising the men- 
tioned action plans. We should also assist enterprises in 
practicing scientific administration; complete the finan- 
cial accounting system; strictly account for costs; lower 
material consumption; reduce waste; reduce losses and 
increase profits eagerly; and continuously improve eco 
nomic performances. Reform in the social security sys- 
tem should be promoted energetically. A social security 
system, with an emphasis on old age security and unem- 
ployment insurance and a standard system for collect- 
ing and administrating funds, should be established. The 
“supervisory and administration regulations on. state- 
owned enterprise assets” should be practiced in an all- 
round manner. It is our goal to strengthen state-owned 
asset administration, prevent losses in state-owned as- 
sets, and ensure that state-owned capital will remain or 
increase in value. 


C) Administrate tax collection with strict law, and focus 
on solving the problem of enterprises owing taxes. 


Finance and taxation departments have to combine the 
new finance and tax systems and continue to practice the 
"tax administration and collection law" in order to do 
a good job in tax collection and administration. Ilegal 
practices such as tax dodging, tax avoidance, and tax 
fraud, etc. have to be prevented and cracked down 
We should begin all kinds of tax law promotions to 
make tax payers more aware of paying taxes according 
to the law. We should supervise taxpayers to pay the 
proper amount of taxes on time. All levels of finance 
and taxation departments should strictly implement the 
tax reduction and exemption policies so there will be 
no reduction or exemption outside what 1s allowed by 
the law. When their exempt period expires, enterprises 
must pay taxes again according to the law. We should 
focus on clearing Outstanding accounts by knowing the 
amount and the reasons tor the debt in each case. After 
defining the key points in clearing Outstanding accounts 
effective measures should be adopted to collect amounts 
owed and to control the increase in amount of taxes 
owed. Gradually, the goal of having enterprises pay thei 
proportional taxes wall be achieved 


1) Guarantee to meet the needs of the key projects, and 
reasonably adjust the finance expenditure structure: 


We have to exercise the proper retrenchment in im 
plementing expenditure policies. All levels of finance 
departments should combine the implementation of the 
Budget Law’ with strong budget control formu 


late expenses in a Satistactory manner. bach depart 


and improving the finance and tax policies. The num ment should try to balance its own budget and meet 
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It should positively change its financial functions and 
standardize the financial funding supply territory. We 
agree that units with good conditions should have rea- 
sonable revenues. Budget administration on administra- 
tive fee receipts, fines, and confiscated money should 
be carried out properly. Investment in science and tech- 
nology should be increased, and the funding for key 
research programs should be guaranteed. Construction 
of intermediate testing bases should be expanded. Sci- 
entific research results should be turned into productive 
forces. Investment in education should be increased. We 
should guarantee the budgeted funds for the key disci- 
plines of schools of higher learning, for the renovation 
of key middle and primary schools, for the adjustment 
of the geographical distribution of rural schools, and for 
housing construction for teachers. Investment in agri- 
culture should also be increased. Infrastructures such as 
irrigation and flood prevention facilities should be built 
and maintained with vigorous effort. The basic condi- 
tions for agriculture production should be improved. 
"High-yield, good-quality, high-efficiency” agriculture 
and the production of environmental-friendly food prod- 
ucts should be developed. Bases for growing grain and 
nonstaple foods should be properly constructed. The 
economy of rural areas will then develop in an all-round 
manner. Funds should be gathered to stabilize the mar- 
ket and prices. We should ascertain that the funds are 
available for expenditures on the 20 actual items for 
a better living for residents in urban and rural areas, 
for key construction projects for the "1995 World Table 
Tennis Championship Games," and for the municipality 
in order to promote economic development and progress 
in society. The principles of thrift and hard work should 
be practiced, and extravagance and waste should be op- 
posed. Spending must be resolutely reduced on items 
such as conferences and business trips. We should con- 
tinue to exercise strict control on the buying power of 
social groups and financial expenditures 


Fellow deputies, although the finance and taxation 
departments made considerable progress in various 
tasks last year, there 1s still much work to be done 
in deepening finance and tax system reforms and in 
Strengthening the administration of finances and taxes 
in an all-round manner. Following the theory of Deng 
Xiaoping to build socialism with Chinese characteristics 
and the basic guidance of the party, we must practice 
the guidelines of the third enlarged plenary session of 
the sixth municipal party committee. We should open up 
more opportunities, make more progress, work solidly, 
and accomplish more tn finance and tax system reforms 
and administration. We should complete our tasks listed 
in the budget and make due contributions to regain the 
prestigious status of Tianjin 
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*Party Views New Work Methods for Minority 
Areas 


9SCMO068A Beijing RENMIN LUNTAN [PEOPLE'S 
FORUM] in Chinese 8 Oct 94 No 10, p 47 


[Article by Feng Qin (7458 4440), Director of the 
Organization Department of the Inner Mongolia Party 
Committee: "Actively Explore New Approaches to 
Organizational Work in Minority Areas"] 


{[FBIS Translated Text] Seeking truth from facts and 
proceeding in all cases from actual conditions are the 
quintessence of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. Only 
by adhering to seeking truth from facts and proceeding 
in all cases from actual conditions of minority areas, 
can organizational work in these areas better serve the 
party’s basic line and provide organizational guarantee 
for the economy of minority areas and social develop- 
ment. 


Proceeding from the actual condition that minority 
areas are uninformed and changing our mentality in all 
directions. 


To accelerate economic and social development in the 
minority areas, we must first emancipate our minds 
and change our mentality in all directions. We should 
educate and guide the cadres and masses to get rid 
of their concept of natural economy and establish a 
sense of market economy; get rid of their concept of 
blockades and acquire a sense of all-round opening to 
the outside world; get rid of their concept of following 
the beaten path and foster a sense of forging ahead; get 
rid of their concept of determining positions according 
to seniority and cultivating a sense of competition and 
encouragement. 


Proceeding from the actual condition that minority areas 
are remote and scattered, and train party members in 
many ways 


In recent years, proceeding from the actual condition 
that pastoral areas are sparsely populated and party 
members scattered, the autonomous region's party com- 
mittee has taken many types of channels and ways to 
educate party members and adhered to training the party 
members of the entire region in turn once a year. Their 
concrete methods are as follows 


Combining teachers education and audio-visual educa 
tion programs. On the one hand, the region took active 
measures to conduct teachers education so as to improve 
teachers’ quality; on the other hand, audio-visual edu 
cation is actively carried out to offset the teachers’ low 
quality and inadequacy in quantity. Since 1989, the en 
tire region has produced and imported more than 200 
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audio-visual education films on the party, and shown 
over 150,000 times for grass-roots party members. The 
number of party members who watched the programs 
reached 1.8 million. 


Combining position education and circuit education. 
Since 1989, finance departments at all three levels of 
region, league, and banner have invested more than 
45,000,000 yuan in party schools at various levels. 
This has greatly improved teaching facilities of the 
party schools. Meanwhile, sparetime party schools have 
generally been established throughout the region. At 
present, the number of them has reached 4,191. Party 
member activity houses which once disappeared have 
once again sprung one after another like mushrooms. 
In addition, quite a number of banner and counties set 
up circuit party schools and organized instructors to go 
into grassroots to give lectures for party members. 


Combining inculcation education and_ self-education. 
While paying attention to strengthening education of 
party members on the basic theories of Marxism and 
Leninism and various regulations and policies of the 
party, various leagues and cities of the entire region have 
generally implemented objective management. Demo- 
cratic evaluation is conducted once a year. Party mem- 
bers are evaluated once a year among the staff and 
masses of each individual department. Commendation 
activities are conducted once a year. This has strength- 
ened party members’ senses of self-management, self- 
restrain, and self-encouragement. 


Combining party branch education and party committee 
education. While paying attention to party school edu- 
cation, the region has strengthened the educational work 
of party branches, improved the forms of the party day 
activities, enhanced the quality of the party day activi- 
ties, and brought into full play the educational functions 
of grassroots party organizations 


Proceeding from the actual condition that minority areas 
are extremely short of talented people, and training 
cadres by multi-channels 


For several years, our region has proceeded trom the 
actual condition that the region 1s extremely short of 
talented people and trained cadres by multi-channels in 
order to adapt to the needs of reforms and construction 
for the autonomous region. At present, the number 
of minority nationality cadres in the entire region ts 
161,600, an increase of 2.2 umes over 1979. Minority 
ationality cadres make up 22.71 percent of the total 
of cadres in the region, up 4.2 percent over 
1979. The mayor steps taken are as follows 


number 


lraining by multi-channels. The first measure is to send 
cadres to lower levels of governments to work for one 
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or two years. The second is to select cadres of party 
and governments at various levels to conduct study 
tours abroad, send them to economically developed 
areas in the country to take posts, and send them 
to party schools and institutions of higher education 
for advanced studies. Since 1989, party schools at 
regional, league, and banner levels have conducted 
more than 4,200 sessions of all kinds of training 
classes. The number of cadres who received training 
reached 353,000 person-times. The third is to conduct 
correspondence training. Since 1989, more than 88,000 
cadres participated in various correspondence studies. 
And the fifth is that institutions of higher education enter 
into grassroots to set up classes. This has initiated a new 
approach to the acceleration of training talented people 
for minority areas. 


Importing takes many forms. This mainly includes 
transferring in and recruiting talented people in order 
to meet the needs as pressing as a fire singeing one’s 
eyebrows. At the same time, we invited nationally 
famous experts and scholars to conduct inspections 
and monographic studies of the region’s economy and 
other areas. This has helped to play a good role in the 
scientific decision-making of our region. 


Selecting through many ways. The first measure is that 
selecting conditions do not stick to one pattern. For 
several years, more than 9,000 workers and farmers 
have been selected to take leadership posts, and 889 
cadres have been promoted to take leadership posts 
against conventional rules. The second ts that selecting 
criteria focus on actual achievements. In order for this 
work to become standardized and systemized, this year 
the organization department of the autonomous region 
worked out the "Plan on Inspecting Achievements 
Made by the Party and Government Leadership of the 
Leagues (Cities) and Banners (Counties) and Leading 
Cadres." The document has been issued. The third 1s 
that selecting methods embody equal competition. 


Proceeding trom the actual condition that minority areas 
lack economic development, and enhancing leadership's 
ability through many approaches 


In work measures, we try to enhance the extent to which 
organizational work and economic work are combined 
Various localities have upheld the approach in which or- 
ganizational work and economic work are assigned to- 
gether, checked and accepted together, and awarded and 
punished together, thus having changed the phenomenon 
in which the party's building and economic construction 
were separated. Some localities held “comfortable life 
village’ competition in the rural and pastoral areas to 
guide the grassroots party branches’ focus of work onto 
leading tarmers and herdsmen to become rich and lead 
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a comfortable life. Some localities conducted in enter- 
prises activities of guaranteeing production and manage- 
ment by the party, government, and industry, and led the 
party building of enterprises to focus on production and 
management and improving services. 


In the structure of leadership, we have increased the pro- 
portion of the cadres who are familiar with economic 
work. First, we selected cadres who understand eco- 
nomics and are capable of management from economic 
management departments at the regional and league lev- 
els and sent them to banners, counties, and townships to 
take posts. They would serve as back-up cadres for the 
leadership in banners, counties, leagues, and cities (de- 
partments and bureaus). Second, we selected deputy di- 
rectors for banners (counties and cities) and made them 
in charge of science and technology. Third, when cadres 
finish their terms of office we take the advantage to in- 
crease the proportion of cadres who are familiar with 
economic work in the leadership. Fourth, party and gov- 
ernment cadres take posts alternately so as to strengthen 
the economic leadership and decision-making ability on 
the part of the party committees at all levels. 


In cadre training, we increased the proportion of the 
knowledge of market economy and economic manage- 
ment. We increased the number of courses in mar- 
ket economy and economic management, held seminars 
on economic theories; in economically developed ar- 
eas such as Guangdong and Jiangsu established cadre 
training bases, invited personnel in the economic cir- 
cle and leaders in the economically developed areas to 
give lectures, and organized cadres to conduct on-the- 
scene inspections and studies of the experiences of ac- 
celerating economic development. In addition, through 
various forms such as central group study, face-to-face 
lecturing, and self-education, the cadres study the the- 
ory of socialist market economy and acquire knowledge 
of economic management. 


Northwest Region 


Shaanxi-Ningxia Electrified Railway Opens 


OW0106172595 Beting XINHUA in English 
1554 GMT ! Jun 95 


([FBIS Transcribed Text] Xian, June | (XINHUA) 
The electrified railway line from Baoy in Shaanxi 
Province to Zhon, ei in the Ningxia Hur Autonomous 
Region opened to traffic today 


The railway, one of the country’s major electrified 
lines, runs 499.6 km and has an annual transportation 
capability of 15 million tons 


The construction of the railway started in November 
1991 and was completed in May last year 
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Gansu’s Yan Haiwang Views Pillar Industry 


HK0306055495 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 19 May 95 


{[FBIS Translated Text] Provincial party committee 
Secretary Yan Haiwang attended on 19 May a provincial 
pillar industries development conference at which he 
emphatically stated: We should strive to develop pillar 
industries in a reform spirit, this being an important task. 
Pillar industries have gradually cropped up in the course 
of the province’s deep-going rural reform and have 
been hailed as a fruit of reform. Therefore, we should 
strive to promote, guide, and organize pillar industries 
development in a spirit of reform. To this end, cadres 
at all levels in the province should further emancipate 
the mind, update concepts, improve leadership style and 
work methods, and strive to meet each and every new 
requirement on pillar industries development under a 
market economy. 


Secretary Yan Haiwang pointed out: To develop pil- 
lar industries, first, we should work out sound plans 
in light of the province’s overall economic interests 
and industrial layout, explore and take effective steps 
to promote market-oriented pillar industry growth and 
build pertinent key projects, and develop a socialized 
and regionalized economy by breaking down all admin- 
istrative and professional barriers. Second, we should 
Strive to create and popularize good examples, exem- 
plary cases, and successful experiences and guide peas- 
ants to consciously develop pillar industries in an or- 
derly way. Third, we should strive to build in various 
forms an input mechanism based on peasant households, 
compensated aid, and rolling development with a view 
to mobilizing tens of thousands of peasant households to 
build pillar industries at more levels and through more 
channels. By so doing we will enable state, localities, 
collectives, and individuals to join hands in building 
pillar industries so that those that are competent will 
take the lead while those that are capable of better eco- 
nomic results will benefit. Fourth, we should build a 
sound socialized service system, this being a basic pre- 
requisite and a focal point of the province's deep-going 
rural reform and government functional transformation 
To this end, we should firmly grasp on the basis of 
the present conditions such three mayor links as pre 
production link, in-production link, and post-production 
link, at four levels, namely, county, township, village, 
and peasant household, with an eye to building a four 
level service network aimed at providing pillar industrial 
production and operation with necessary services. Fifth, 
we should strive to improve and strengthen leadership 


Since building pillar industries is a pioneering under 
taking that covers a variety of aspects and 1s an arduous 
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task, we are bound to encounter a lot of new contra- 
dictions and problems in the process. Party committees 
and governments at all levels in the province should 
strengthen leadership over the work, collectively study 
developments and make decisions, each assign one or 
two leaders to personally take charge of the work, and 
institute a strict responsibility system with emphasis on 
key aspects and key projects. 


Vegetable Production Insurance Offered in Xinjiang 


OW0406094295 Beijing XINHUA in English 
0800 GMT 4 Jun 95 


[FBIS Transcribed Text] Urumgi, June 4 (XINHUA) — 
Northwest China’s Xinjiang Uygur Autonomous Region 
has recently provided insurance coverage for vegetable 
production. 


Vegetable growers in the suburbs of this capital city 
have received 350,000 yuan in indemnities from the 
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local branch of the People’s Insurance Company of 
China (PICC) after a storm hit about 67 ha [hectare] 
of vegetables at the end of May. 


The company has paid 6.5 million yuan in indemnities 
to the vegetable growers since it began to offer the 
coverage, according to an official from the PICC branch. 
Now, the insurance policy is extended to eight cities and 
prefectures in the autonomous region, he said. 


Other financial institutions have also offered services to 
make local residents’ life more convenient. In the past 
five years, nearly 100,000 credit cards have been issued 
in Xinjiang. 


It is expected that the number of credit cards will rise 
to two million within 10 years, and that the cards will 
more widely be used among farmers. 
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Talks on Hong Kong To Remain 
‘Nongovernmental’ 


OW0206160495 Beijing XINHUA in English 
1537 GMT 2 Jun 95 


{[FBIS Transcribed Text] Beijing, June 2 (XINHUA/ 
OANA) — The Mainland’s Association for Relations 
across the Taiwan Straits (ARATS) and the Straits 
Exchanges Foundation (SEF) of Taiwan will not change 
the nongovernmental nature of their discussions when 
they exchange views on some specific issues related 
to Hong Kong-Taiwan contacts in accordance with the 
Basic Law. 


Chen Jian, spokesman for the Chinese Ministry of 
Foreign Affairs, said this when answering a question 
here today. 


He said that after 1997 China will resume the exercise 
of its sovereignty over Hong Kong, which will become 
a Special Administrative Region, and implement the 
principle of “one country, two systems", giving Hong 
Kong a high degree of autonomy, in accordance with 
the Basic Law. 


"We have learned that ARATS ts authorized to ex- 
change views with SEF on some specific issues related 
to the contacts between Hong Kong and Taiwan after 
1997 if the SEF formally puts forward such a request,” 
he said. 


Such discussions will not change the nongovernmental 
nature of their discussions, the spokesman stressed. 


Fujian’s Jia Views Work Regarding Taiwan 
HKO0306054095 Fuzhou Fujian People’s Radio 
Network in Mandarin 2300 GMT 12 May 95 


[FBIS Translated Excerpt] The provincial meeting on 
work toward Taiwan, which lasted three days, con- 
cluded in Fuzhou yesterday. Taking Comrade Deng X1- 
aoping’s basic principle of peaceful reunification and 
one country, two systems, and General Secretary Jiang 
Zemin’s important speech delivered on the eve of the 
last Spring Festival on Exerting Ourselves in the Strug- 
gle tor the Realization of the Great Cause of the Moth- 
erland’s Reunification, the meeting summed up and ex- 
changed views on the experience of our province this 
year on work regarding Taiwan, made plans for the work 
of our province toward Taiwan in the coming period, 
and commended a number of advanced collectives and 
individuals engaging in our province's work toward Tan- 
wan. The meeting urged party committees and govern 
ments at all levels in China to have greater enthusiasm 
for seizing the Opportunity to speed up the establish- 
ment of an office for the coordination of economic rela 
tions and trade between Fujian and Taiwan, to open up 
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new prospects of exchange, to prepare the ground for 
the three direct communications, to make new break- 
throughs in Fujian-Taiwan relations, and to make greater 
contributions to the realization of the great cause of the 
motherland’s reunification. 


Provincial leaders Jia Qinglin, Chen Mingyi, You Dex- 
ing, Lin Kaiqin, Wang Jianshuang, Huang Wenlin, and 
Song Jun, and veteran comrade (He Hong) attended the 
meeting. Governor Chen Mingyi presided over the meet- 
ing, Provincial Party Secretary Jia Qinglin delivered an 
important speech, and Deputy Provincial Party Secre- 
tary Lin Kaiqin made concluding remarks. 


After reviewing the development of Fujian-Taiwan 
relations in recent years in his speech, Jia Qinglin said: 
Lying opposite Taiwan is Fujian’s greatest advantage. 
We should play a bigger role in realizing the great 
cause of the motherland’s reunification and make greater 
Strides in promoting the further development of cross- 
Strait relations. 


On the question of how to carry out the work toward 
Taiwan in the new period, Jia Qinglin set the concrete 
demands of one basis, three expansions, and three accel- 
erations. The one basis precisely refers to the point that 
we must base ourselves on giving full play to the geo- 
graphical superiority of Fujian as one of the two sides 
of the Strait. For anything which helps realize the great 
cause of the motherland’s reunification and conforms 
to central principles and policies toward Taiwan, we 
should think it over and try hard to do it by taking the 
initiative so as to make a new breakthrough in work to- 
ward Taiwan. Regarding the three expansions, the first 
one is to expand economic cooperation and trade be- 
tween Fujian and Taiwan. We must continue to uphold 
the principle of giving priority to economic cooperation 
and trade with Taiwan as compared with the equivalents 
and of appropriately relaxing restrictions on it, and insist 
on running well existing Taiwanese-furded enterprises 
and Taiwanese- invested zones. The second one is to 
expand two-way exchange. We should be vigorously 
engaged in Fujian-Taiwan technological exchange and 
promote exchange and cooperation between the techno- 
logical circles on both sides of the Strait by starting with 
such common areas as meteorology, oceanography, ge- 
ology, seismology, and environmental protection; strive 
to make joint efforts in conducting scientific and techno- 
logical projects and to share scientific and technological 
achievements; and make a breakthrough, in the first in- 
Stance, in such aspects as the joint exploitation of new- 
and high-technology and the coordinated introduction 
of advanced technology. At the same time, we should 
make efforts to promote mutual visits, exchange, and co- 
Operation between Fujian and Taiwan in such fields as 
education, art and literature, sports, traditional Chinese 
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medical science, press and publications, and radio and 
television. The third one is to expand the work for the 
three direct communications between Fujian and Tai- 
wan. 


The three accelerations precisely refer to accelerating 
economic development, accelerating the opening up and 
development of southeast Fujian, and accelerating the 
building of the hardware and the software environments 
and doing our own business well. 


Deputy Provincial Party Secretary Comrade Lin Kaiqin 
made a concluding speech at the end of the meeting. 
[passage omitted] 


Taiwan Federation President Views Reunification 


OW0406122395 Beijing XINHUA Domestic Service 
in Chinese 0844 GMT 29 May 95 


[By reporter Zhu Zhide (2612 3112 1795): “Contribute 
To the Great Cause of the Reunification of the Moth- 
erland — an Interview With Zhang Kehui, President of 
the All-China Federation of Taiwan Compatriots”] 


[FBIS Translated Text] Beijing, 29 May (XINHUA) — 
Zhang Kehui was reelected president of the All-China 
Federation of Taiwan Compatriots [ACFTC] at the Fifth 
National Congress of Taiwan Compatriots, which ended 
not very long ago. In an interview with this reporter, he 
spoke on achievements made by the ACFTC chapters at 
various levels, his plan for ACFTC after his reelection as 
president for another term, and his views on the current 
relations across the Taiwan Strait. 


Zhang Kehui told this reporter: Since the Fourth Na- 
tional Congress of Taiwan Compatriots in 1991, ACFTC 
chapters at various levels have made full use of their 
strong points to constantly expand contacts with Taiwan 
compatriots on the island, abroad. and in the Hong Kong 
and Macao region. They received more than 60,000 Ta1- 
wan compatriots from the island and 36 delegations, to- 
taling 520 people, from abroad and the Hong Kong and 
Macao region. Through their arrangement, a number of 
ACFTC council members and Taiwan compatriots affil- 
ated with the ACFTC visited the United States, Brazil, 
Japan, Hong Kong, Macao, and other countries and re- 
gions. The ACFTC also invited and organized Taiwan's 
ethnic minority song and dance troupes, dragon boat 
teams, and peasants sports delegations to perform, for 
the first time, at the national cultural festivals and sports 
activities. At the ACFTC’s sponsorship, five delega- 
tions, including cultural and youth delegations totaling 
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130 people, visited Taiwan, and 14 cross-strait painting 
and calligraphy contests, exhibitions, composition con- 
tests were held. 


Zhang Kehui said: ACFTC chapters at various levels 
also played a special role in cross-strait economic ex- 
changes and trade. According to statistics, ACFTC was 
instrunw natal in attracting 231 Taiwan-funded projects, 
with investment totaling 1.4 billion yuan. ACFTC chap- 
ters at all levels went out of their way to help implement 
the country’s policy toward people of Taiwan descent 
residing on the mainland and improve their livelihood. 
In the last four years, the ACFTC has provided 2.53 
million yuan of relief funds and subsidies for them and 
800,000 yuan of scholarships for their children. In addi- 
tion, it has provided service for many people of Taiwan 
descent to go back to Taiwan for visit or permanent 
residence. As of the end of last year, 3,282 people of 
Taiwan descent went back to Taiwan for visit or fu- 
neral, and 1,729 people or 770 families returned there 
for permanent residence. 


With his reelection as the ACFTC president, Zhang Ke- 
hui felt his responsibility has become heavier. He said: 
As cross-strait relations develop forward, the ACFTC 
will face even more arduous tasks, such as: to create 
conditions and convenience for compatriots on the is- 
land and abroad to visit their relatives and friends on the 
mainland and help them resolve problems; to help im- 
plement policies toward people of Taiwan descent resid- 
ing on the mainland, improve their livelihood, and assist 
them in matters related to their children’s schooling; and 
continue to strengthen contacts with compatriots on the 
island and abroad, provide a true picture of the main- 
land’s situation for Taiwan compatriots who come here 
for visit or investment, and promote exchanges between 
people across the strait. 


Speaking of his view on cross-strait relations, Zhang 
Kehui said: Cross strait relations have moved forward 
with twists and turns in recent years. Under the guidance 
of the principle of “peaceful reunification and one 
country, two systems” and through the joint efforts of 
compatriots on both sides of the strait, personnel contact 
and exchanges between the two sides in various fields 
have become increasingly frequent. A situation in which 
the two sides help each other forward and supplement 
and benefit each other is taking shape. Progress has 
been made in consultations at the administrative level 
between the two sides. The first "Wang-Gu [Wang- 
Ku] talks" marked an important historic step forward 
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in cross-strait relations. However, what worries people 
are the stepped-up efforts by the Taiwan authorities to 
push “elastic diplomacy” and “money diplomacy” in an 
attempt to expand room of international existence and 
create “two Chinas" or “one China and one Taiwan." 
Certain foreign forces are also meddling in the Taiwan 
issue, and this has led to the rise of separatist tendency 
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on the island and the obstruction of the motherland’s 
peaceful reunification process. In light of this, all 
ACFTC chapters must step up their work in various 
fields, make friendly contacts with people across the 
strait, and make new contributions to the great cause of 
the motherland’s reunification. 
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Further Reportage on Li’s ‘Upcoming’ U.S. Trip 
Li To Receive Congressmen 


OW0506015995 Taipei CNA in English 
0119 GMT 5 Jun 95 


[By Lilian Wu] 


[FBIS Transcribed Text] Taipei, June 3 (CNA) — Pres- 
ident Li Teng-hui will receive United States senators 
and congressmen during his upcoming visit to Cornell 
University, Foreign Affairs Ministry officials said Sat- 
urday. 


The officials said that after the U.S. State Department 
announced on May 22 that it would allow Li's private 
visit to his alma mater, U.S. senators and congressmen 
have asked to set up meetings with Li through the 
ROC’s [Repubiic of China's] representative office in 
Washington. 


The officials said that since the U.S. Congress played 
such an important role in pressuring the Clinton admin- 
istration to agree to reverse its 16-year policy toward 
Taiwan and allow Li's visit, Li wanted the chance to 
meet with those U.S. congressman friendly toward the 
ROC. 


The U.S. House of Representatives passed a resolution 
by a unanimous vote of 396-0 early in May urging the 
Clinton administration to allow Li's visit. The resolution 
was proposed by U.S. Reps. Thomas Lantos (D-Cal.) 
and Gerald Solomon (R-NY) and others. The U.S. 
Senate later passed a similar resolution, proposed by 
Sen. Frank Murkowski (R-Alaska), by a vote of 97-1. 


The officials said that given the private nature of Li's 
visit and the fact that it will largely be contained to the 
Cornell campus, any U.S. congressmen wishing to meet 
him would have to go to Cornell in Ithaca, New York. 


As for Murkowski’s wish to meet with President Li 
during Li’s stopover in Anchorage, Alaska on his way 
home, the officials said that if there is time and if Li's 
physical condition permits such a meeting, it would be 
arranged. 


Li is scheduled to arrive in Los Angeles on June 7 for 
an overnight stay, where he will meet with a delegation 
of overseas Chinese representatives at his hotel, the 
officials added. 


Article Views Trip 
OW0506023795 Taipei CNA in English 
0149 GMT 5S Jun 95 
{By staff writer Bear Lee] 


([FBIS Transcribed Text] Tayi, June 3 (CNA) — 
Rarely has a visit by a foreign head of state to a friendly 
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nation been so difficult to realize, nor has one attracted 
so much world attention as the trip ROC [Republic of 
China] President Li Teng-hui will make next week to 
the United States. 


For the past two weeks, major news outlets around the 
world have given major play to the coming visit by Li 
to his alma mater, Cornell University, in Ithaca, New 
York — an ordinary matter for any other head of state, 
but far from ordinary for Li. 


The top leaders of the ROC have been banned from 
going to the U.S. since the superpower switched recog- 
nition to Beijing in 1979, even though substantive re- 
lations between Taipei and Washington have been very 
close. 


Then on May 20, the fifth anniversary of Li's inau- 
guration as ROC president and 17 years after Zbig- 
niew Brzezinski, then-national security adviser to Pres- 
ident Jimmy Carter, flew into Beijing to begin the 
process of normalizing relations with Mainland China, 
the State Department informed the ROC’s representa- 
tive in Washington, Benjamin Lu, that it had approved 
Li’s Cornell visit. 


The timing was just coincidence, but the approval was a 
definite payoff for the efforts Taiwan has made over the 
year; to gain international recognition. For the island's 
21 million people, who are more confident of their 
Standing tn the world given their political and economic 
achievements, Li's visit signifies the beginning of the 
end of the world’s cold-shoulder treatment and the start 
of increased overseas recognition for Taiwan's leaders. 


Li and his fellow countrymen realize that to prevent 
Taiwan from being totally erased from the world map 
as a result of Beijing's isolation campaign, the country’s 
profile must be raised by any means possible. "We must 
go outside and let the world know of our existence”, Li 
has repeatedly chanted as a mantra to Taiwan citizens. 


Under the “pragmatic diplomacy” strategy he initiated a 
few years ago, Li has sought to travel overseas to forge 
relations with as many world leaders as possible. He 
paid unofficial visits to the Philippines, Indonesia and 
Thailand in February 1994 and official visits to Taiwan 
allies Nicaragua, Costa Rica, Swaziland and South 
Africa in May of the same year. Earlier this year, Li flew 
to the Middle East to meet leaders of the United Arab 
Emurates and Jordan, providing a huge fillip to Taiwan's 
relationship with those countries and giving a headache 
to Being policy-makers, who have remained insistent 
on blocking Taiwan in the international community. 


“The United States is the country | want to visit 
most,” Li confided candidly upon his return from his 
icebreaking trip to Southeast Asia. His dream of visiting 
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the U.S., which until May 3 the U.S. State Department 
was claiming would have serious consequences for U.S. 
foreign policy and would therefore be impossible, was 
not realized easily. 


State Department Spokesman Nicholas Burns had told 
the press that Li’s visit "would unavoidably be seen by 
the PRC as removing an essential element of unofficial- 
ity in the U.S.-Taiwan relationship,” and would endan- 
ger one of the critical underpinnings of Washington's 
unofficial relationship with Taiwan on one hand and its 
official relationship with Beijing on the other. 


Most Taiwanese, however, believe the change in U.S. 
policy toward Taiwan represents a victory for democ- 
racy and marks a step forward in their drive to step into 
the international community. 


Taiwan, under the leadership of Li, has deveioped a 
multiparty democracy with open and fair elections, as 
well as a free press. So successful and remarkable 
has Taiwan's economic and political development been 
that the wall street journal termed its transformation "a 
model for all of China and for developing countries 
every where.” 


Li deserves much of the credit for Taiwan's success. 
Since taking over as president seven years ago, Li has 
led Taiwan down the path of political reform, which 
is in large measure why the U.S. Congress recently 
voted almost unanimously (396-0 in the House and 
97-1 in the Senate) to ask Clinton to allow Li to 
visit, as did the NEW YORK TIMES, WASHINGTON 
POST, CHICAGO TRIBUNE and WALL STREET 
JOURNAL. 


Had the ROC been © one-party regime or autocracy 
that abuses human rights, suppresses the freedom of 
the press, or rigs elections, such overwhelming support 
would have been impossible, agreed most of observers 
at a recent Taipei seminar on Li's visit and Taiwan-U.S. 
relations. 


"It's a breakthrough for Ta:pe: in its diplomatic opera- 
tions and major setback for Being in its attempt to iso- 
late the island,” said Parris Chang, a legislator with the 
main opposition Democratic Progressive Party (DPP) 
and the party's representative in the U.S. 


Although Li's unlocking the door to the U.S. does 
not necessarily assure the smoother development of 
Taiwan's relationship with the us, it does signify a 
change in how relations among Taipei, Beijing and 
Washington are viewed — including that the US. 
should always cater to the mainland even at the expense 
of Taiwan, that Taiwan should always try to avoid 
creating problems with the U.S., and that Beijing could 
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always force the U.S. to give ground in its dealings with 
Taiwan. 


The viewpoint shared by most local observers is that 
the significance of Li’s U.S. visit lies not in the trip 
itself, but in how it should open the door for future trips 
by the ROC president to the U.S. and other countries. 
Given the important role the U.S. plays in the world, any 
precedent set by the superpower may prompt others to 
follow suit, even though those countries are expected to 
take a wait-and-see attitude in the short term. 


But some experts, including professor Chen Yu-chun of 
Chinese Cultural University, doubt the efficacy of the 
trip, Saying its impact remains to be seen. 


Wu An-chia, deputy director of the Institute of Interna- 
tional Relations at National Chengchih University, said 
he expects that cross-strait relations won't be adversely 
affected by the trip, even though Beijing has warned the 
U.S. of the “grave consequences” that may follow and is 
reportedly planning a three-stage retaliation against the 
U.S., including stopping or postponing scheduled visits 
by its ranking officials to the U.S., stopping military, 
academic and technological exchanges with the U.S., 
and even downgrading ties with Washington. 


No matter how the triangular ties develop, one thing is 
for certain: that Li, with his U.S. visit, will be able to 
make Taiwan’s success story and its unfair treatment at 
the hands of the rest of the world known, finally, to an 
expectant international audience. 


Li Watches River-Borne Military Exercise 


OW0306135095 Taipei LIEN-HO PAO in Chinese 
26 May 95 pl 


{[FBIS Translated Text] In conjunction with var‘ous mil- 
itary and police agencies, the Coastal Patrol and Defense 
Conz.mand staged the "Ping Shih No. 6" exercise at the 
mouth of the Tamsui River in Taipei County yester- 
day morning, in which they practiced concrete coun- 
teroffensives against Communist China’s expansion of 
human-sea and ship-sea unified operational tactics. Af- 
ter inspecting the exercise, President Li Teng-hui noted: 
Because Communist China has consistently emphasized 
its intention of not renouncing the use of force against 
Taiwan, we should foster the defense concept of “not 
counting on the enemy not coming,” and should by no 
meats underestimate the latent military crisis across the 
Taiwan Strait. 


In coordination with such military and police agencies 
as the Army, Navy, Air Force, Military Police, Po- 
lice, Customs Service. and Seventh Security Squad, the 
Coastal Patrol and Defense Command staged the “Ping 
Shih No. 6” live exercise at the mouth of the Tamsui 
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River at 0930 yesterday. General Wang Jo-yu of the 
Coastal Patrol and Defense Command served as com- 
mander in the exercise, which involved more than 1,500 
people, seven helicopters, 72 large and small boats, 38 
arullery pieces of various types, and four type-42 ar- 
mored vehicles. 


At approximately 0930, three Communist Chinese 
armed motorized fishing vessels, sailing among Com- 
munist China’s seaborne unified operational fleet, 
launched a surprise attack on the Tamsui River, where- 
upon a joint force composed of military and police 
units, formed with the Coastal Patrol and Defense 
Command's coordination, launched a counterinfiltration 
offensive at the mouth of the river from the land, 
sea, and air; waged a counterattack along the river; 
and dealt with Communist Chinese fishermen who 
had come ashore. Every now and then, President Li 
used a pair of binoculars to watch the exercise on the 
reviewing stand. 


After the inspection, President Li noted: As a result of 
increased cross-strait exchanges, some people have low- 
ered their sense of crisis and diminished political alert- 
ness; this is worrisome. In recent years, the illegal act of 
smuggling guns and drugs across the Taiwan Strait has 
increased sharply; this has not oniy endangered public 
order but has also seriously affected national security. 


He said: Since people are used to a comfortable life, it 1s 
difficult to imagine the consequence of Taiwan plunging 
into a military crisis. In light of developments across the 
Taiwan Strait and Communist China's expansion of its 
human-sea and ship-sea unified operational tactics, we 
Should give priority to the stable development of the 
Situation across the Taiwan Strait, foster a concept based 
on the guarantee of nationai security, and make fault- 
proof preparations for harnessing our overal! military 
Strength in a joint and coordinated manner to defuse the 
immediate dangers of Communist China's provocations 
at any time 


Although the Ping Shih No. 6 exercise constituted a 
complete and concrete model of launching a coun- 
teroffensive against Communist China's human-sea and 
ship-sea unified operational tactics, President Li indi- 
cated the need for urgently solving such practical prob- 
lems as inadequate legal foundations for counteroffen- 
Sives, yet- to-be-established policymaking bodies, and 
ill-defined overall command responsibility 


He said: The Executive Yuan should move quickly to 
use existing laws and decrees to define the command 
Structure, formulate the standards of action and respon- 
sibility for various agencies, and establish a sound and 
effective counteroffensive system 
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Moreover, since the Tansui River is close to the 
seat of the central government, President Li noted: 
To effectively prevent the enemy from launching a 
suprise sea attack upriver, the Transportation and 
‘Communications Ministry and the National Defense 
Ministry should jointly study the issue of designing and 
installing blockades around the bridge to cut off the 
river without affecting the bridge structure, weight, and 


hydrology. 


Furthermore, he pointed out: Although a democratic 
and pluralistic society can fully discuss and adopt ma- 
jor policies on military administration, it has underesti- 
mated the latent military crisis across the Taiwan Strait. 
This is a wrong concept. 


President Li said: People should foster a sense of crisis 
apart from the concept of taking precautions in national 
defense as embodied by the statement in Sun Tzu's “Art 
of War” that “we should not count on the enemy not 
coming but rely on having ways of dealing with it.” 
Only then can we ensure social and national security 


Li Receives Honduran Parliamentary Delegation 
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[By Damelle Yang] 


[FBIS Transcribed Text} Taipei, June 5 (CNA) — Pres- 
ident Li Teng-hu: Monday extended a warm welcome to 
a 12-member visiting Honduran delegation led by Jorge 
Reina, vice president of the Honduran Congress 


During a meeting with the delegation, Li said the Repub- 
he of China [ROC], 1s willing to help needy countries 
promote world peace and human welfare, noting that the 
ROC’'s political and economic achievements have been 
acknowledged by the international community 


Reina conveyed Honduran President Carlos Reina’s 
greetings to Li and thanked ROC for its long-standing 
support and assistance to Honduras 


Reina said the Honduran Government and people sup- 
port the ROC’s participation in international organiza- 
tions and hope to strengthen cooperative ties between 
the two countries 


Reina was accompanied at the meeting by ROC Vice 
Foreign Affairs Minister Fang Chin-yen, Presidential 
Secretary-General Wu Poh-hsiung, and National Secu- 
rity Council Secretary-general Ting Mao-shih 


Reina and his delegation arrived in Taipei Sunday and 
will leave on Friday 


This report may contain copynghted maternal. Copying and dissemination 
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Mainland Fails To Honor ‘Friendly Gestures’ Vow 
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[By Lilian Wu] 


[FBIS Transcribed Text] Taipei, June 3 (CNA) — A 
ranking ROC official on Saturday voiced disappoint- 
ment over the failure by Mainland China to honor its 
promise to increase "friendly gestures" toward Taiwan. 


Kao Koong-lian, vice chairman of the Mainland Affairs 
Council, was referring to Beijing’s interference in 
Taiwan's bid to host the 2002 Asian Games, which he 
said was a violation of Beijing President Jiang Zemin’s 
Statement in January that "the Chinese people on both 
sides of the Taiwan Strait should not fight one another." 


Pusan, South Korea, was awarded the games over the 
southern Taiwan port city of Kaohsiung as a result of 
Beijing s influencing the vote on the matter. 


He also cited Beijing’s opposition to Taiwan’s offshore 
transshipment center project announced in early May, 
under which foreign and foreign-registered Taiwan 
ships will be allowed to transship cargoes between the 
two sides of the Taiwan Strait. 


Kao said that after Jiang announced his eight-point 
Statement on cross-strait relations in January, Taiwan 
had been under the impression that Mainland China was 
reversing its Taiwan policy and would not oppose to 
Taiwan’s development of civilian cultural and economic 
ties with other nations. 


But from Beijing’s recent unfriendly moves, Kao chal- 
lenged whether Jiang meant what he said. 


Kao said the Straits Exchange Foundation (SEF) origi- 
nally wanted to convey its discontent over those moves 
to its mainland counterpart, the Association for Rela- 
tions Across the Taiwan Strait (ARATS) during talks 
between the two sides late last month, but decided not 
to do so because the two sides had previously agreed 
that the discussions would focus on preparing for the 
July meeting between the heads of the two bodies. 


The SEF and ARATS are intermediary bodies set up by 
Taipei and Beijing to handle civilian exchanges in the 
absence of formal ties. 


Taiwan Welcomes Mainland’s Transshipment 
Decision 
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{By Flor Wang] 


[FBIS Transcribed Text] Taipei, June 3 (CNA) — Vice 
Transportation and Communications Minister Mao Chi- 
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kuo on Saturday welcomed the decision by Mainland 
China’s Cross-Strait Transportation Exchange Associa- 
tion (CSTEA) to propose to the mainland’s Communi- 
cations Ministry to cooperate with Taiwan in offshore 
transshipping operations. 


At a press conference, Mao described the CSTEA’s de- 
cision as a "Satisfactory result," and hailed the mainland 
Chinese side’s “professional and pragmatic" approach to 
the matter. 


Mao’s comment came following remarks made by 
CSTEA Chairman Meng Guangju, who after meeting 
and negotiating with representatives of Taiwan shipping 
companies in Hong Kong on Saturday, said he would 
recommend to Mainland China’s Communications Min- 
istry to accept Taiwan shippers’ applications to begin 
offshore transshipment services as soon as possible. 


Mao stressed that Taiwan's offshore transshipment 
center project is a measure thoroughly worked out by 
relevant government agencies, which he said would 
create a win-win situation for both sides of the Taiwan 
Strait. 


Under the government's offshore transshipment center 
regulations, foreign vessels or foreign-registered Taiwan 
ships will be allowed to transship cargos between 
appointed ports between Taiwan and Mainland China 
under the condition that the goods will not pass through 
Taiwan customs or enter Taiwan territory. 


The government unilaterally announced on May 4 the 
opening of cross-strait offshore transshipping services, 
and many Taiwan shippers have received approval from 
the government to begin service, although the mainland 
Chinese side had not shown a "positive attitude” in 
cooperating with Taiwan on the issue during the past 
month. 


But with the positive reaction from Meng, a former 
ranking official with the mainland’s Communications 
Ministry, Mao said he was optimistic about the future 
cooperation between Taiwan and Mainland China in the 
cross-strait transshipping operations, which he said will 
mark a big stride toward the realization of direct cross- 
Strait transportation links. 


Media Cover Economic Minister’s German Visit 


Arrives in Germany 
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[By Lillian Lin and Y.C. Tsai] 


{[FBIS Transcribed Text] Bonn, June 2 (CNA) — 
Republic of China [ROC] Economic Affairs Minister 
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P.K. Chiang, heading a 60-member trade mission, 
arrived in Erfurt, capital of the Thuringen State in 
eastern Germany Friday night. 


During his meeting with Erfurt trade officials, Chiang 
said that he was very impressed with the city’s sub- 
stantial economic growth. He also introduced Taiwan's 
experience in economic development. 


Noting that this is his first visit to eastern Germany, 
Chiang pointed out that his ministry will help the 
German state host an investment seminar in Taipei in 
September. 


He called on Taiwan manufacturers to make inroads into 
the eastern German market, which he said has offered 
a number of incentives for foreign investors in a bid to 
lure more funds from abroad. 


Some Taiwan companies have already invested in the 
production of computers and machinery in the eastern 
German area, he added. 


On Thuringen’s hope to seek more Taiwan investments, 
the minister said that both sides could consider forging 
sister-city ties to strengthen bilateral exchanges. Chang 
Pei-chi, director of the Taipei’s Economic and Cultural 
Office in Berlin, suggested that Thuringen and Taiwan’s 
Nantou County establish a sisterhood relationship. 


Chiang is scheduled to meet with Thuringen Prime 
Minister Dr. Bernhard Vogel at breakfast Saturday. In 
the afternoon he will visit a computer factory owned 
by the Taipei-based Aquarius Systems International. He 
will leave for another eastern German city, Weimar, in 
the evening. 


Taiwan Removed From ‘List’ 
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{By Lillian Lin and Y.C. Tsai] 


[FBIS Transcribed Text] Bonn, June 3 (CNA) — Ger- 
many has decided to remove Taiwan from a “high- 
tension" list on July 1, which will increase Taiwan's 
chances of obtaining German weapons and high tech- 
nology. 


German Economy Minister Guenter Rexrodt announced 
the decision in a meeting with Republic of China [ROC] 
Economic Affairs Minister P.K. Chiang Friday (2 June]. 
Chiang is heading a 60-member trade mission on a visit 
to Germany. 


Both Taiwan and Mainland China were originally 
among the 31 countries and areas placed on the “high- 
tension" list, which will cover only Iraq, Iran, former 
Yugoslavia, Libya, North Korea, Syria, Afghanistan, 
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Burma and Somalia following a series of policy reviews 
by the German Government. 


Previously, Taiwan was barred from buying submarines 
and frigates from Germany for its inclusion in the list 
and under pressure from Mainland China. 


Meanwhile, Chiang said that he discussed an agreement 
to avoid double taxation, technology transfers and 
investment cooperation while meeting with his German 
counterpart. 


Hoping for cooperating in the fields of high-speed 
railways, transportation, environmental protection and 
industrial automation, both nations are willing to enter 
into consultations on the double taxation avoidance pact 
and an investment protection accord, he noted. 


Chiang also expressed the hope that Germany will 
continue to support Taiwan’s bids to join international 
trade organizations, for which he said he was grateful 
for Germany’s backing in the past. 


The two ministers have met each year since 1993, with 
Chiang leading a delegation to Germany in 1993 and 
Rexrodt visiting Taiwan last year. Chiang said he has 
invited the German minister to visit Taiwan again next 
year. 


German-Purchased Ships Join Naval Fleet 
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[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, June 2 (CNA) — With 
its plan to build a "“second-generation" fleet moving 
forward smoothly, the ROC [Republic of China] Navy 
retired seven vessels from February through May, 
sources said. 


Among the ships dropping out of service were two 
destroyers, four minesweepers, and a troop-transport 
ship. The sources said the dismissal of the vintage ships 
will help the Navy scale back on maintenance costs. 


A third destroyer was refurbished into a troop-transport 
ship, the sources added. All the destroyers dated from 
the 1940s. 


The adjustment is part of the military’s plan to upgrade 
its naval fleet in order to deter the threat of invasion by 
Mainland China. 


Taiwan’s first locally constructed missile frigate, mod- 
eled on the U.S. Perry-class frigate, went into service 
in May 1994. Taiwan plans to have eight such frigates 
by 1999. 


is prot 
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In 1991, Taiwan agreed to a deal to buy six Lafayette- 
class frigates from France. 


Taiwan introduced three U.S.-built Knox-class frigates 
last year, and is planning to lease three more of the anti- 
submarine frigates from the U.S. The navy also acquired 
four MSO-class minesweepers from the United States 
early this year, and they were commissioned on March 
1. 


At present, the ROC Navy has some 20 destroyers, four 
submarines and a number of frigates, making it one of 
the major naval powers in the region. 


Also on Friday, the Taipei-based CHINA TIMES EX- 
PRESS reported that the four minesweepers Taiwan pur- 
chased from Germany as commercial vehicles four years 
ago formally joined the Navy in March. 


The paper said that until recently, the four ships had 
been operating in Taiwan waters, disguised as oil 
exploration ships with crews outfitted in nonmilitary 
uniforms. The low-profile move, the paper pointed out, 
was to honor the contract the Navy signed with the 
German maker. No Navy officials were immediately 
available to comment on the report. 


Tel Aviv ‘Expected’ To Exchange Functionaries 
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[By Benjamin Yeh} 


[FBIS Transcribed Text] Taipei, June 3 (CNA) — The 
Republic of China [ROC] and Israel are expected to 
begin exchanging visits of public functionaries soon, a 
ranking personnel official said Saturday. 


"Israeli Government officials have made clear their de- 
sire to better understand our government employee sys- 
tem," Chen Kang-cl .1, director-general of the Central 
Personnel Administration, said after a recent visit to the 
Middle East nation. 


He added that negotiations are underway for the pro- 
posed visits and noted that the exchanges could be mod- 
eled after a similar agreement between Taiwan and Ger- 
many. Like Israel, Germany does not maintain official 
diplomatic links with Taiwan but has signed an agree- 
ment to allow German public functionaries to visit the 
island. 
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Tariff Delegates Meet With New Zealand, Chile 
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[By Maurus Young and Y.C. Tsai] 


[FBIS Transcribed Text] Geneva, June 1 (CNA) — 
Taiwan delegates on Thursday met separately with 
their counterparts from New Zealand and Chile in 
bilateral tariff-concession negotiations aimed at securing 
Taiwan’s bid to join the World Trade Organization 
(WTO), the successor body of the General Agreement 
on Tariffs and Trade (GATT). 


The Taiwan delegation, led by Board of Foreign Trade 
Director-General Lin Yi-fu and the director of the Coun- 
cil of Agriculture’s Economics and Planning Depart- 
ment, Chen Wu-hsiung, told the New Zealand side that 
Taiwan could accept their request for a single tariff on 
beef imports at a "not too low" rate. Taiwan, however, 
declined to make further concessions on import duties 
on milk and animal innards. 


The Chilean side, while expressing satisfaction over 
Taiwan’s quarantine regime, said it wanted Taiwan 
to lower tariffs on mackerel and squid. The Taiwan 
delegates said they would consider the proposal. 


Observers here said that if all goes well, Taiwan is 
expected to reach final agreements with New Zealand 
and Chile by July. 


Among the 25 WTO members registered for tariff ne- 
gotiations with Taiwan, Taiwan has reached agreements 
with South Africa, Malaysia, Turkey, El Salvador, the 
Czech Republic, Slovakia and the Philippines. The Tai- 
wan delegation will talk with Australian representatives 
Friday before leaving for home. 


Trade With Russia Growing at ‘Breakneck Pace’ 
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{By Debbie Kuo] 


[FBIS Transcribed Text] Taipei, June 5 (CNA) — Two- 
way trade between Taiwan and Russia has been growing 
at the breakneck pace of 80 percent annually over the 
past five years, the Council for Economic Planning and 
Development (CEPD) reported Monday. 


Bilateral Taiwan-Russia trade reached US$1.23 billion 
last year, compared with just US$100 million in 1989, 
when Taiwan lifted a ban on direct trade with the former 
Soviet Union, CEPD officials said. 


Russia’s trade with Taiwan in 1994 was bigger than that 
with southeast Asian countries as a whole in that year, 
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and made Taiwan Russia’s fourth largest trade partner 
in the Pacific rim, behind only Mainland China, Japan 
and South Korea, according to CEPD statistics. 


Meanwhile, the officials pointed out that a fair chunk 
of the Russia-bound shipments from Mainland China 
were made by Taiwan businesses. For example, they 
said, two out of every three pairs of shoes exported 
from Mainland China were produced in factories run 
by Taiwan investors or manufacturers. 


Few Taiwan businesses have invested in Russia as po- 
litical strife and impractical trade and investment reg- 
ulations continue to hinder foreign investment. Only 
a handful of Taiwan trading companies operate ware- 
houses in Moscow, St. Petersburg and Vladivostok, 
CEPD officials said. 


Taiwan has suffered a trade deficit with Russia over 
the past several years as the country relies heavily 
on Russia for raw materials for the iron and steel 
industries. Taiwan is now Russia’s third largest trade 
surplus source behind Mainland China and Japan. 


With the Russian economy steadily growing and infla- 
tion subsiding, CEPD officials predicted that Russia’s 
trade with Taiwan as well as the rest of the world will 
pick up remarkably next year. 


The Russian economy is estimated to grow by a strong 
5.6 percent next year, with consumer price index (CPI) 
growth slowing down to 125 perccnt, compared with 
885 percent in 1993 and 250 percent in 1994, the 
officials quoted tallies from the Wharton Econometric 
Forecasting Association of Philadelphia as saying. 


In eight years, Russians will again enjoy the same 
standard of living they had in 1989, the Wharton 
report said. The decline in living standards resulted 
from a "transitional" recession after the Soviet Union 
disintegrated, it noted. 


In 1994, Russia did more business with Western coun- 
tries than with its former communist-block partners. 
Western industrial countries accounted for more than 
65 percent of Russia’s foreign trade last year. 


The Wharton tallies showed that Russia’s foreign trade 
totaled US$34.5 billion in the first half of 1994, up 
7.8 percent over the year-earlier level. Of the total, 
exports amounted to US$21.3 billion, while imports 
totaled US$13.2 billion, leaving the country a surplus 
of US$8.1 billion. Half of the Russian exports were 
energy products and one-fourth were raw materials, 
while foods, including meat, grains and sugar topped 
the import list. 
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Information Office Announces TV Evaluations 
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{By Y.C. Tsai] 


([FBIS Transcribed Text] Taipei, June 2 (CNA) — 
Evaluations on Taiwan’s fifth and sixth TV stations 
are under way, Government Information Office (GIO) 
Director-General Jason Hu said Friday. 


Hu pointed out that the establishment of the stations 
became possible after the Ministry of National Defense 
released two of its TV channels recently. 


Taiwan currently has three TV stations. Bids on setting 
up a fourth are still being screened, with the winner to 
be announced at the end of June. 


The GIO will make an overall assessment of the fifth 
and the sixth channels so as to decide whether they will 
be operated on a national or regional basis, Hu noted. 


Meanwhile, Hu said that the GIO will push for the con- 
struction of a national broadcast transmission tower that 
would be shared by all TV stations. The transmission 
tower could also serve as a landmark symbolizing the 
nation’s progress, he added. 


Sales of Taiwan-Made Notebook Computers 
Booming 
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[By Benjamin Yeh] 


([FBIS Transcribed Text] Taipei, June 3 (CNA) — Sales 
of Taiwan-made notebook computers are booming, with 
a total shipment of 880,000 units in the first quarter 
of this year, up 45 percent from a similar period of 
1994, according to tallies compiled by the Institute for 
Information Industry. 


“Nearly every major computer maker in the world 
has contracted Taiwan for the supply of notebook 
computers," said Huang Chin-yung, deputy director of 
the institute’s market information center. Among the 
computer companies are Compaq, IBM, Apple, NEC, 
Dell and Hewlett Packard. 


Computers with Intel-developed pentium microproces- 
sors accounted for approximately 50 percent of Taiwan- 
made notebook computers during the January-March pe- 
riod. North America remained the largest buyer, taking 
46 percent of Taiwan-made notebook computers, fol- 
lowed by Europe with 32 percent. 


Huang predicted that second-quarter shipments may 
grow to 970,000 units. 
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A total of 7.25 million notebook computers were sold 
world-wide last year, of which 2 million units, or 28 
percent, were supplied by Taiwan. 


Heavy, Chemical Exports Continue Growth 
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[By Debbie Kuo] 


{[FBIS Transcribed Text] Taipei, June 3 (CNA) — 
Foreign trade has become the prime mover behind 
Taiwan’s economic growth, with exports from the heavy 
and chemical industries the backbone of the foreign 
trade, a government agency reported Saturday. 


Exports of heavy and chemical industrial products 
have continued to constitute more than 55 percent of 
Taiwan's entire exports for six consecutive months since 
last November, making them the major force behind the 
country’s export trade, officials from the Council for 
Economic Planning and Development (CEPD) said. 


CEPD tallies showed that exports of industrial products, 
which have become Taiwan’s major export item, grew 
29.3 percent in April. Among the industrial products, 
meanwhile, the export of heavy and chemical industrial 
products alone grew 38.2 percent from the month- 
earlier level to constitute 56.3 percent of Taiwan’s total 
exports in that month. 


Exports of non-heavy industry and chemical products, 
although also up by a handsome 18.4 percent in April, 
made up only 39.5 percent of Taiwan’s whole export 
trade in that month. It was the third consecutive monthly 
drop in terms of export ratio, falling to below 40 percent 
of the country’s entire export trade in February, March 
and April, CEPD officials said. 


Meanwhile, products from capital and technology- 
intensive industries, including information and telecom- 
munications, electronics, and transportation equipment 
industries, continued to enjoy remarkable export in- 
creases in April. By comparison, products from the 
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traditional labor-intensive industries, including the 
garment and footwear industries, suffered continuous 
declines, CEPD statistics showed. 


CEPD officials said Taiwan’s imports of capital equip- 
ment increased a whopping 42.6 percent in April, mark- 
ing a 25-month high since March 1993. Of the capital 
equipment imports, machinery imports recorded a 49 
percent increase, marking a monthly surge of more than 
20 percent for the third consecutive month and indicat- 
ing that domestic investment willingness has been high. 


Survey Views 1993 Profits of Mainland Investors 
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[By Danielle Yang] 


[FBIS Transcribed Text] Taipei, June 3 (CNA) — Some 
40 percent of Taiwan investors on Mainland China 
said they made profits there in 1993, compared with 
the 53 percent of foreign traders who said they did, 
according to a survey released Saturday by the Chung 
Hwa Institute of Economic Research. 


The survey, carried out last year, also showed that about 
10 percent of Taiwan investors broke even and that 50 
percent suffered losses. 


More than half of Taiwan and foreign chemical, machin- 
ery, leather, and fur makers made profits in the main- 
land, but those churning out wood and bamboo products, 
nonmetal furniture, metal products, and plastic products 
Saw serious losses, according to the survey. 


The figures were largely an improvement over 1992, 
however, when 57 percent of Taiwan investors suffered 
losses in the mainland, an indication that although 
profitability remains hard to come by, Taiwan investors 
are gradually improving their lot. 


The 1994 survey was based on 349 valid responses from 
Taiwan investors and 1,427 valid responses from foreign 
investors. 
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Hong Kong 
CPC’s Wei Jianxing Meet; With Futrepreneurs 
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[FBIS Transcribed Text] Beijing, June 2 (XINHUA) — 
Wei Jianxing, a member of the Political Bureau of the 
Central Committee of the Communist Party of China 
(CPC), said today that the reform and opening up policy 
in Beijing will remain unchanged. 


Wei, also secretary of the CPC’s Beijing Committee, 
made the remark when meeting with Hong Kong 
entrepreneurs Cheng Yu-Tung and K.S. Cheng here this 
afternoon. 


Some of Beijing’s previous decisions and construction 
projects are now being carried out and they will not be 
changed just because of the shift of a few personnel, 
Wei told the Hong Kong visitors. 


He pointed out that, as the center of China’s politics, 
culture, science and technology, Beijing will continue 
to strengthen its construction and speed up its develop- 
ment. 


The capital city hopes to introduce investment from 
overseas to enhance its high-tech industry and its 
infrastructure construction, Wei said 


Cheng expressed confidence in the co-operative items he 
is involved in with Beijing. He said he would reinforce 
and expand his co-operation with the city, especially in 
the field of infrastructure construction. 


Trade Council on Renewal of PRC MFN Status 
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[FBIS Transcribed Text] Hong Kong, June 3 (XINHUA) 
— The Hong Kong Trade Development Council (TDC) 
welcomes the announcement by US President Bill 
Clinton to renew China’s Most Favored Nation (MFN) 
trading status unconditionally for another year. 


A TDC spokesman said the announcement has once 
again removed a major area of uncertainty and Hong 
Kong should benefit from the expected increase in 
Sino-US trade as a result of improved trading relations 
between the two countries. 


He said that increased Sino-US trade would be an 
economic stimulus and stabilizing force for the entire 
Asia-Pacific region for which Hong Kong is the center. 


The Hong Kong Government today also expressed its 
welcome to US President Bill Clinton’s decision to 
renew China’s Most Favored Nation (MFN) trading 
status for another year without conditions attached. 
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Terming the decision as "good news for Hong Kong," 
a government spokesman said that it enables local 
businessmen to plan and conduct their business without 
worrying Over any uncertainty beyond their control. 


He said that the United States and China are Hong 
Kong's two largest trading partners and good relations 
between them are of vital importance to Hong Kong as 
a trading, financial and investment center. 


Hong Kong expects that the decision will further 
strengthen the bilateral relationship between its two 
largest trading partners, he said. 


Winston Lord, U.S. ‘Meddling’ in China Viewed 


HK0406080395 Hong Kong SUNDAY HONGKONG 
STANDARD in English 4 Jun 95 p6 


["Castro on Sunday” column by Alan Castro: "Beijing’s 
Sovereign Concern" ] 


{[FBIS Transcribed Text] American Winston Lord car- 
ries the grand United States office title of Assistant Sec- 
retary of State for Asia. As such he bestrides our rather 
broad region like a Colossus, with the full command of 
media and propaganda resources trailing at his feet. 


Each of his periodical visits to various points of his 
Asian constituency is served with a fanfare befitting a 
Roman tribune of old inspecting his straps. Everywhere 
he intones with practised condescension and patronage, 
the solemn declaration of US policies and expectations. 


In Hong Kong recently he enunciated once again his 
government’s commitment to Hong Kong in respect of 
1997. "It’s up to the people of Hong Kong, China and 
the United Kingdom to work the issues out," he decreed. 
"We won't get into the middle of that. But we want 
to underline our strong interest. After the Philippines, 
we've got the greatest number of people here: 31,000. 
We have interests throughout the region." 


And because the US has "interests" anywhere, it there- 
fore has the right to intrude and meddle as it pleases, 
with the US Marines and aircraft carriers ensuring that 
right. 


Mr Lord and his ilk once had enormous "interests" also 
in Vietnam. They surely know better than us even, how 
that meddling adventure had turned out. 


But Mr Lord is undaunted. 


His country’s underhand attempts to Aniericanise the 
cream of China’s youth in Beijing in the 1980s, against 
the interests of the People’s Republic of China, con- 
tributed significantly to the trauma of this day six years 
ago. 
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Winston Lord was no longer US ambassador to China 
when the so-called “Beijing spring" movement erupted 
for the second time at the end of 1989, having “flow- 
ered" almost a decade earlier by American pruning. 


Embassy Compound 


During that time in the mid-1980s, the cosy political 
"salons" of his embassy compound sowed the seeds of 
campus dissent that paid off in the June 4 incident. 


Yet Mr Lord was once sincerely welcomed in Beijing. 
As an enthusiastic young aide of the former US National 
Security head, Dr Henry Kissinger, he played a leading 
role in the mystery diplomacy of the early 1970s that 
culminated in reconciliation between Washington and 
Beijing. 

The more ironical therefore, that Mr Lord today, whose 
philosophy on China had meanwhile diverted sharply 
from his former mentor and boss, should be crafting 
out the deterioration of American relations with China. 


It is a safe bet that the imminent visit to the US by | 


Nationalist Chinese President Lee Teng-hui, is another 
of Mr Lord’s clever diplomatic coups. Responding to 
inevitable Beijing anger, he twisted the knife with the 
remark that Chinese leaders had “over-reacted" in their 
political responses to the Lee invitation. 


It is more to the point that Mr Lord and his govern- 
ment had underestimated China’s tolerance of repeated 
American challenges to and provocations against Chi- 
nese sovereignty. 


Washington, on the promptings of its Assistant Secre- 
tary of State for Asia, has airily assured the world that 
there is nothing to be alarmed about the Lee Teng-hui 
affair, much less what Beijing thinks and how it reacts. 


This is all for the short term, Mr Lord has reassured 
all. China needs the US so dearly that it will not but 
relent after fretting for a reasonable length of time. If 
so, the Americans, distracted by their own power and 
arrogance, have once again read China wrongly. 


On matters of sovereignty, no economic benefit that the 
US commands, could possibly matter or prevail against 
it. That is a lesson Winston Lord will learn soon enough. 


Certainly the People’s Republic would rather have a 
lasting friendship. Its leaders, despite recurring politi- 
cal intimidations and insults, have repeatedly stressed 
the need for good Sino-US relations upon which a sub- 
stantial volume of global peace, prosperity and stability 
depend. Membership for China in the newly established 
World Trade Organisation is an important step in this 
direction; as much as to its own self-interests. 
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Arms akimbo 


The US, arms akimbo, is astride China's way to this 
goal. The 2000 Olympic Games was lost to China 
— again by US connivance. These are but the more 
blatant examples of American hypocrisy as it continues 
insisting on goodwill towards the People’s Republic. 


With fortune blowing favourably in its direction today, 
six years after the trauma of the June 4 incident, Beijing 
is rightly drawing the line: So far, and no further to 
those who continue to challenge its legitimacy and 
disturb its peace. China’s message is abundantly clear. 
Preservation of China’a sovereignty first; the WTO, the 
Olympics, et al be damned. 


U.S. Shows ‘Loss of Interest’ in Human Rights 


HK0406081095 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 4 Jun 95 p 10 


[Editorial: "Trade Goes on But Human Rights Falter"} 


[FBIS Transcribed Text] There will be few in Hong 
Kong (or elsewhere in the region) who would seriously 
argue with President Bill Clinton’s decision to renew 
China’s Most Favoured Nation (MFN) status for a 
further 12 months. His announcement last year that he 
was separating trade agreements from arguments over 
human rights was welcomed with a collective sigh of 
relief. 


The annual Washington wrangle over MFN renewal had 
been a source of deep concern and uncertainty for half 
a decade. Government and business had been forced to 
devote considerable time and resources to countering the 
anti-renewal lobby on Capitol Hill. Psychologically, the 
threat of non-renewal hung like a sword of Damocles 
for six months every year, poised over tens of billions 
of dollars of trade, huge Hong Kong investments across 
the border and an estimated 60,000-to-70,000 local jobs. 


The loss of MFN would have made Hong Kong less 
valuable to China, politically and economically. Despite 
its irritation that Governor Chris Patten appeared to be 
lobbying Mr Clinton for support for his political reforms 
as well as for MFN renewal, Beijing could not ignore 
Hong Kong’s efforts in Washington. If the lobbying had 
failed, the territory’s claims to punch above its weight in 
the United States would have been exposed as a useless 
boast. 


MEN is critical to the Hong Kong-Guangdong partner- 
ship, which has been the engine of China’s economic 
growth. If that engine had begun to stutter under pres- 
sure from punitive American tariffs, the political and 
economic focus would have shifted back towards the 
Centre: It would have been easier for China to ignore 
Hong Kong’s interests. 
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By contrast, MFN renewal this summer has passed with 
barely a glimmer of concern either here or in China. 
There will be further squabbling between the White 
House and Congress. Locally, however, MFN is a cloud 
that has gone from the sky. 


Yet it is impossible to witness Mr Clinton’s loss of 
interest in human rights with unalloyed satisfaction. 
Ever since the bloody suppression of pro-democracy, 
anti-corruption protests in Beijing on June 4, 1989, the 
June 3 deadline for MFN renewal has added piquancy 
to the human rights debate. Each year, the President 
has been forced to announce his decision just as world 
interest in human rights in China has been at its height. 
Each year, even as it campaigned for renewal, Hong 
Kong remembered Tiananmen in sorrow and tried to 
explain to a disbelieving world that its own concern 
for human rights had not dimmed. In a city where a 
million people marched in protest at the crackdown, no 
one can observe China’s treatment of its dissidents with 
equanimity. 


Two years from now, Hong Kong will return to Chinese 
rule, with only the promise of one country, two systems 
to guarantee that the Basic Law’s rights and freedoms 
will be observed in better faith than those in the Chinese 
Constitution. No one here can ignore China’s deplorable 
human rights record. 


While MFN was still a live issue, it was possible to 
argue that constructive engagement in China would 
give Washington greater influence over human rights 
than if MFN were withdrawn and Beijing forced into 
isolation. The sad reality is that constructive engagement 
has yet not made the slightest difference — although 
this is a long-term strategy, not a course which could 
ever promise immediate results. Beijing continues to 
thumb its nose at international opinion, almost gleefully 
humiliating the U.S. and other Western governments 
in the process. Sino-U.S. relations remain tense and 
distrustful. Dissidents within China, calling for June 4 
to be reassessed, have been sent out of the capital or 
put under house arrest for the period of the anniversary. 
Those who sent the tanks against the people are still in 
power and are not about to permit any revision of the 
official view that the crackdown was justified. For all the 
economic progress trade with the West has encouraged, 
China remains a harsh political dictatorship. 


Welcoining the renewal yesterday, the best Assistant 
U.S. Secretary of State Winston Lord could find to 
say was that continued linkage with MFN wouid not 
have made any difference to human rights and that the 
Sino-U.S. relationship would have suffered further. On 
the sixth anniversary of Tiananmen, it is sad that no 
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more positive assessment can be made of progress in 
improving human rights. 


PRC Worries About ‘Overly Vigorous’ CFA 


HK0306071595 Hong Kong HONGKONG 
STANDARD in English 3 Jun 95 p4 


{By Laura Chan] 


[FBIS Transcribed Text] China is against ceding to 
the Court of Final Appeal (CFA) in Hong Kong the 
kind of judicial power that may hamper the future chief 
executive and encourage political dissension, according 
to a Preliminary Working Committee (PWC) member. 


Dr Lau Siu-kai of the PWC constitutional sub-group 
said yesterday China was also against its authority 
being eroded by the CFA even before the Special 
Administrative Region [SAR] was established on 1 
July 1997. Britain and China, through the Joint Liaison 
Group accord of 1991, had committed themselves to the 
creation of the CFA before 1997 to ensure that it would 
have working experience as the colonial era yielded to 
the SAR one. 


But Dr Lau said China would not be pleased by the CFA 
making major rulings that could define or circumscribe 
the power of the executive in advance of 1997 through 
judicial precedents. A CFA straying into matters of state 
would be construed by China as an infringement on its 
sovereignty which it insists on reclaiming in full in two 
years time. "Will there be more room for anti-China 
activities under the law?" Dr Lau, a sociologist with the 
Chinese University, asked. He said it was imperative for 
Britain to allay Chinese fears about the consequences of 
an overly vigorous CFA. 


After three days of intense negotiations last week the 
JLG seemed to have overcome the impasse towards 
a final CFA settlement. Britain had told China that 
time was slipping away and that the Legislative Council 
must deliberate on a CFA bill before the session closed 
in July. China stressed repeatedly that it would not 
respect the schedule of a legislature it had not even 
recognised, except as a colonial appendage of the British 
administration of Hong Kong. 


Dr Lau was asked whether, finally, China would assent 
to the British proposal for an early CFA in the current 
round of negotiations. He listed “two obstacles" to an 
agreement: first, Britain must amend the CFA draft bill 
“totally in accordance with the Basic Law so that the 
sovereignty change will not be affected by the court" 
and, second, China should not be obliged to accept all 
judicial appointments as a fait accompli. 


Dr Lau admitted that it would be difficult to reconcile 
British and Chinese views on the CFA. Whether Britain 
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acquiesced or not, China would win the argument 
because it was bargaining from strength — the strength 
of knowing that the CFA would not last without its 
blessing, Dr Lau said. "Both sides have to find common 
grounds including the appointment of judges. The 
British should consult China whenever the appointment 
of judges is made. "I don’t think the Chinese are 
dragging the CFA issue on by extending the expert talks. 
China wants to establish the court to ease the worries 
of overseas investors," Dr Lau, said. 


Anson Chan ‘Encouraged’ by CFA Talks Progress 


HK0306071695 Hong Kong HONGKONG 
STANDARD in English 3 Jun 95 p4 


{By Dominic Lau] 


[FBIS Transcribed Text] Chief Secretary Anson Chan is 
"encouraged" by progress on the talks between Britain 
and China on setting up the Court of Final Appeal 
(CFA) as the highest judicial authority in the territory. 
Speaking at the Hong Kong Association’s Dragon Boat 
dinner in London, Mrs Chan said: “We would have liked 
to have introduced the bill some months ago and we are 
now very close to the point when we would have had to 
decide whether to proceed. "It is therefore encouraging 
that the latest round of expert talks on the CFA, which 
ended in Hong Kong earlier today, has made progress." 


After a three-day session the Chinese and British expert 
teams decided on Thursday to hold a further meeting 
next week after a long impasse and previously failed 
negotiations. The British and Chinese Joint Liaison 
Group had reached an agreement in principle on the 
CFA back in 1991. 


Chinese team leader Chen Zuo’er said after the Thurs- 
day meeting that the British side had given a positive 
response to new proposals. Deputy Secretary for Consti- 
tutional Affairs Stephen Lam said the three-day meeting 
was useful and the British team was hoping for more 
progress next week. The breakthrough seemed to come 
with the British accepting what had been described as a 
“post-remedial mechanism" to prevent miscarriages of 
justice. 


Mrs Chan said the CFA was vital to Hong Kong not 
only because it would be the "top layer of Hong Kong’s 
judicial system" but “also (because it would be) a 
symbol of the importance we attach to the continuation 
of the rule of law in Hong Kong". "There is no 
- higher priority for the people of Hong Kong than the 
preservation of the rule of law. “It is the acid test 
of whether our way of life, our system, is to go on 
flourishing in the future." 
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She reiterated “our hope remains that we will be able, 
as we have always wished, to introduce the CFA bill 
into Legislative Council with Chinese support. “That 
would be a very helpful sign of the willingness of the 
two sides to cooperate on matters of vital importance to 
Hong Kong." Mrs Chan also said such co-operation she 
envisaged would be extended to helping the Preparatory 
Committee, to be established next year, and the chief 
executive-designate tidy up the details of the transition. 


Survey Shows Support for Tiananmen Students 


HK0406080595 Hong Kong SOUSH CHINA SUNDAY 
MORNING POST in English 4 Jun 95 p2 


{By Quinton Chan] 


{[FBIS Transcribed Text] Anger at the Chinese Govern- 
ment’s crackdown on the student movement in 1989 
is fading, according to a survey in the territory. But 
most people still thought Beijing actions in Tiananmen 
Square were wrong and the majority continued to sup- 
port the students. 


The poll, which questioned 504 people by telephone, 
showed that half still supported the students and 72 per 
cent said Beijing should be blamed for the incident. But 
the figures were lower than a survey conducted last year, 
which showed 59 per cent of the respondents standing 
by the students and 77 per cent angry at the Chinese 
Government. The poll also revealed participation in June 
4 protests had declined, with only 12 per cent saying 
they still took part. 


Pollster Chung Ting-yiu, of Hong Kong University 
Social Science Research Centre, said: "Hong Kong 
people now want China to concentrate on economic 
reform, their views toward the incident are changing." 


The study also found 50 per cent thought human rights 
in China had improved since 1989. Only nine per 
cent said it was worse. The survey also examined the 
popularity of Chinese leaders. It found that former 
party general secretary, Zhao Ziyang, who has been in 
disgrace since appearing on TV in tears after meeting 
pro-democracy students in May 1989, topped the list, 
with 63 marks. He was followed by senior leader Deng 
Xiaoping, Vice Premier Zhu Rongji and President Jiang 
Zemin. They all got a pass mark. However, Premier Li 
Peng was the most unpopular, with only 38 marks. 


A candidate to the Legislative Council said yesterday 
the mainland’s verdict on June 4 did not have to be 
overturned. The chairman of the Hong Kong Alliance 
of Chinese and Expatriates, Guy Lam Kwokhung, said 
Hong Kong was reverting to mainland rule and should 
not be hostile towards China. 
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More on Results of Survey on Tianannien 
Crackdown 


HK0406080995 Hong Kong SUNDAY HONGKONG 
STANDARD in English 4 Jun 95 p2 


[By Laura Chan] 


[FBIS Transcribed Text] On the sixth anniversary of 
the Tiananmen Square crackdown, Hong Kong people 
voted Zhao Ziyang the most popular Chinese leader, 
more so than paramount leader Deng Xiaoping. And 
more than 70 per cent of them still blamed the Beijing 
government for suppressing the students. The University 
of Hong Kong's Social Science Research Centre said 
about 500 people were interviewed and asked to express 
their views on a wide range of subjects. 


In a popularity poll for Chinese leaders, interviewees 
rated former Communist Party chief Zhao Ziyang at 
63.6 marks (out of a possible score of 100) followed 
by Deng Xiaoping at 57.7. Zhao Ziyang has had no 
involvement in politics since the June 4 crackdown 
in 1989. Chinese President Jiang Zemin scored 54.5 
marks while Vice-Premier Zhu Rongji got 55.6. Chinese 
Premier Li Peng, who declared the curfew in Beijing in 
1989, got only 38.8 marks. 


When asked about the June 4 incideni, nearly half the 
respondents still supported Beijing students’ action and 
criticised leaders for supressing them. The percentage 
of people criticising the Beijing administration also 
dropped from 77 per cent to 72 per cent from 1993 
to 1995. More respondents thought Hong Kong people 
should first help China develop economic strength 
before that of democracy. 


About 49 per cent of interviewees opposed the disband- 
ing of the Hong Kong Alliance In Support of Patriotic 
Democratic Movement in China. The figure was similar 
to last year’s. However, the survey found fewer people 
attended Hong Kong street marches and rallies. Fifty 
nine per cent of the participants during the 1989 protests 
had not done so again. 


By 1994, only 12 per cent of those who marched in 1989 
were still actively involved, and the drop-out rate was 
about 30 per cent each year. The alliance will hold a 
candle-lit rally tonight in Victoria Park, and the number 
of participants is likely to be even lower than last year. 


Meanwhile, at a political party forum yesterday, the 
Hong Kong Alliance of Chinese and Expatriates chair- 
man Guy Lam said he supported Beijing’s decision to 
suppress the students in 1989. "In 1989, like other Hong 
Kong people, I was very sad and angry and I took to 
the street. 
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"Today, I am calm, and I think the Chinese govern- 
ment’s move was correct,” Mr Lam said. “The adminis- 
tration should not be blamed. It is lucky that the incident 
occurred in 1989 before the huge changes in Eastern Eu- 


rope. 


"Otherwise, China would be worse. Hong Kong needs 
a stable China." 


But Association for Democracy and People’s Livelihood 
member Daniel Wong said only dictatorships used 
violence to suppress their people. "I think people hide 
their feelings about June 4, but they will not forget,” he 
said. 


Democratic Party legislator James To said he was 
surprised by Mr Lam’s comment. “If a relative passed 
away you would weep. But after three to four years, 
your feelings would be less strong, even though you 
still remembered him or her,” Hong Kong Democratic 
Foundation member Henry Chan said. 


The pro-Beijing Democratic Alliance for the Betterment 
of Hong Kong and Liberal Democratic Foundation 
refused to attend the forum because “they had no time”, 
the forum organiser said. 


Experts To Meet on Intellectual Property System 


OW0506083395 Beijing XINHUA in English 
0805 GMT 5 Jun 95 


[FBIS Transcribed Text] Hong Kong, June 5 (XINHUA) 
— Experts of the Sino-British Joint Liaison Group 
(JLG) will hold a meeting here on the Hong Kong 
intellectual property system on June 6 and 7, according 
to the Chinese side of the JLG. 


The Chinese team will be led by Wang Weiyang, 
Chinese representative to the JLG, while the British 
group will be headed by Stephen Selby, Director of 
Intellectual Property Department of the Hong Kong 
Government. The two men will be assisted by experts 
from the two sides. 


Newspapers Reportedly Under Financial Pressure 


OW0306023495 Beijing XINHUA in English 
0226 GMT 3 Jun 95 


[FBIS Transcribed Text] Hong Kong, June 3 (XINHUA) 
— Hong Kong’s newspaper industry is now facing 
tough times for slower growth in advertisement spend- 
ing and the soaring cost of newsprint, according to the 
latest issue of Vickers Ballas Investment Research. 


The research said that the big four Hong Kong publish- 
ers — Oriental Press, Sing Tao, Ming Pao and the South 
China Morning Post — would rely more and more on 
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their affiliated businesses such as property holdings to 
shore up their income. 


It said that the slow growth in readership would also 
dampen growth potential in the industry. 


There are now 696 publications, 77 of which are 
newspapers including 45 Chinese language dailies and 
seven English dailies. 


Advertising revenues rather than circulation revenues 
have been the main source of income for the publica- 
tions. 


But advertising revenues are falling, particularly from 
sectors of property, car and miscellaneous advertisers, 
according to another media study Seapower Research. 


It said that highe: taxes and fees on vehicles have 
affected sales as wel! as advertisement budgets. Tobacco 
advertisements have also been declining in the past two 
years. 


The cost of pulp, the raw material in the manufacture 
of paper, has shot up more than 75 percent since late 
1993. 


Seapower Research predicted "one or more” newspapers 
will fold in the coming months while Vickers Ballas 
Investment Research said the least potential for growth 
would be in English language papers. 


AFP Reports on Difficulties 


HK0406041395 Hong Kong AFP in English 
0348 GMT 4 Jun 95 


[By Peter Lim] 


[FBIS Transcribed Text] Hong Kong, June 4 (AFP)— 
Hong Kong readers are renting their daily newspapers 
in a new sign of the sharp decline in fortunes of the ter- 
ritory’s once lucrative publishing industry. Cheng Liang 
pays half the cover price of his Chinese newspaper from 
a stand in the Wanchai district and returns it within an 
hour. "I have more people renting than buying,” said 
Wong Pak, who sells the papers. "At time when money 
is difficult to come by, and prices of newspapers and 
magazines have risen, I don’t mind,” he added. 


Cheng, a telecommunications technician, said: “Every 
cent counts a lot to me.” He highlighted a government 
forecast that the cost of living will rise by an aver- 
age nine percent this year, 0.5 percent more than ex- 
pected. Inflation simply adds to the problems faced by 
publishers in Hong Kong whose six million population 
was once one of the most avid newspaper consumers 
in Asia. Many of the 45 Chinese daily newspapers and 
magazines now face closure because readers are drifting 
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away, Operating costs are rising, especially newsprint, 
and advertising income is falling. 


A recent study by Vickers Ballas Investment confirmed 
the grim trend, showing that “one or more” newspapers 
will fold in coming months. It highlighted that “advertis- 
ing revenues rather than circulation revenues have been 
the main source of income,” and said there was little 
likelihood of increased readership bringing any relief. 


Government statistics show that about one-thiid of the 
population used to read more than one paper in the 
early 1980s. The figure plunged to 1.3 percent by 1990 
as higher cover prices turned away readers. The rising 
price of newsprint has pushed up the prices of Chinese 
newspapers which have soared by 25 percent in the last 
year. “Newsprint is the common theme and the most 
important concern", said Helena Coles, Asian media 
analyst for Kleinwort Benson, in a report. 


Publishers worldwide have been scrambling to cut costs 
amid the rocketting price of newsprint, which rose 69 
percent from 400 dollars per tonne early this year, to 
675 dollars last month. The price of pulp and paper 
are not expected to level off in the next few months 
because of increased international demand, the Vickers 
Ballas report said. And the problem which looks set to 
strike this British colony again as newsprint supplies are 
reportedly dwindling after a panic bout of stockpiling 
last year. 


The Vickers Ballas report also showed that advertising 
revenues were falling, particularly in the classified 
section, due to diminishing consumer power and stiff 
competition from other media, particularly satellite 
television. As a result of the onslaugnt, publishers 
of some of Hong Kong’s 696 publications — 77 
newspapers, including 45 Chinese-language dailies and 
seven English dailies — admit that price hikes regularly 
feature on the agenda at Hong Kong Newspaper Society 
meetings. 


Some newspapers here have been forced to cut staff 
numbers in « bid to survive. Hong Kong's big four 
publishers — Oriental Press, Sing Tao, Ming Pao and 
the Sovth China Morning Post (SCMP) — will have 
to rely more heavily on affiliated businesses, such as 
property holdings, to shore up income, the report said. 


Early this year, the 70-year-old Overseas Chinese Daily 
closed after two attempts to revive it in three years. Four 
other four {as received] Chinese-language newspapers 
have closed in the past two years. Two weeks ago 
the South China Morning Post, the territory's biggest 
English-language newspaper, sacked 25 journalists and 
merged the Sunday edition with the once-separate daily. 
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Future of Local Pro-Democracy Campaign Viewed 


HK0406080795 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 4 Jun 95 p10 


["Politics” column by Chris Yeung: "The Place for 
Protest” } 


{[FBIS Transcribed Text] Six years ago today, Hong 
Kong people were shocked when horrific scenes from 
Tiananmen Square appeared on their television screens. 
More than one million took to the streets to voice their 
anger — and their anxiety over their fate after 1997. 


About 2,000 pro-democracy supporters staged a similar 
protest last Sunday [28 May] to kick off the annual 
memorial activities. This afternoon, a symposium will 
be held at the Victoria Park on how the local movement 
in support of China’s democracy can survive beyond 
1997. 


With just 25 months to go before China resumes 
sovereignty, the fate of the campaign spearheaded by 
the Hong Kong Alliance in Support of the Patriotic 
Democratic Movement in China is in doubt. Formed in 
the heyday of the 1989 protests, the Alliance has been 
branded by China as subversive. Beijing has vowed to 
outlaw the group wher Hong Kong returns to Chinese 
rule. 


Yet as 1997 draws closer, the pro-democracy group has 
apparently adopted a more aggressive stance by talking 
publicly about their preparations for the handover. Their 
latest slogan — " Remember June 4, straddle beyond 
1997" — speaks for itself. 


This runs contrary to a statement made by a Chinese 
Foreign Ministry spokesman last week that there was 
already a clear conc}..s\ : on the June 4 incident. There 
was nothing to be «id by making any further fuss. 
Even though the number of protesters taking part in the 
June 4 memorial activities has dropped shaply since 
1989, most Hong Kong people remain unconvinced by 
the communist regime’s explanation that June 4 was a 
“counter-revolutionary turmoil". They won't be able to 
forget until they are told the truth. 


Drawing lessons from the past is imperative in avoiding 
future mistakes. Obsessed with fears about challenges 
to its dictatorial rule, the Chinese Government is under- 
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standably increasingly sensitive to dissent in the tern- 
tory, fearing that it will spread to the mainland. Beijing 
has linked local activities with the high-profile campaign 
of the United States to "meddle with the territory’s han- 
dover matters” . 


The challenge for the Alliance and its supporters is 
how to continue to fight for their cause within the legal 
parameters of the Basic Law. Unnecessarily provocative 
activities and challenges to the law will be counter- 


productive. 


It would be naive for the Chinese Government to 
think that the local movement in support of China’s 
democracy will simply vanish after 1997. There will 
still be June 4 demonstrations after 1997 by local 
sympathisers — perhaps in a more low-key manner — 
regardless of whether the Alliance still exists. 


China should exercise the highest degree of tolerance 
as long as the dissenters stay within the law. The bulk 
of the population has neither the intention, nor the 
means, to drive the Communist Party out of power. They 
want to see China prosper and move towards greater 
democracy. But, significantly, they are convinced that 
they are entitled to freedom of expression — one of the 
essential ingredients of the capitalist lifestyle promised 
under the policy of one country, two systems. 


As Chinese nationals, the people of Hong Kong are 
also entitled, and should be encouraged, to speak their 
minds on the development of their country. However, 
the thinking in Beijing is that the territory should only 
be "special" in economic matters. It should stay away 
from Chinese politics. As President Jiang Zemin put 
it, "the river water should not interfere with the well 
water”. 


The transition towards Chinese rule will not be smooth, 
given the sharp differences between the two systems. 
There will be interaction and integration across the 
border at different levels; and while the Basic Law 
provides the legal framework to oversee future links, 
the way the legal provisions are translated into policies 
and put into action is equally important. A more relaxed 
interpretation is essential to a cordial and peaceful co- 
existence of the “well water” and the “river water". 
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question mark are unclear in the original and deduced from context. 


SUBSCRIPTION INFORMATION 


U.S. Government Customers 


For a list of FBIS products, to subscribe to 
an FBIS publication, or to indicate a 
change of address contact: 


FBIS 

P.O. Box 2604 

Washington, DC 20013-2604 
Telephone: (202) 338-6735 
FAX: (703) 733-6042 


Non-Government Customers 


Subscriptions are available from the 
National Technical Information Service: 


NTIS 

5285 Port Royal Road 
Springfield, VA 22161 
Telephone: (703) 487-4330 
FAX: (703) 321-8547 


New subscribers should expect 4 30-day delay in receipt of the first issue. 
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